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General 


Envoy Calls For Promoting Peaceful Nuclear Use 


OW2504014395 Beijing XINHUA in English 0113 
GMT 25 Apr 95 


[FBIS Transcribed Text] United Nations, April 24 (XIN- 
HUA) —China today called for further promoting inter- 
national cooperation in the peaceful uses of nuclear 


energy. 


“The promotion of international cooperation in the 
peaceful uses of nuclear energy is one of the three major 
objectives of NPT... and it should be accorded the same 
importance as the other provisions,” Ambassador Sha 
Zhukang of Chinese delegation told the Third Main 
Committee of the UN conference on the review and 
extension of the Treaty »n Non-proliferation of Nuclear 
Weapons (NPT). 


The conference, attended by representatives from more 
than 170 countries, opened on April 17 and will last until 
May 12. 


“While preventing the proliferation of nuclear weapons, 
we should not overlook the international cooperation in 
the peaceful uses of nuclear energy,” he said, adding that 
nuclear energy can contribute to advancing the socio- 
economic development of all countries. 


He urged the States parties [as received] concerned to 
demonstrate their political will and take practical steps 
to strengthen international cooperation in the peaceful 
uses of nuclear energy, and work together for the full and 
effective implementation of the treaty. 


He noted that China has concluded governmental agree- 
ments o the peaceful uses of nuclear energy with 14 
countrics and carried out .ruitful cooperation with both 
developing and developed countries. 


In the field of nuclear export, the ambassador said, 
China adheres to three principles-——the export should be 
exclusively for peaceful purposes, it should be subject to 
the International Atomic Energy Agency (IAEA) safe- 
guards, and such export should not be transferred to a 
third party without China’s prior consent. 


China also requires the recipient country to take effec- 
tive measures to ensure the protection of nuclear mate- 
rials imported from China, he added. 


Ambassador Sita reiterated China’s views on the 
peaceful uses of nuclear energy: 


—lIt is the inalienable right of States parties, especially 
the developing countries, to use nuclear energy for 
peaceful purposes and to carry out international coop- 
eration in this regard, which is an important means to 
achieve a balance between rights and obligations of 
NPT. The three major objectives of NPT should be 
accorded the same importance. 
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—The prevention of proliferation of nuclear weapons 
should facilitate the exercising of legitimate rights for 
peaceful uses of nuclear energy by the developing 
countries and should not in any way impede interna- 
tional co@peration in this respect. 


The unreasonable restrictions imposed on the transfer of 
nuclear energy technology should be removed and assis- 
tance be given to developing countries in mastering 
peaceful nuclear technologies. 


—The IAEA has an important role to play in promoting 
international cooperation in the peaceful uses of 
nuclear energy and that role should be further 
strengthened. The States parties [as received] should 
readily make financial and technical contributions to 
IAEA and its programs. 


Further Reportage on U.S.-DPRK Nuclear Talks 


Breakup of Talks Reviewed 


SK2304150095 Beijing China Radio International in 
Korean 1100 GMT 23 Apr 95 


{[Unattributed commentary on the breakup of U.S.- 
DPRK negotiations on the light-water reactor issue] 


{[FBIS Translated Text] According to the agreed frame- 
work signed between the United States and the DPRK 
on the nuclear issue last year, the United States and the 
DPRK should have reached a formal agreement on the 
light-water reactor provision, one of the important issues 
of their negotiations, prior to 21 April. With the deadline 
being over, negotiations between the two sides on this 
issue have come to a breaking point. As a result, the 
U.S.-DPRK agreed framework on the nuclear issue faces 
a serious trial. 


For the past several months, the United States and the 
DPRK had frequent contacts in an effort to reach an 
agreement before the 21 April deadline. However, as the 
United States persistently demanded that the DPRK 
accept light-water atomic reactors provided by the ROK 
while the DPRK strongly refused to do so, they failed to 
bring about any result in all rounds of their negotiations. 


The two sides began to hold the last negotiations prior to 
the deadline in Berlin on 12 April, but they concluded 
the negotiations without any result. On 21 April, before 
he left Berlin for Pyongyang, Kim Chong-u, head of the 
DPRK delegation, told reporters that the United States 
broke up the negotiations by adhering to its unreason- 
able and unchanged demand. He stated: In the negotia- 
tions, the United States (?strictly) demanded the 
DPRK’s acceptance of the ROK standard light-water 
reactors. This is a very unreasonable and unrealistic 
demand, and the DPRK has clear reasons for refusing it. 


The DPRK’s attitude toward the light-water reactor 
issue has been invariable and very clear. That is, it will 
never accept reactors produced and arranged by the 
ROK. The DPRK insisied that the United States must 
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not adhere to its own opinion on this issue because 
reactors produced by many other countries are better 
than ROK reactors in terms of both safety and techno- 
logical function. The DPRK also repeatedly stressed that 
if Washington continuously adheres to its demand, it 
will be inevitable for Pyongyang to withdraw from the 
agreed framework on the nuclear issue. 


The United States is well aware that if the agreed 
framework is ineffective, U.S. domestic politics and U.S. 
security interests on the Korean peninsula will be hurt. 
This is why the United States tries to stall for time as 
long as possible. 


U.S. Secretary of State Christopher stated in New York 
on 18 April that the United States and the DPRK should 
not simply regard 21 April as a final deadline or be 
extremely impatient and continued: Both sides should 
wait until the }.orean Energy Development Organization 
presents a method of light-water reactor provision that 
both sides can accept. 


After the breakup of the Berlin negotiations on 21 April, 
Christopher proposed in Washington that the United 
States and the DPRK hold high-level talks in Geneva 
and declared that Assistant Secretary of State Robert 
Gallucci should participate for the U.S. side. 


Reaffirming the ROK’s central role in providing light- 
water reactors, Gallucci said in Washington on the same 
day that Washington agrees that the ROK provide light- 
water reactors to the DPRK along with other countries. 
Public opinion pointed out that in light of Gallucci’s 
statement, the United States has begun to loosen its 
strong position on this issue. 


The light-water reactor issue is directly connected with 
the issue as to whether the U.S.-DPRK agreed frame- 
work on the nuclear issue will smoothly be implemented 
or not. Because this is an important issue involving 
billions dollars and is linked to many other issues and to 
state security and interests, neither side is expected to 
easily make a concession. 


The ROK stressed that only when the ROK is to play a 
role befitting its large share of the expenditure for 
building reactors in the DPRK, the ROK will agree to 
share the majority portion of $4.5 billion required for the 
construction, and that otherwise, it will not provide even 


a single penny. 


No DPRK Reply on Talks 


OW2504003795 Beijing XINHUA in English 2050 
GMT 24 Apr 95 


[FBIS Transcribed Text] Washington, April 24 (XIN- 
HUA)}—The United States has not received any response 
from the Democratic People’s Republic of Korea 
(DPRK) on its offer to reopen talks on lighter-water 
reactor supplier issue, Secretary of State Warren Chris- 
topher said on Monday [24 April]. 


FBIS-CHI-95-079 
25 April 1995 


Christopher, who proposed for a higher-lever U.S.- 
DPRK talks after the two countries broke down their 
negotiations in Berlin last Friday, told reporters that he 
was confident a compromise could be worked out if 
Pyongyang agreed to return to the negotiation table. 


“I do not think the problem is insoluble,” Christopher 
said prior to a meeting with Visiting Polish Foreign 
Minister Wladyslaw Bartoszewski. 


“We don’t know exactly what the problem is fiom the 
standpoint of the North Koreans,” the Secretary said. 
““We’ve not had any response from the North Koreans on 


that suggestion.” 


Christopher has also suggested that the U.S.-DPRK 
reactor talks could be shifted from Berlin to Geneva, 
where the two countries signed a landmark nuclear 
accord last October. 


Under the agreement, the United States agreed to supply 
the DPRK two light-water reactors and alternative 
energy supplies in exchange for a freeze of the DPRK’s 
current nuclear programs. 


However, Washington and Pyongyang have been at 
loggerheads over who should supply the DPRK two 
reactors since last November. 


The DPRK has rejected repeated U.S. pressure to allow 
South Korea to play a leading role in supplying the two 
reactors, including design and construction. 


Pyongyang has insisted that April 21 was the deadline for 
the reactor supplier issue talks. 


Under the October agreement, the two sides should sign 
an accord on providing the light-water reactors by April 
21. 


UN Delegate Speaks on International Investment 


OW2504000795 Beijing XINHUA in English 1835 
GMT 24 Apr 95 


[FBIS Transcribed Text] Geneva, April 24 (XINHUA)— 
A Chinese delegate said here today that by expanding 
their foreign direct investment (FDI) towards developing 
countries, developed countries would make a major 
contribution to the general prosperity of the world 
economy. 


Chinese delegate Tang Yufeng made the remarks when 
addressing the 21st session of the UN Commission on 
International Investment and Transnational Corpora- 
tions. The meeting opened here this morning and will 
last through Friday [28 April]. 


Tang said that the sustained growth of FDIs towards 
developing countries in recent years can mainly be 
attributed to the sustained growth of some developing 
economies and their continuing efforts both to imple- 
ment the policies of reform and opening-up and to 
improve the investment environment. 
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These efforts and successes have played an important 
part in helping the international investment achieve 
recovery relatively rapidly, Tang said. 


Therefore, he added, China believes that further increase 
in FDIs towards developing countries will “not only 
benefit the developing economies, but also will have an 
important impact on international investment, and even 
on the sustained and stable growth of the world economy 
as a whole.” 


Meanwhile, Tang also noted that compared with the 
enormous demand and absorbing capacity of the vast 
number of developing countries, the current level of 
capital inflows are still inadequate. The pattern of dis- 
tribution of the FDIs among developing countries still 
appears unbalanced. 


For these reasons, the Chinese delegate called on the 
developed countries to expand the total volume of their 
FDIs to developing countries on the one hand, and on 
the other hand, pay special attention to increasing 
investment in such hardship areas as Africa and the 
least-developed countries in other regions. 


During his speech, Tang also gave a positive assessment 
of the influence the Transnational Corporations (TNCs) 
have on employment and technological progrvss in 
developing countries. 


Meanwhile, he also stressed that while expanding their 
investment in developing countries, the TNCs should 
also take the lead in new-tech and high-tech transfers, 
and take into full consideration of the long-term devel- 
opment strategy of the host countries. 


Christopher Discusses NATO Expansion 


OW2504003395 Beijing XINHUA in English 2059 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Washington, April 24 (XIN- 
HUA) USS. Secretary of State Warren Christopher said 
Monday [24 April] that the United States hopes for a 
“good discussion” of NATO expansion at the U.S.- 
Russian Summit in May and is expecting “positive” 
reaction from Russia after the meeting. 


Christopher made the comment to reporters while 
posing for photos with Polish Foreign Minister Wla- 
dyslaw Bartoszewski at the State Department. The new 
foreign minister is on a three-day visit here. 


Asked if the Russian protestations have slowed down the 
process of NATO expansion, Christopher said, “Not at 
all.” 


The process of NATO expansion has proceeded on 
precisely the same timetable that was decided on last 
December at a NATO meeting, he said. 


NATO is now engaged in a study of the hows and whys 
of possible NATO expansion, Christopher said. 
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“We expect to have the results of that study presented to 
all the members of the Partnership for Peace who are 
interested in hearing that presentation next fall,” he sai. 


The expansion plan will then be discussed at a NATO 
meeting next December. 


Describing it as a “deliberate timetable,” Christopher 
stressed that “the timetable has not been altered in any 
respect, either to speed it up or to slow it down.” 


Christopher expressed the hope that following the May 
meeting the Russians wil! have a better understanding of 
the process. 


“And I hope their reaction will be positive,” Christopher 
said. 

NATO expansion is expected to be one of the major 
topics at the Moscow Summit. 


Christopher is expected to meet Russian Foreign Min- 
ister Andrey Kozyrev, who arrived in New York last 
night, later this week to continue to prepare f>: the 
summit. 


Russia Supports Indefinite Extension of NPT 


OW2504004195 Beijing XINKUA in English 2148 
GMT 24 Apr 95 


(FBIS Transcribed Text] United Nations, April 24 (XIN- 
HUA)—Russian Foreign Minister Andrey Kozyrev said 
on Monday [24 April} that his country stands for an 
indefinite and unconditional extension of the Treaty on 
the Non-Proliferation of Nuclear Weapons (NPT). 


Kozyrev made the remark at the 1995 Review and 
Extension Conference of NPT, which was open on April 
17 and would last wnti] May 12. A major issue at the 
conference is whether to extend the treaty permanently 
or extend it only for a fixed period or periods of time. 


“Russia firmly stands for an indefinite and uncondi- 
tional extension of the Treaty. There is a historic oppor- 
tunity to do it now, and it would be inexcusable to miss 
it,” said Kozyrev. 


Kozyrev argued that the indefinite option would not 
create, as some states fear, a permanent state of nuclear 
weapons “have” and “have not.” 


“I would like to specially underline that the indefinite 
extension of the NPT is not a mandate for an indefinite 
possession by the nuclear powers of their nuclear arse- 
nals. It is a perspective of a progressive movement 
towards a world free of nuclear weapons,” he said. 


Mexican Finania! Crisis Reviewed 


HK2504081595 Beijing RENMIN RIBAO in Chinese 
20 Mar 95 p7 


[“Economic Forum” column by Gu Jin (6253 3160): “A 
Review of The Mexican Financial Crisis”} 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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{FBIS Translated Text] The sudden breakout of the 
Mexican financial crisis and the massive rescue of the 
Mexican economy sponsored in a rush by the United 
States is the most im,)ressive major event in the world in 
recerit days. Not only did the Clinton administration 
persuade the IMF and BIS to provide Mexico with nearly 
$30 billion but it also appropriated $20 billion from its 
own exchange equalization fund to help stabilize the 
tottering Mexican economic situation. To rescue a coun- 
try’s currency with such a big sum of money is unprece- 
dented in the world’s economic history. It also indicates 
that the critical nature of the problem is far beyond that 
of the Mexican economy. 


The Mexican Government announcement to devalue the 
peso on 19 December last year was the incident which 
touched off the financial crisis. At first, 11 was supposed 
to be an expedient measure by the Mexican Government 
to resist frantic currency speculation in the country and, 
therefore, the United States offered financial aid. How- 
ever, with the unstoppable increase of the exchange rate 
of the U.S. dollar against the peso, the market began to 
loie confidence in the peso. In the first few days, the 
Central Bank of Mexico expended over $4 billion in 
reserves in an attempt to protect the peso when huge 
sums of foreign capital were drawn from the securities 
market. At last, the Central Bank of Mexico had to let the 
peso float freely and, in the meantime, asked Wash- 
ington for emergency help. 


The capital market in Mexico was relatively comprehen- 
sive and also the most open among Latin American 
countries. Former president Salinas took the lead to 
pursue trade and financial liberalization in Latin 
America and repeatedly showed off the stability of the 
peso exchange rate to foreign investors who came in 
swarms. Before the crisis, foreign investors possessed 
over $50 billion in Mexican stocks, slightly over a 
quarter of total value invested in the Mexican stock 
market. During his six years in office, Mexico increas- 
ingly relied on foreign capital to strengthen its economic 
modernization. He had basically eliminated the enor- 
mous budget deficit of the Mexican Government and 
reduced the domestic inflation rate from 145 percent in 
the late 1980's to 6 percent last year. This achievement 
had misled many observers who considered that it would 
not be long before Mexico became one of the developed 
countrics. They failed to see the hidden dangers of 
Mexico's excessive dependence on foreign capital to 
maintain its economic prosperity because the world’s 
capital flows so quickly nowadays. 


Mexico, with very rich natural resources, cheap labor 
costs, and open markets may be an ideal place for foreign 
capital to invest. In the four years between 1991 and 
1994, Third World countries attracted $660 billion in 
net investment, with Mexico attracting $44 billion. 
Relying on this endless influx of foreign capital, in early 
1993, the Mexican Government intentionally set a high 
peso exchange rate against the U.S. dollar. The result is 
that, although it helped curb domestic inflation and raise 
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the ordinary social consumption level, it also led to a 
decrease in exports and a drastic increase in imports. In 
fact, from 1992, Mexico’s enormous foreign trade and 
international payment deficit was so inflated that the 
influx of foreign capital was definitely an indispensable 
suppler.ient. Without this inilux, Mexico's foreign pay- 
ments would be in a predicament, and if foreign capital 
were drawn out in large sums, there would be conse- 
quences worse than anything imaginable. To change 
such a situation, the way out for Mexico was to devalue 
the peso as early as possible and pursue a comprehensive 
economic retrenchment policy. That was just what newly 
elected president Zedilio attempted to do but it was a 
pity it was too late. The depreciation of the peso, 
together with the situation in the southern Chiapas 
region, finally touched off the financial crisis. 


The U.S. political, economic, and diplomatic interests 
could not allow the United States to sit idly by when the 
Mexican economy was collapsing, especially one year 
after the North America Free Trade Agreement was 
signed. When President Clinton declared to the world a 
package plan to rescue the Mexican financial crisis on 31 
January, the securities markets in all Latin America, 
which were in a state of anxiety, felt a little bit more 
secure. The Mexican securities market also took a turn 
for the better and a major disaster was averted. 


It will still need a lot of effort to consolidate the Mexican 
economy which has been badly shocked, although the 
crisis has been tided over. On 21 February, an official 
agreement between the United States and Mexico was 
signed. According to the agreemeni, Mexico should raise 
a mortgage on its precious oil expert income in exchange 
for U.S. aid. Besides, the Mexican Government had to 
retrench its economy, cut down expenses, attract foreign 
capital with high interest rates, and reduce imports to 
balance its international payments. In other words, to 
stabilize the domestic economy through living frugally 
for some period. This is absolutely a rigorous test for the 
new president, Zedillo. 


One Mexican peso storm already has put the world in 
panic. What if the “second Mexico” should follow up? 
Though the U.S. dollar has rescued the peso this time, 
the U.S. dollar itself is all the same shaking under the 
impact of huge international capital waves. It is by no 
means accidental that the top issue for discussion at the 
G-7 summit this summer will reportedly be on how to 
stabilize the international capital market. 


China Participates in Opening of NAM Meeting 


OW2504035095 Beijing XINHUA in English 0338 
GMT 25 Apr 95 


[FBIS Transcribed Text] Bandung, Indonesia, April 25 
(XINHUA)—The ministerial meeting of the Coordi- 
nating Bureau of the Non-Aligned Movement (NAM) 
here today started sessions to exchange views on the 
latest international situation. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Foreign ministers or deputy ministers of 97 NAM 
member countries will also discuss a draft communique 
expected to be issued at the end of the meeting on April 
27. 


They will also make preparations for the | 1th summit of 
heads of state or government of non-aligned countries, in 
Cartagena, Colombia, on October 18-20, 1995. 


This is the last high-level NAM meeting held by Indo- 
nesia before it hands over chairmanship to Colombia 
this October. 


Indonesian President and concurrently NAM Chairman 
Suharto inaugurated the opening of the NAM ministerial 
meeting here Monday [24 April]. 


Nineteen guest countries, |2 international organizations 
and 8 observer countries including China are also 
present at the sessions. 


The Chinese delegation with Vice Foreign Minister Tang 
Jiaxua: as head and Chinese Ambassador to Indonesia 
Qian Yongnian as deputy head participated in the ses- 
sions. 


China became NAM observer country in 1992 and 
attendee the 10th NAM summit in September 1992 in 
Jakarta. 


United States & Canada 


Oklahoma Blast Leads to U.S. ‘Self-Examination’ 


HK2504062595 Hong Kong TA KUNG PAO in Chinese 
21 Apr 95 p A2 


{American Kotline”™ by U.S.-based staff reporter Chang 
Shao-wei (1728 1421 1218): “How Safe Is America?— 
Wriiten After the Oklahoma Blast”] 


[FBiS Translated Text] New York, 20 Apr (TA KUNG 
PAO)—The scenes of injured children crying with rain, 
stout men with blood flowing down their faces, and the 
half-collapsed 10-story building are not those from Leb- 
anon or Northern Ireland. which Americans thought to 
be full of terrorists; neither are they from the warring 
Bosnia. Rather, they are from none other than Oklahoma 
City, Oklahoma—the heartland of America. 


The Cause of the Shocks 


As the death toll from yesterday's blast will reach a 
record high, no terrorist activity that ever has occurred 
in the United Siates has produced such a shocking effect. 
While the U.S. media made marathon reports on this 
event, they did not forget to make a few remarks now 
and then that “America no longer has any immunity 
from terrorist activities now that it has entered the era of 
the global village.” 


The principal cause of the shocks plaguing the media and 
people of various sectors is that Oklahoma is not a 
metropolis with large numbers of foreigners, federal 
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organs, and military facilities. On the contrary, it 1s a 
traditional American city, without any specific charac- 
teristics that, in the concept of the common people, have 
an appeal to terrorists. However, an antiterrorist expert 
said on the television yesterday that this is precisely the 
aim the terrorists have targeted because it is precisely the 
places universally regarded as safest that have become 
the targets of terrorists. In this way, people will com- 
pletely lose their sense of safety, and will constantly feel 
that they are unsecure, so that any insignificant action by 
the terrorists will cause panic to the greatest extent. This 
is what the terrorists aim at. 


The Aim of the Terrorists 


Experts also maintain that it is a customary practice of 
terrorists to inflict injuries on children and unguarded 
ordinary people. Whether the blast at the World Trade 
Center in New York or the suicide explosions on buses in 
the Gaza Strip—all were aimed at unarmed ordinary 
people. Such actions will leave prolonged wounds in the 
hearts of the people. Therefore, the current blast is, 
without doubt, a plot masterminded by terrorists. 


Another focus of the attention of public opinion is 
whether or not the United States has become a dan- 
gerous country, where terrorist activities may occur at 
any moment. People ask each other this simple question, 
“How safe is America?” Owing to the increased contacts 
of personnel, the exchanges of information, and the 
conflicts of ideas since the advent of the global village 
era, the previous closed-door, unified society no longer 
exists, and all sorts of criminals have availed themselves 
of the opportunity to flee hither and thither, and to 
commit crimes. With slight disguises, they can easily 
deceive the law enforcement personnel in various coun- 
tries, and carry out their terrorist activities. 


Two Weaknesses of the United States 


On the other hand, the United States has two weaknesses 
that the terrorists have used as loopholes: 1) The U.S. 
actions in various parts of the world often evoked 
dissatisfaction from some extremists, so that this small 
handful of people have made desperate moves to assault 
targets in the native land of the United States. 2) The 
U.S. open social structure allows all sorts of knowledge 
to spread far and wide, without restriction, which natu- 
rally contains special technical know-how on making 
expiosives. Yesterday, some chemical materials that 
could be used to make bombs were discovered in a 
secondary school in New York, and preliminary investi- 
gations showed that a student at this school had copied 
relevant information onto his own computer from a 
computer network. According to the instructions, he had 
bought the chemical materials and brought them to the 
school. 


A high school student can easily produce a bomb in this 
way, to say nothing of terrorists with premeditated 
schemes. This has made the work of solving the case and 
arresting the criminals even more difficult because they 
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may be equipped with very advanced devices, and with 
routes of escape extending in all directions. Hence, the 
police’s abilities are very limited indeed. 


Many Americans are conducting a self-examination: 
What has caused the United States to become such an 
unstable society today—a society linked to robberies, 
murders, rapes, drug-taking, and terrorist activities? 


Clinton Condemns ‘Angry Words’ on Airwaves 
OW 2504020295 Betjing XINHUA in English 0117 
GMT 25 Apr 95 


{[FBIS Transcribed Text] Washington, April 24 (XIN- 
HUA} —U:’S. President Bill Clinton today condemned 
angry words on the nation’s airwaves that spread hate 
and nurture violence in the wake of the Oklahoma City 
bombing. 


Addressing a convention of the American Association of 
Community Colleges in Minneapolis, Clinton urged 
Americans to stand up against the angry words that are 
“regularly said over the airwaves in America today.” 


“We hear so many loud and angry voices in America 
today whose sole goal seems to be to try to keep some 
people as paranoid as possible and the rest of us 2)l torn 
up and upset with each other.” Clinton said. “They 
spread hate, they leave the impression that, by their very 
words, that violence is acceptable.” 


Clinton suggested that reckless speech over the airwaves 
nurture violent acts like the car bombing in Oklahoma 
City that killed at least 80 people and injured more than 
400 others, with about 154 still unaccounted for. 


Calling the angry voices “purveyors of hatred and divi- 
sion” and “promoters of paranoia,” Clinton called on 
Americans to stand up and speak against “that kind of 
reckless speech and behavior.” 


He urged Americans to be responsible with their liber- 
ties. “If we are to have freedom to speak, freedom to 
assemble, and yes, the freedom to bear arms, we must 
have responsibility as well.” 


“If they insist on being irresponsible with our common 
liberties, then we must be all the more responsible with 
our liberties,” Clinton said. 


Clinton did not say whom he was aiming at. But news 
reports here suggested that he was targeting at conserva- 
tive radio and TV talk show hosts. 


During a Sunday [23 April] TV interview following a 
mourning service for bombing victims at Oklahoma 
City, Clinton urged Americans to exercise some “‘disci- 
pline” in their freedom in order to allow law officers to 
prevent terrorism. 


“I don’t want to interfere with anyone’s constitutional 
rights,” he said. “But I do think we have to have more 
discipline.” 
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Clinton also unveiled a series of measure to combat 
domestic terrorism. The steps include calls for a 
Domestic Counterterrorism Center, a special fund to be 
used for infiltrating suspected terrorist organizations and 
increased authority for federal agents to access hotel and 
motel rcgisters, phone logs and crevJit card records. 


At Oklahoma City today, rescu: + forts continued as 
workers combed through the miu: of the destroyed 
nine-story office building in downtowr. Oklahoma City. 
Workers were trying to reach a daycare center on the 
second floor where dozens of children may have been 
killed. 


Agents at the Federal Bureau of Investigation broadened 
their search for the second major suspect identified as 
“John Doe No. 2.” 


Two men that investigators once thought might be “John 
Doe No. 2” - Terry Nichols and David Iniguez - turned 
out not to be. Nichols remained in custody as a material 
witness, but Iniguez, an AWOL, was tured over to 
military authorities. 


Timothy McVeigh, a 27-year-old Gulf War veteraz, ts 
now the only suspect charged with the bombing. 


FBI special agent Weldon Kennedy today called on 
Oklahoma City businesses to provide them with their 
security video tapes taken “in the area near the time of 
the blast” that might have caught the images of suspects. 


NPC Vice Chairman Meets U.S. Visitors 


OW 2404115795 Beijing XINHUA in English 1118 
GMT 24 Apr 95 


[FBIS Transcribed Text] Beijing, April 24 (XINHUA)}— 
Wang Guangying, vice-chairman of the Standing Com- 
mittee of China’s National People’s Congress (NPC), 
met with George Voinovich, governor of the Ohio State 
of the United States, and his party here this afternoon. 


They exchanged views on issues of common interest. 


Voinovich and his 34-ni. mber trade delegation arrived 
here Saturday as guest of Governor Jiang Zhuping of 
Hubei Province. 


Song Jian Meets U.S. House Delegation 


OW2404115995 Beijing XINHUA in English 1123 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Beijing, April 24 (XINHUA)}— 
Chinese State Councillor and Minister in charge of the 
State Science and Technology Commission Song Jian 
met here this afternoon with a delegation led by Carlos 
Moorhead, chairman of the Subcommittee on Intellec- 
tual Property and Judicial Administration of the Judi- 
ciary Committee of the House of Representatives of the 
United States. 


They exchanged views on issues of common concern. 


This report may contain copyrighted material. Copying and dissemination 
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The 18-member US delegation arrived here Sunday at 
the invitation of the Chinese People’s Institute of For- 
eign Affairs. The US visitors are also scheduled to visit 
Xian and Guangzhou. 


Central Eurasia 


China, Federation States Talk Border 
Disarmament 


OW 2504054795 Beijing XINHUA Domestic Service in 
Chinese 0840 GMT 24 Apr 95 


{FBIS Translated Text] Almaty—The 15th round of 
talks on border disarmament between China and Kaza- 
khstan, Kyrgyzstan, Russia, and Tajikistan ended in the 
capital of Kazakhstan today. 


This round of border disarmament talks started on 10 
April. The Chinese foreign affairs -nd military experts’ 
delegation held talks with the joint delegation of foreign 
affairs and military experts of the four countries amid a 
friendly atmosphere in the spirit of seeking truth from 
facts. The two sides exchanged opinions on reducing 
military strength in border areas and on enhancing trust 
in military affairs between China and the four countries. 
The two sides reached an initial agreement on holding 
the 16th round of talks on border disarmament in 
Beijing in June of this year. 


Russia Develops High-Speed Missile 


OW2504000595 Beijing XINHUA in English 2135 
GMT 24 Apr 95 


[FBIS Transcribed Text] London, April 24 (XIN- 
HUA) —Russia has developed an exceptionally high- 
speed unguided underwater missile which has no equiv- 
alent in the West, according to a report in the May 
edition of Jane’s Intelligence Review which was pub- 
lished today. 


Code-named the Shkval, the new weapon is said to travel 
at a velocity that would give a targeted vessel very little 
chance to perform evasive action, the report said. 


It was believed that the missile is essentially a “revenge” 
weapon which would be fired along the bearing of an 
incoming enemy torpedo and, possibly carrying a tac- 
tical nuclear warhead initiated by a timer, would destroy 
the hostile submarine and the torpedo it fired. 


As there are no known countermeasures to such a 
weapon, its deployment could have a significant effect 
on future maritime operations, both surface and subsur- 
face, and could put Western naval forces as a consider- 
able disadvantage, the report said. 


Northeast Asia 


Qiao Shi’s Visit to Japan, ROK Reviewed 
OW2404114995 Beijing XINHUA Domestic Service in 
Chinese 0854 GMT 22 Apr 95 


(““Commentary” by XINHUA reporter Yang Guojun 
(2799 0948 6874): “Broaden Common Understanding, 
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Promote Exchange and Cooperation—Chairman Qiao 
Shi’s Successful Visit to Japan and Korea’’] 


[FBIS Translated Text] Beijing, 22 Apr (XINHUA)— 
During his 13-day visit to Japan and ROK, Qiao Shi, 
National People’s Congress [NPC] Stz.nding Committee 
chairman not only met with leaders of the Japanese and 
Korean parliaments, but also had extensive contacts 
with the two countries’ political and business leaders and 
social groups. 


The parliaments and governments of both Japan and 
Korea attached great importance to Chairman Qiao’s 
visit and accorded him high-level courtesies. In Japan, 
Emperor Akihito, the empress, and Prime Minister 
Murayama had separate meetings with Chairman Qiao 
Shi. In Korea, President Kim Yong-sam met with Qiao 
and entertained him at a luncheon soon after Prime 
Minister Yi Hyon-ku’s meeting with him. 


We can say that Chairman Qiao Shi’s visit to Japan and 
Korea—the first visit a high-ranking Chinese leader has 
paid to these two countries this year and an important 
diplomatic move China has taken in neighboring coun- 
tries this year—was a complete success. The visit 
achieved conspicuous results in promoting the develop- 
ment of bilateral relations, exchanges, and cooperation 
through parliamentary diplomacy. 


The most important indicator of Chairman Qiao Shi’s 
success on his foreign trip this time is that it promoted 
friendship, deepened understanding, and broadened 
common understanding. China, Japan, and Korea are 
close neighbors separated only by narrow waters; and 
traditional Sino-Japanese and Sino-Korean friendship 
and contacts have a long history. Cherishing this friend- 
ship and contact, carrying forward traditions, and con- 
tinuing to strengthen cooperation in all areas are the way 
leading to peace and development, and are essential for 
ensuring all-around economic and social development in 
each country. 


During their meetings with Chairman Qiao, Japanese 
and Korean leaders positively assessed the continual 
development of bilateral relations and expressed confi- 
dence in future friendship and cooperation. While 
meeting with people of various walks of life in Japan, 
Chairman Qiao used all occasions to underscore the 
importance of approaching history correctly in the devel- 
opment of Sino-Japanese relations. Chairman Qiao Shi 
noted: When countries in the world mark the 50th 
anniversary of the victory of the war against fascism and 
when the Chinese people mark the 50th anniversary of 
the victory in the War of Resistance Against Japan, 
approaching history correctly and “not forgetting past 
events and drawing lessons from them,”’ not only consti- 
tute an important foundation for preserving and devel- 
oping Sino-Japanese relations, but have immediate and 
far-reaching significance for longstanding Sino-Japanese 
friendship. This principled stand of China that Qiao Shi 
expounded received a positive response from both the 
Japanese Government and the public. Prime Minister 
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Murayama indicated clearly at a meeting that the Japa- 
nese Government will preserve and develop Sino- 
Japanese relations on the basis of making a serious 
self-examination. 


Although it has been only a short time since China and 
Korea established diplomatic ties, the two countries’ 
bilateral ties have been developing rapidly since the two 
countries established diplomatic ties in 1992. Both 
China and Kcrea were victims of foreign aggression. 
When the world marks the 50th anniversary of the 
victory of the war against fascism and China marks the 
50th anniversary of the War of Resistance Against 
Japan, the Korean peninsula will also mark the 50th 
anniversary of its liberation from colonial rule. Thus, 
both China and Korea are facing the mission of ‘“‘watch- 
ing out for words and deeds that embellish aggression 
and distort history; and making joint efforts to guard 
against historical tragedies from being repeated.” 


Chairman Qiao Shi’s visit to ‘apan and Korea not only 
promoted the development of Sino-Japanese and Sino- 
Korean friendship and cooperation, but also promoted 
the development of bilateral economic relations and 
trade. In recent years, as economic factors—especially 
bilateral and multilateral economic cooperation and 
trade—are playing an increasingly important role in 
international relations, China’s NPC has attached great 
importance to promoting economic cooperation and 
trade while establishing contacts with the parliaments of 
other countries. On all occasions during his visit to 
Japan and Korea, Chairman Qiao underscored the 
importance and feasibility of developing Sino-Japanese 
and Sino-Korean economic relations and trade. Qiao Shi 
also visited and toured some well-known enterprises in 
the two countries, such as Japan’s Sony and Toyota, and 
Korea’s Samsung and Hyundai group companies. All 
these companies have expressed interest in promoting 
cooperation with China, including cooperation within 
industrial circles. 


In view of the fact that figures within Korea’s business 
circles know very little about China owing to decades’ of 
alienation between China and Korea, during a dinner, 
Chairman Qiao briefed more than 300 businessmen on 
China’s economic situation since the adoption of the 
reform and opening up policy. He also expounded the 
principle governing the development of Sino-Korean 
economic relations and trade, namely “equality and 
mutual benefit, complementation of each other’s 
strengths, and sincere cooperation for common develop- 
ment.” This principle has played a positive role in 
helping Korea understand China better and to have 
greater confidence in carrying out cooperation with 
China. 

NPC Vice Chairman Meets ROK Chamber 

Guests 

OW2504 103695 Beijing XINHUA in English 1022 
GMT 25 Apr 95 

[FBIS Transcribed Text] Beijing, April 25 (XINHUA)— 


Vice Chairman Wang Hanbin of the Standing Com- 
mittee of the National People’s Congress (NPC) met here 
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today with a delegation from the Junior Chamber of the 
Republic of Korea (ROK), led by its national president 
Yi Kyong-hun. 


The delegation is on a v. «t here at the invitation of the 
All-China Youth Federation (ACYF). 


The Korea Junior Chamber, Inc. is a non-governmental 
economic group, made up of businessmen below the age 
of 40 from small and medium-sized enterprises. It forged 
ties with ACYF in 1992. 


Southeast Asia & Pacific 
PLA Leader Zhang Meets Indonesian Officials 


Meets Minister of Defense 


OW2404172695 Beijing XINHUA in English 1659 
GMT 24 Apr 95 


[FBIS Transcribed Text] Jakarta, April 24 (XINHUA)— 
Indonesian Minister of Defense and Security General 
(Ret.) Edi Sudrajat met here today with visiting Zhang 
Wannian, member of the Central Military Commission, 
Chief of General Staff of the People’s Liberation Army 
of China. They had friendly talks. 


The Indonesian Minister warmly welcomed Zhang Wan- 
nian, saying that the visit is of significance to promote 
the friendly relations between the two countries in gen- 
eral and between the two armies in particular. 


He said, today is the 40th ‘ »niversary of the Asian- 
African Conference. The spirit of cooperation, peace and 
mutual understanding raised by the Bandung Confer- 
ence is well known all over the world. Both China and 
Indonesia held that relations between nations should be 
based on five principles of peaceful co- existence. 


The Chinese Chief of General Staff said that the Chinese 
Government and the army attach great importance to 
the development of friendship between the two armies, 
because such a good relations is helpful not only to the 
construction of the army of both countries, but also to 
the peace and stability of the region. 


Zhang Wannian and his party arrived here on April 21 
for a friendly visit at the invitation of Commander- 
in-Chief of the Indonesian Armed Forces General Feisal 
Tanjung. 


Meets President Suharto 


OW2504093795 Beijing XINHUA in English 0836 
GMT 25 Apr 95 


[FBIS Transcribed Text] Jakarta, April 25 (XINHUA)— 
Indonesian President Suharto met at the Presidential 
Palace here today with visiting member of the Chinese 
Central Military Commission and Chief of General staff 
of the People’s Liberation army General Zhang Wannian 
and his party. They had a cordial and friendly talk. 
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President Suharto expressed a warm welcome to Zhang 
Wannian’s visit to Indonesia. He said he believed that 
the mutual visit of high-level leaders between the two 
countries will play a positive role in promoting the 
development of friendly relations between the two coun- 
tries and two armies. 


Zhang Wannian spoke highly of the traditional friend- 
ship between the people of the two countries and 
expressed his satisfaction over the smooth development 
of relations between the two countries and two armies. 
He express the belief that on the basis of the Five 
Principles of Peaceful Coexistence and the Ten Princi- 
ples of Bandung Conference, the friendly relations 
between the two countries and two armies will further 
develop. 


President Suharto said when the people of the devel- 
Oping countries unite on the basis of the spirit of the 
Bandung Conference to form a great strength, they could 
prevent new wars and wipe out effects of the Cold War. 


Present on the occasion was Commander-in-Chief of the 
Indonesian Armed Forces General Feisal Tanjung. 


Also present were Chinese Ambassador to Indonesia 
Qian Yongnian and members of Zhang Wannian’s party. 


Li Peng, Marshall Islands President Hold Talks 


OW 2404162195 Beijing XINHUA in English 1539 
GMT 24 Apr 95 


[FBIS Transcribed Text] Beijing, April 24 (XINHUA)— 
Chinese President Jiang Zemin said here today that 
China values its ties with the Republic of the Marshall 
Islands and is willing to work together with Marshall for 
bringing such ties to a new level. 


Jiang, in his talks with Amata Kabua at the Great Hall of 
the People here this afternoon, said that Kabua’s third 
visit to China in his capacity as the president of the 
republic has demonstrated the importance attached to 
the Sino-Marshall relations by the Marshall Islands gov- 
ernment and Kabua himself. 


The visit “will surely promote mutual understanding 
and friendship between the two peoples and our mutu- 
ally beneficial cooperation in all fields,” Jiang said. 


Since the two countries forged diplomatic ties in 1990, 
the bilateral relations have made much headways, Jiang 
said, adding that the recent years have seen the frequent 
exchange of visits between leaders of the two countries, 
the increasing economic and trade cooperation, as well 
as the satisfactory progress in educational, public health, 
fisheries, civil aviation and judicial cooperation. 


“Our two countries have supported each other, and 
cooperated well in world affairs,” Jiang told his Marshall 
Islands counterpart, adding that the Chinese government 
appreciates the “One China” policy pursued by the 
Marshall Islands over all these years. 
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Kabua noted that since his last trip to China, the 
bilateral relations between the two countries have 
steadily developed. He expressed the hope that his 
current visit will serve to further strengthen the friendly 
ties of cooperation, from which, he said, the two peoples 
will continue to benefit. 


As a developing nation, the Marshall Islands admires the 
rapid economic growth cf China and its people’s devo- 
tion, Kabua said, adding that the government of his 
country will continue to stick to its policy of “One 
China”’. 

China and the Marshall Islands, though far away from 
each other and different in size and population, are both 
developing nations and they are facing the same tasks of 
safeguarding sovereignty and developing national econ- 
omies, Jiang said. 


He noted that Sino-Marshall relations are based on 
mutual respect, friendship and trust, equality and 
mutual benefit. 


During the talks, Jiang briefed Kabua on China’s 
domestic situation. They also discussed bilateral cooper- 
ation in economy and trade, public health, educaticn, 
fisheries, as well as international issues. 


Prior to the talks, Jiang sponsored a welcoming cere- 
mony for Kabua. After the talks, the two presidents 
attended a ceremony for signing four documents of 
bilateral cooperation, ranging from economy and trade, 
and fisheries to education and public health. The cere- 
mony was followed by a banquet Jiang hosted for Kabua. 


Hu Jintao Meets Vietnamese Party Delegation 


BK2504070995 Beijing China Radio International in 
Vietnamese 1100 GMT 21 Apr 95 


{[FBIS Translated Text] In Beijing on 20 April, Hu 
Jintao, member of the Political Bureau Standing Com- 
mittee of the Communist Party of China [CPC] received 
the Vietnamese Communist Party delegation led by 
Nguyen Dinh Tu, head of the Central Committee Sci- 
ence and Education Department. Comrade Hu Jintao 
said that the CPC will continue to strengthen the tradi- 
tional friendship and close neighboring relations with 
Vietnam. He said that since the normalization of rela- 
tions in 1991, Sino-Vietnamese relations have been 
consistently restored and have quickly developed. China 
and Vietnam are two neighboring nations that are car- 
rying out renovation and are adopting the open-door 
policy. As a result, exchanges of visits and views between 
the two parties will help strengthen mutual trust and 
understanding. Comrade Hu Jintao asserted that efforts 
to develop friendship and cooperation between the two 
parties will help enhance the fundamental interests of the 
two peoples and promote the trend of peace, stability, 
and development in Asia and the world. 


In his reply, Comrade Nguyen Dinh Tu said that the 
Chinese people, under the CPC, have scored great 
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achievements in the reform and open-door policy. They 
have also attained outstanding successes in the fields of 
sciences and education. He said that Vietnam is very 
interested ‘n and is ready to share with China its expe- 
riences in various domains, and that Vietnam wishes to 
promote friendship and cooperation between the two 
parties and nations. 


The Vietnamese party delegation is visiting China at the 
invitation of the CPC. During its stay in Beijing, the 
Vietnamese delegation will hold working sessions with 
the Chinese Academy of Sciences, the State Commission 
for Sciences, and the State Committee for Education. 


West Europe 


NPC Vice Chairman Meets Former Dutch 
Official 


OW 2404132095 Beijing XINHUA in English 1254 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Beijing, April 24 (XINHUA)— 
Wang Guangying, vice-chairman of the Standing Com- 
mittee of China’s National People’s Congress (NPC), 
met with visiting former Dutch Prime Minister Ruud 
Lubbers here today. 


Wang briefed Lubbers on China’s economic develop- 
ment as well as the achievements in its reform and 
opening to the outside world, and answered his ques- 
tions. 


Lubbers and his party are here as guests of the Chinese 
People’s Institute of Foreign affairs. Liu Shuqing, presi- 
dent of the institute hosted a dinner in honor of Lubbers 
and his party this evening. 
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Wu Yi Begins Ireland Visit 


OW2504041795 Beijing XINHUA in English 0116 
GMT 25 Apr 95 


[FBIS Transcribed Text] Dublin, April 24 (XINHUA)— 
Chinese Minister for Foreign Trade and Economic 
Cooperation Wu Yi arrived here tonight for a three-day 
visit to the Irish Republic. 


Chinese officials said that her visit was to increase 
understandings and boost bilateral economic and trade 
relations between China and Ireland. 


She will hold separate talks with Irish Prime Minister 
John Bruton, Foreign Minister Dick Spring and Minister 
for Tourism and Trade Enda Kenny on Wednesday [26 
April]. 


She will also visit Shannon Free Zone, the world’s first 
duty free industrial development zone established in 
1959 near Shannon International Airport. 


At Shannon, she will meet Irish Minister for Transport, 
Energy and Communications Michael Lowry and both 
of them will attend a signing ceremony of letters of intent 
for cooperation between Aer Rianta, the Irish airport 
duty free shopping firm, and the Beijing Capital Airport 
and China National Duty Free Merchandising Com- 
pany. 


The Sino-Irish bilateral trade has sharply increased to 
117 million U.S. dollars in 1994, 36.5 percent more than 
that in 1993. 


Wu has toured Spain and Portugal before arriving in 
Dublin. She will go on visiting to Switzerland and 
Greece on Friday. 
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Political & Social 


Chen Xitong Reportedly Resigns as Beijing 
Secretary 


HK2504091595 Hong Kong HSIN PAO in Chinese 25 
Apr 95 p 8 


[Article by Chang Li (1728 4539): “Chen Xitong Submits 
His Resignation”’} 


{[FBIS Translated Text] According to news from Beijing, 
because a series of problems have cropped up in Beijing 
recently, Chen Xitong has officially submitted his resig- 
nation to the central authorities. Although his resigna- 
tion has not yet been approved, it is said that Jiang wants 
to approve Chen Xitong’s resignation from the office of 
secretary of the Beijing CPC committee but retain his 
title as member of the CPC Central Commnittee’s Polit- 
ical Bureau. Li Qiyan will continue to be the mayor of 
Beijing. 

Reportedly, Jiang Zemin has not yet ratified Chen 
Xitong’s resignation because he must solicit the opinions 
of various sides, particularly those of the elders. To 
reorganize Beijing, one must have the situation well in 
hand and know how deep the water is and what is under 
the water. But all this is still unknown. There is a saying 
in China’s official circles: Drawing fire against oneself. 
This means that, when one lights a fire to harm others, he 
eventually burns himself. Whether Chen Xitong will 
resign and who will replace him are questions reflecting 
the political trend of the central authorities and even the 
political situation after Deng Xiaoping’s death. 


Beijing municipality has always been a force in China’s 
political circles, and the mayor or first secretary of 
Beijing is a member of the Political Bureau. There is a 
relative balance between Beijing and Shanghai and any 
inclinations in either side will create disturbances in the 
political circles. 


Reportedly Refuses Transfer 


HK2504031795 Hong Kong LIEN HO PAO in Chinese 
22 Apr 95 p 2 


[Dispatch by reporter Tseng Hui-yen (2582 1979 3601) 
from New York on 20 April: “Chen Xitong Reportedly 
Refuses To Be Transferred Away From Beijing to a 
Southern Province” 


[FBIS Translated Text] A new round of power struggle 
has begun in Beijing, and it is certain that certain major 
personnel changes will happen among leaders of the 
Beijing municipal party committee. Chen Xitong, 
member of the CPC Central Political Bureau and secre- 
tary of the Beijing municipal party committee, was 
affected by the suicide of Wang Baosen, former execu- 
tive vice mayor of Beijing, who was involved in some 
economic crimes, and may be transferred to Fujian or 
Guangdong. Because the transfer may be regarded as 
Chen’s being relegated away from the capital, Chen at 
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present still refuses to leave Beijing. The latest develop- 
ments may result in his being transferred to a powerless 
post in the National People’s Congress [NPC] or the 
National Committee of the Chinese People’s Political 
Consultative Conference. 


The editorial office of ZHONGGUO ZHI CHUN 
{CHINA SPRING] received the above information from 
Beijing. The source also pointed out: Beijing Mayor Li 
Qiyan was also affected by the scandal, and may be 
transferred away from the capital, but it is not clear 
where he would go. Vice Mayor Zhang Baifa, who was 
once very powerful and influential among the municipal 
authorities, is doomed to lose power. 


ZHONGGUO ZHI CHUN said: In the period of the 
recent NPC session, the “Beijing gang” openly chal- 
lenged the “Shanghai gang” when voting for the new 
additional vice premiers. However, people within the 
Beijing municipal party committee are now in a panic. 
Chen Xitong and Li Qiyan will be transferred away from 
Beijing. 


The gossip from Beijing’s 301 Hospital says that Deng 
Xiaoping is currently still staying on an upper floor of 
the hospital. His mind is muddled, and he cannot speak. 
Only his heart is still beating. 


In the new round of power struggle in Beijing, Chen 
Xitong, together with the responsible official of the 
Ministry of Metallurgical Industry, went to Shougang 
recently to announce the dismissal of Zhou Guanwu, one 
of Deng Xiaoping’s trusted followers, from the chair- 
manship of the company’s board. At the same time, 
Zhou Guanwu’s son Zhou Beifang was arrested. How- 
ever, just less than two months after that, Chen Xitong 
and Li Qiyan were entangled in the Wang Baosen case, 
and became losers in the power struggle. 


ZHONGGUO ZHI CHUN pointed out: The case of 
Zhou Beifang was being handled very slowly. Zhou 
Beifang himself was released on parole for medical 
treatment. By playing the “anticorruption card,” Jiang 
Zemin tried to consolidate his power and increase his 
popularity. However, after action was taken, he obvi- 
ously hit a snag and found that things are never simple. 
However, he had no way of stepping back and could only 
go forward. 


According to sources, in the 1995 power struggle. Li 
Peng is quite active, and Qiao Shi continues to keep a 
low profile. He visited Southeast Asia and South 
America earlier this year, and the authorities concerned 
arranged a new plane for him. On the other hand, when 
Li Peng visited South Korea, the plane was a bit older. Li 
Peng’s wife Zhu Lin was not happy, and said Li Peng was 
not satisfied with such an arrangement. The authorities 
concerned could only arrange another iiew plane for Li 
Peng. Qiao Shi did not say anything about all this. 
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300 ‘Big’ Cases of Leaked Secrets Reported 


HK2404120095 Beijing ZHONGGUO XINWEN SHE 
in English 0948 GMT 24 Apr 95 


{[FBIS Transcribed Text] Beijing, April 24 (CNS)—There 
were about 300 big secret leakage cases taking place in 
China last year, of which about 30 percent were scientific 
and technological and economic secrets, according to the 
director of the State Secrets Bureau Shen Hongying. 


Reports by news media here said that deliberate leakage 
of secret material is basically conducted for making 
money through trading of intelligence. Some people seek 
their own interests of various kinds by letting out secrets. 
As China’s scientific and technological as well as eco- 
nomic strength grow rapidly nowadays, there are 
increasing cases involving the stealing of secret informa- 
tion of science, technology and economy by foreign 
companies. 


Leakage of secrets always takes place during negotiation 
on Sino- foreign joint ventures or on import and export 
trade. Quite a number of the leaked secrets were col- 
lected by foreign companies from abandoned secret 
material. Mr. Shen suggested that various local govern- 
ment organs and enterprises should give up immediately 
the traditional practice to send the so-called waste secret 
material outside for burning. He instead proposed that 
the abandoned secret documents should be cut to pieces 
on the spot under supervision. 


Circular Issued on Anticorruption Regulations 


OW2404162395 Beijing XINHUA in English 1536 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Beijing. April 24 (XINHUA)— 
China’s central authorities have issued a number of new 
regulations urging leading officials to be honest and to 
exercise self-discipline in performing their duties. 


The circular issued by the Central Commission for 
Discipline Inspection of the Communist Party of China 
includes a dozen new regulations saying that Party and 
government officials above the county level must abide 
by the principles of honesty and self-discipline. 


According to the circular, officials above the county level 
are not allowed to build private houses or be involved in 
raising money to build houses for them, in violation of 
specific rules. 


No license plates specifically for army vehicles, police 
cars, or foreign firm cars should be used by them, and 
officials should not learn to drive with unauthorized 
public funds or cars. 


In dealing with public or individual relations, officials 
should not use public funds for entertainment in pubs, 
dance halls, or nightclubs. 


Any officials who violates these regulations will be 
punished or disciplined, according to the the rules set 
forth in the circular. 
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Commentator’s Articles on Emulating Kong 
Fansen 


Praises Work for Masses 


HK2504084095 Beijing RENMIN RIBAO in Chinese 
13 Apr 95 p 1 


[Commentator’s article: “Concept on the Honor and 
Disgrace of a Communist” 


{[FBIS Translated Text] “Ali’s poverty is our shame and 
it is our bounden duty to lead the masses to prosperity.” 
This is Comrade Kong Fansen’s concept of honor, dis- 
grace, and mission. 


It is the lofty mission of our party to lead the people of 
the whole country to wipe out poverty and take the road 
to prosperity. Since reform ind opening up, most parts 
of the country have registered marked economic growth. 
As a result, the people in the poverty-stricken areas are 
all the more eager to get rid of poverty and take the road 
to prosperity. Hence, leading cadres of these areas 
shoulder an increasingly heavy responsibility. 


As a leading cadre of the ethnic minorities in the remote 
regions, Comrade Kong Fansen soberly realized the 
weight of the responsibility entrusted to him by the party 
and the times. To Kong, if he fails to fulfill his bounden 
duty, it would be a shame on him as he has not lived up 
to the expectations of the party and the people. He went 
twice to Tibet, where he extended the term of his office. 
According to relevant stipulations, he could return to his 
hometown where the conditions were better and join his 
family. Because of his concept of honor, disgrace, and 
mission, he could not bear to leave. He made up his 
mind to stay and give his all till his heart stopped 
beating. Kong Fansen manifested precisely the breadth 
of vision and selfless character of weal and woe shared by 
the CPC and the masses. 


It is important to have a sense of shame. Different 
classes and political parties at different times have 
different concepts of honor and disgrace. During the 
period of the Warring States, there was a story about 
“Tang Qiao Who Accomplished His Mission,” which 
praised the loyalty of the ministers to the monarch 
during the feudal period. The concept of honor and 
disgrace of our communists today is, of course, diamet- 
rically different from that period. We regard good service 
to the people as an honor and failure to serve the people 
as a disgrace. Only when we have a correct concept of 
honor and disgrace can we have a correct concept of 
mission and only when we have a strong concept of 
honor and disgrace can we have a strong concept of 
mission. 


In the new situation of reform, opening up, and the 
establishmert of a socialist market economic system, 
party members and leading cadres must have a sober 
understanding of honor and disgrace. We should never 
be muddleheaded, still less turn things upside down. We 
should take working for the well-being of the masses as 
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honor and abusing power for personal gain as disgrace, 
plain living and hard struggle as honor and extravagance 
as disgrace, diligent work as honor and seeking comfort 
as disgrace, clean administration as honor and corrup- 
tion and embezzlement as disgrace, selfless dedication as 
honor and scrambling for fame and benefit as disgrace, 
being open and above board as honor and conspiracy as 
disgrace, impartiality and honesty as honor and forming 
cliques to pursue selfish interests as disgrace, seeking 
truth from facts as honor and practicing fraud as dis- 
grace... and not the other way round. 


The deeds of Comrade Kong Fansen command a feeling 
of profound respect and also make some people blush 
with shame. By emulating Comrade Kong Fansen, we 
hope that our comrades will purify their souls; foster a 
correct concept of honor, disgrace, and mission; fulfill 
the duties at their posts; and accomplish their mission. 


Lauds Kong Fansen’s Good Deeds 


HK2504084295 Beijing RENMIN RIBAO in Chinese 
15 Apr 95 p 1 


{Commentator’s article: “Han Nationality and Tibetan 
Nationality Have the Same Mother’’] 


{[FBIS Translated Text] During the second national 
meeting to commend those who have made contribu- 
tions to enhancing nationality solidarity held last 
autumn, Comrade Kong Fansen was elected a model in 
the enhancement of national solidarity. However, when 
the medal and the certificate of merit were delivered to 
Lhasa, he had already passed away. His wife, Wang 
Qingzhi, in tears, received the medal and certificate on 
his behalf. This medal and certificate are of very, very 
great weight and are very, very precious. Comrade Kong 
Fansen is worthy of the honor. 


A prominent characteristic of Comrade Kong Fansen’s 
deeds is that he, as a cadre of Han nationality who was 
born and grew up in Shandong Province, sacrificed his 
life to the development of Tibet and the well-being of the 
Tibetan people. His exemplary deeds greatly contributed 
to the enhancement of unity and friendship among 
people of all nationalities. 


Comrade Kong Fansen had deep love for Tibet as a place 
and passionate affection for the industrious, honest, and 
upright Tibetan people. He said: ““The Tibetan elders are 
my elders, Tibetan children are my chileren, the Tibetan 
land is my home.” Facts show that these words were 
truly from the bottom of his heart. In order to change the 
impoverished and underdeveloped Tibet, and to solve 
problems for the Tibetan people and promote their 
well-being, he exerted himself to the utmost and worked 
diligently and conscientiously. He not only attended to 
major affairs but also to minor, trivial things. Being 
aware of the difficult lives of the local Tibetan people, he 
generously gave them financial help; being aware that 
Tibetan people lacked medical care, he visited them with 
a medicine kit; seeing Tibetan elders living alone and 
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helpless, he showed concern for them and took care of 
them; he also took the initiative in adopting some 
Tibetan orphans.... He tried his best to do whatever 
would benefit the Tibetan people. He always bore the 
Tibetan people in mind but did not think about his 
personal interests at all. With his lofty spirit of selfless- 
ness and dedication he won the Tibetan people’s trust 
and respect. 


“The sun and the moon have the same mother whose 
name is brightness; the Han and Tibetan nationalities 
have the same mother whose name is China.” This is a 
song of which Comrade Kong Fansen was very fond. The 
reason why he had such a deep affection for Tibet and 
the Tibetan people was because he knew that Tibet has 
been an inalienable part of the sacred territory of the 
great motherland since ancient times and the Tibetan 
people are our own flesh and blood. He believed that as 
a party cadre he should implement the party’s policy 
toward nationalities in an exemplary way and make his 
c)ntributions to unremittingly enhancing and consoli- 
dating the great solidarity among the people of all 
nationalities. 


As pointed out by Comrade Mao Zedong: “The unifica- 
tion of our country, the unity of our people, and the 
unity of our various nationalities—these are the basic 
guarantees of the sure triumph of our cause.” This is 
always an irrefutable truth, whether in the past, present, 
or in the future. Under the new circumstances since 
reform and opening up, we need to properly handle the 
relations between reform, development, and stability, 
and to successfully fulfill the great goal of building 
socialism with Chinese characteristics. Unremittingly 
consolidating and enhancing nationality solidarity is of 
great and farreaching significance to our efforts to 
achieve this goal. 


Our party believes in the Marxist concept on nationality 
and adheres to the principle of equality between nation- 
alities, nationality solidarity, and common prosperity. 
We have formulated the system of autonomy for 
minority nationality areas and a correct policy toward 
nationality which conforms with our national condi- 
tions. Practice has proven that this policy is wise and 
correct. Cadres play a key role in the implementation of 
the policy. Our party’s cadres at all levels, whether of 
Han or minority nationality, should follow Comrade 
Kong Fansen’s example, arm themselves with the 
Marxist concept on nationality, always bear the nation’s 
general interests in mind, conscientiously study and 
implement the party’s policy toward nationalities, and 
play an exemplary role in promoting nationality soli- 
darity. Thus, our Chinese nation is bound to constantly 
develop and flourish! 


More on Kong Fansen 
HK2504084695 Beijing RENMIN RIBAO in Chinese 
20 Apr 95 pI 


[Commentator’s article: “To Be Honest, I Am Also 
Homesick’’] 
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{[FBIS Translated Text] On 11 April, RENMIN RIBAO 
carried on page three articles of reminiscence by Com- 
rade Kong Fansen’s wife and son. They enable us to see 
Comrade Kong Fansen’s lofty inner world from another 
perspective. They are so touching that after reading 
them, one cannoi help shedding tears. 


Perhaps there were many regrets deep in Comrade Kong 
Fansen’s heart. He could not always attend to his 
mother’s daily and medical needs although he honored 
her. He loved his wife deeply but could only think of her 
in a strange land. He loved his children but could not 
spare the time to give them more care and instruction. 


“To be honest, I am also homesick. My old mother back 
home has a head of gray hair. To be honest, I also have 
love. I always think of her in my dreams....”" This song, 
which he loved to sing while in the barracks, exposes the 
contradictions in his inner world and reflects all the 
more the lofty ideal of an outstanding party cadre who 
was willing to subject his small home to the big home. 


Is there a home without a country? The truths about 
home and country are absolutely not profound. “A 
person with a low position dare not forget his worry for 
his country.” Since ancient times, there have been 
national heroes in China who have defended the national 
boundaries and kept the people safe and who have 
loyally contributed themselves to their country as well as 
those heroic souls who have spared no effort for the 
country and the people. The CPC Constitution makes a 
clear declaration: ““The party has no special interests of 
its own other than the interests of the working class and 
the broadest masses of people.”” Of course, communists 
are also humans and have the same feelings as ordinary 
people. They have affection for their families and love 
for their spouses. “‘A real hero is not necessarily a person 
who has no affection for others. A person who cares for 
his children is not necessarily a weak fellow.” But the 
reason communists are communists ts that they are not 
ordinary people. When their personal or small family 
interests contradict with national interests, they can 
sacrifice their personal or family interests for national 
interests. This is why communists are valuable. They 
view the interests of the people and the country above 
their personal and family interests. This is also precisely 
an important reason the party can have the support of 
the masses and can lead hundreds of millions of people 
from victory to victory. 


In our society, national interests fundamentally conform 
with the interests of every family but, in certain circum- 
stances, one will “have to sacrifice the interests of one for 
those of the other.” This is a very good moment to test 
the party spirit of a communist member as he decides 
whether or not his “small family” is more important 
than the “big family’; whether or not the people and the 
motherland are more important. As a party cadre, a 
person should be the first to bear hardships and the last 
to enjoy comforts.‘ He must never consider only the 
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interests of his family. Still less must he abuse for his 
own interests the power granted him by the party and the 


people. 


Comrade Kong Fansen loved his mother, loved his wife, 
loved his children, loved the mctherland, loved the 
people, and loved his career. Moreover, as a predecessor, 
he obeyed his successor. In this way, he embraced the 
deepest, most lofty, and broadest love of a communist. 
Although he is no longer alive, his spirit lives. His family 
will never forget him, the people of Tibet will never 
forget him, and people across the country will never 
forget him! 


Tian Jiyun Inspects Guangdong People’s 
Congresses 

OW2504000695 Beijing XINHUA Domestic Service in 
Chinese 0743 GMT 16 Apr 95 


[By reporter Ling Guangzhi (0407 1639 1807) and 
correspondent Bao Wenyan (0545 2429 5333) ] 


[FBIS Translated Text] Guangzhou, 16 Apr (XIN- 
HUA)}—In an inspection tour of Guangdong Province, 
Tian Jiyun, member of the CPC Central Committee 
Political Bureau and vice chairman of the Standing 
Committee of the National People’s Congress [NPC], 
said: Being charged with the important tasks of building 
a socialist legal system and supervising law enforcement, 
people’s congresses at all levels should strengthen the 
forces of cadres at people’s congresses, conscientiously 
do a good job in legislation and law enforcement, and 
promote the smooth progress of the construction of 
democracy and legal system. 


Accompanied by Lin Ruo and Ling Botang, chairman 
and vice chairman of the Guangdong People’s Congress 
Standing Committee, Vice Chairman Tian Jiyun 
inspected Guangzhou City and Shenzhen city from 7 to 
16 April. Having heard the briefings by the Guangdong 
Provincial People’s Congress Standing Committee and 
the standing committees of Guangzhou city and Shen- 
zhen city People’s Congresses on their work of stepping 
up economic legislation and supervising and appraising 
the government work according to law, Tian Jiyun fully 
confirmed their remarkable achievements in legislation 
and supervision of government work according to law. 
He said: Since the Eighth People’s Congress, people’s 
congresses have improved their work, mainly in the 
following four aspects. 1. Leading bodies of people’s 
congresses have undergone significant changes; a large 
number of younger cadres rich in work experience were 
transferred to people’s congresses from party committees 
and governments, and most chairmen of provincial, city, 
and autonomous regional people’s congress standing 
committees were transferred from the posts of provincial 
party secretaries and governors. 2. The legislative work 
has been evidently accelerated. Having formulated a 
batch of laws regulating the socialist market economy 
and others in the past two years, the NPC will work out 
another important batch of laws in the next few years, 
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and the legislation on democratic politics will also be put 
on the agenda. 3. The supervision over law enforcement 
has improved. The NPC conducted inspection of the 
“Agriculture Law,” the “Law on Unfair Competition,” 
the “Law on Protecting Consumers’ Rights and Inter- 
ests,” and other important laws with good results last 
year. This year, it wil! emphatically inspect some hot 
issues concerned by the masses as a support for the 
government work. 4. People’s congresses have further 
strengthened propaganda on the legal system and 
improved themselves. Shenzhen will be built into the 
country’s training center for people’s congress cadres. 
This is of positive significance in training a large number 
of young cadres, so that they will become cadres rich in 
legal concepts and handling their work according to law. 
In short, people’s congresses are constantly enhancing 
their functions and are playing a more and more impor- 
tant role in the construction of democracy and the legal 
system. 


Tian Jiyun said: We should not act with undue haste in 
building democracy and the legal system; such work 
should be done in a planned manner and under leader- 
ship. While we continue to improve the system of 
people’s congresses, we should also continue to enhance 
people’s deputies’ understanding of democracy and the 
legal system. 


During his inspection tour of Guangdong, Vice 
Chairman Tian Jiyun also viewed the “Exhibition 
Reviewing the People’s Congress System in Guangdong 
Province.” 


Li Lanqing Speech at Education Forum 


OW2504043395 Beijing XINHUA Domestic Service in 
Chinese 1434 GMT 25 Mar 95 


[Speech by Li Langing at a forum to study and imple- 
ment the Education Law on 25 March; place not given] 


[FBIS Translated Text] Beijing, 25 Mar (XINHUA)}— 
The “Law of the People’s Republic of China on Educa- 
tion,” which was generally followed with interest by 
people across the nation and eagerly awaited by people 
in educational circles and educational workers, has been 
officially promulgated after examination and approval 
by the Third Session of the Eighth National People’s 
Congress [NPC]. It will take effect on 1 September. A 
fundamental law on education that New China formu- 
lated since its founding, the law was drawn up through 
the joint efforts of the NPC, the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], various democratic parties, the State Council, 
various government departments, all social sectors, and 
educational workers after summing up our country’s 
experience in economic construction and educational 
reform and development over the past 40-odd years, 
drawing on the useful experiences of other countries in 
enacting educational laws, and analyzing new trends in 
political, economic, scientific, technological, and educa- 
tional development in the present-day world. The law’s 
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formulation and promulgation signify that our country 
has taken another step toward running its educational 
programs in full compliance with the law. They carry 
mujor immediate implications and far-reaching historic 
siguificance for making education a strategic priority in 
national economic and social development, for imple- 
menting major state policy decisions on developing 
education on a priority basis, for promoting educational 
reform and development, and for realizing the magnifi- 
cent geal of establishing a socialist market economic 
system and pursuing socialist modernization. 


Education has a bearing on a country’s rise or fall. As the 
party and state have shifted their focus to economic 
construction since the Third Plenary Session of the 11th 
CPC Central Committee, the important status and role 
of education in socialist construction have become 
increasingly prominent. The party Central Committee 
and Comrade Deng “iaoping attach great importance to 
education. In mapping out an overall development 
strategy for building socialism with Chinese characteris- 
tics, they have always given prominence to education, 
which they consider to be a matter of fundamental 
importance to the overall socialist modernization drive 
and to the historical destiny of socialism. The 14th CPC 
National Congress explicitly proposes: ““‘We must make 
education a strategic priority. If we are to modernize 
China, it is of fundamental importance to raise the entire 
population’s ideological, ethical, scientific, and educa- 
tional levels.” At the national educational work confer- 
ence last year, Comrade Jiang Zemin emphatically 
noted: “During the entire process of socialist modern- 
ization, we must always uphold the status of education as 
a strategic priority, and we should not waver in this 
regard.” This is a major development in the party 
Central Committee’s guiding ideology for economic con- 
struction in line with our national conditions, as well as 
an urgent requirement for expediting our country’s 
reform, opening up, and modernization. The party and 
state have adopted a set of major policies and measures 
to make education a strategic priority. Specifically, the 
party Central Committee and the State Council promul- 
gated the “Program for China’s Educational Reform and 
Development” in 1993, in which they reiterated that we 
must uphold the status of education as a strategic pri- 
ority since it is the basis of socialist modernization. To 
implement the program, the party Central Committee 
and the State Council convened a national educational 
work conference in 1994, during which Comrade Jiang 
Zemin delivered an important speech and Comrade Li 
Peng delivered the keynote addrress. The State Council 
drew up “Opinions on Implementing the ’Program for 
China’s Educational Reform and Development.”” These 
major policy decisions have played an important role in 
making education a strategic priority and in promoting 
educational reform and development. 


Since the program’s promulgation, especially since the 
national educational work conference, all localities and 
departments have earnestly implemented the guidelines 
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of the national educational work conference, the pro- 
gram, and the opinions on its implementation. They 
have adopted numerous policies, measures, and prac- 
tical actions to make education a strategic priority, thus 
giving rise to a heartening situation in which the entire 
party and society value, publicize, and support educa- 
tion. Educational development, however, is still very 
uneven, with some localities and departments failing to 
completely make education a strategic priority. Some 
practical problems on the educational front—such as 
inadequate educational investment, unduly low pay for 
teachers, and housing problems for teachers—are far 
from resolved. Education itself is fravght with such 
problems as the arbitrary collection of fees in primary 
and middle schools, excessive schoolwork, the existence 
of “elite schools,” and the poor quality and efficiency of 
school administration. Facts have proved that it is 
difficult to solve all these glaring problems by merely 
relying on policies, administrative means, and attention 
on the part of administrative leaders. 


A sound legal system is needed to regulate and safeguard 
the effort to build a socialist rnarket economic system 
and to realize modernization. Likewise, educational 
reform and development require the perfection of edu- 
cational laws. Our country’s efforts to enact educational 
laws have failed to satisfy the requirements of the 
socialist market economic system and educational 
reform. If we do not intensify our efforts now, we will 
miss the opportunity to reform and develop education. 
This will surely affect the overall situation of economic 
construction and social development. During the 10-plus 
years since the program of reform and opening up was 
introduced, we have gained a wealth of useful experi- 
ences in educational reform and development, which 
need to be confirmed and consolidated through legal 
means. Although we successively drew up and promul- 
gated some laws and regulations, we still lacked a funda- 
mental law on education. For this reason, after 1985, 
NPC deputies, CPPCC members, various democratic 
parties, educational workers, and comrades in all trades 
and professions strongly called for the early promulga- 
tion of an education law. Ten years and 12 draft amend- 
ments later, the “Education Law” was officially promul- 
gated for implementation after examination, 
amendments, and approval by the Third Session of the 
Eighth NPC. We can say that the law is the inevitable 
requirement for building a socialist market economic 
system and expediting modernization; the inevitable 
product of our entry into the crucial stage of educational 
reform and development; and the inevitable outcome of 
greater consensus throughout the party and society on 
making education a strategic priority. 


As a fundamental law on education, the “Education 
Law” was enacted under the basic guiding ideology of 
making education a strategic priority, and promoting 
educational reform and development. The general prin- 
ciples of the “Education Law” clearly state: “Education 
is the basis of socialist modernization; its development 
on a priority basis is guaranteed by the state.” Thus, the 
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strategic status of education and the fundamental prin- 
ciples governing educational development on a priority 
basis were established in the form of a state law. The law 
establishes these important norms: “The state shall insti- 
tute a system under which educational funds will mainly 
come from financial allocations, to be supplemented by 
financing through various channels”; “People’s govern- 
ments at all levels shall separately list their educational 
expenditures in their budgets in accordance with the 
principle of separating administrative and financial 
powers”; and financial allocations for education shall 
“grow in three areas.” The “Education Law” also pro- 
vides an essential legal basis for establishing special 
educational funds; for collecting additional educational 
fees and local educational surcharges; for encouraging 
the development of school-rur industries; for improving 
and regulating education-related fund-raising activities; 
for encouragin.” donations to educational causes; for 
extending financial assistance and credit to educational 
development; and for implementing preferentia! policies 
regarding land and materials needed for building school 
infrastructure, imported materials and equipment 
needed for school instruction and science research, and 
the development of satellite television and audio-visual 
education. The formulation of these provisions despite 
the country’s current limited financial resources shows 
that maximum efforts were made in this regard. It also 
reflects the determination of the party and state to make 
education a strategic priority, and is the result of support 
and hard work by NPC deputies, CPPCC members, and 
people in all social sectors. To promote healthy educa- 
tional development, the “Education Law” also addresses 
major issues of overall importance to education, such as 
educational policies, basic educational principles, the 
basic educational system, the legal status of schools, the 
relationship between education and society, educational 
exchanges and cooperation with other countries, and 
legal responsibility in education. This will help consoli- 
date the achievements in educational reform; guide and 
safeguard the in-depth process of educational reform; 
institute a new educational system and operating mech- 
anism that is compatible with the socialist market eco- 
nomic system; protect the legitimate rights and interests 
in educational activities of students, teachers, schools, 
and other principal interested parties in education. It 
will provide a complete legal basis for the enact-nent of 
educational laws, thus completely bringing educational 
administration within the legal framework 


The promulgation of the Education Law is a big event 
not only for education departments at all levels but also 
the party and society as a whole. The task before us is to, 
first of all, earnestly study, vigorously publicize, and 
make positive efforts in implementing the law. Leading 
cadres at all levels must take the lead in studying and 
implementing the Education Law, recognize that “edu- 
cation is of fndamental importance to the fulfillment of 
our great long-range mission,” develop a feeling in 
society of respect for knowledge and for professionally 
trained people, be acutely aware of the urgent need of 
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implementing the policy of making education a strategic 
priority, enhance our awareness of strict enforcement of 
law and administration of education in accordance with 
law, and bring the reform and development of education 
within the jurisdiction of law. At a time when the nation 
is building a socialist market economic system, democ- 
racy, and the legal system with redoubled efforts, a 
leading cadre who does not know, or is not good at, how 
to exercise leadership and administer in accordance with 
law is an unqualified cadre ill-suited to the needs of the 
new situation. Party committees and government at all 
levels and all sectors of society must earnestly implement 
the “Education Law”. Principal leaders of the party and 
government should, in accordance with requirements of 
law enforcement, synchronize the close cooperation of 
relevant departments ‘o truly put the “Education Law” 
into effect. Party committees and government at all 
levels should put education high on their agenda in 
policy research and decision-making. Planning depart- 
ments should make education a top pricrity in social 
development and see to it that it is accorded top priority 
in national economic development plans as is required 
by law. In allocating resources, financial departments 
must guarantee the funding needs and the increased ratio 
for education on a priority basis as required. Capital 
construction and materials supply departments must, as 
is also required by law, arrange lands and materials 
needed for school construction on a priority basis. Per- 
sonnel departments must implement the various regula- 
tions for improving the teachers’ pay, benefits, and social 
status. Organizational departments must also, as !s 
required by law, appraise the leading cadr*s at all levels 
and promote to leadership positions at the next higher 
level those cadres with an outstanding performance in 
carrying out the policy of making education a strategic 
priority. 


It is necessary to closely integrate implementation of the 
Education Law with that of the “Program for China’s 
Educational Reform and Development.” The “pro- 
gram” is a grand blueprint for China’s education reform 
and development in the new period while the “Educa- 
tion Law” is a legal guarantee for making this grand 
blueprint a reality. The guiding principles, basic con- 
tents, and provisions of the two documents are identical. 
The “Education Law,” which spells out, in terms of law, 
the party's and state’s principles and policy on reform 
and development of education, fully reflects the people's 
interests and the will of the state. Because of its compul- 
sory nature as a legal documents regulating education, it 
will help ensure that the status of education will not 
change with a change in leaders or with a change in their 
ideas and their focus of attention. It is helpful for 
people’s congresses, party and government organs at all 
levels, mass organizations, and the public to exercise 
supervision over implementation of law. As concrete 
steps for implementing the “Education Law,” party and 
government leaders of various localities and depart- 
ments must continue implementing the “program” and 
the requirements for intensifying education reform and 
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accelerating the development of education as are out- 
lined in Premier Li Peng’s report on government work 
delivered to the Third Session of the Eighth National 
People’s Congress. 


We shall make genuine efforts to improve basic educa- 
tion, especially nine-year compulsory education, as well 
as our literacy campaign among young and middle-aged 
people. It is necessary to raise funds through all possible 
channels for compulsory education, although govern- 
ment investment should be the main source of funds. 
Continued efforts should be made to readjust the educa- 
tional structure and gradually enab'e regular primary, 
secondary, and higher and vocational education to 
develop proportionately. Greater efforts are needed to 
develop vocational education and regulate the flow of 
graduates of junior and senior middle schools ‘: a 
planned manner. Localities which do not have adequate 
conditions for making the nine-year compulsory educa- 
tion universal should in any case provide necessary 
vocational training. We shall strengthen adult education 
and job training and introduce a system for vocational 
certification. Higher education should be run and man- 
aged at both the central and provincial levels and grad- 
ually become managed mainly at the provincial level 
through readjustment, reform or joint operation. We 
shall continue to run a number of key universities and 
disciplines well. We shall encourage the running of 
schools by non-governmental sectors so as to bring the 
initiative of all quarters into play. From the central down 
to the local governments, government at a.' levels should 
continue to increase investment in education. All kinds 
of schools should make full use of existing conditions to 
improve instruction and efficiency, judiciously allo- 
cating and using resources for education. In institutions 
of higher learning, secondary schools, and vocational 
schools at the secondary level and above, efforts should 
be made to promote active and steady reform of the 
system for enrolling students, charging tuition and fees, 
and employing graduates and to establishing and per- 
fecting the system for scholarship and student loans. 
Appropriate assistance should be given to students from 
indigent families. Schools that are able should organize 
work-study programs. All types of schools should consci- 
entiously apply the principle of educating students mor- 
ally, intellectually and physically. It is necessary to 
strengthen and improve moral education. Families and 
society should cooperate closely in creating an environ- 
ment conducive to the healthy growth of young people. It 
is necessary for some schools to reform the way exami- 
nations are conducted to ensure that students do not 
study merely for the purpose of passing examinations, 
not for improving themselves. We should do solid work 
to reduce the workload of middle and primary school 
students. We should create an atmosphere in which 
people respect teachers and value education. We shall 
conscientiously run normal schools at all levels well and 
make greater efforts to consolidate the ranks of middle- 
aged and young teachers and improve the working and 
living conditions of teachers. We shall continue to solve 
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the problem of converting the status of community- 
sponsored teachers to that of regular teachers. 


We must improve the Education Law enforcement 
systerr and implement supervision and inspection in 
regard to the “Education Law.” Relevant departments 
must siep up efforts in drafting supplementary regula- 
tions of the “Education Law” to facilitate implementa- 
tion of provisions of that izw. Localities must draft and 
implement approprate supplementary measures for 
imp'ementing the “Education Law.” Educational 
administrative departrnents aid schools of all types and 
at all levels must run schools in accordance with provi- 
sions of the “Educatior Law.” Education departments 
and other relevant departments must coordinate with 
people’s congress standing committees at the corre- 
sponding level in supervising and inspecting the imple- 
mentation of the “Education Law.”’ Meanwhile, we must 
also make full use of the supervisory role of the public 
and public opinion. The State Council plans to organize 
an inspectic . on implementation of the “Education 
Law” by localities and departments on the first anniver- 
sary ul Its promulgation in 1996. 


The drafting and promulgation the “Education Law” 
mark a new beginning in China of running all aspects of 
education in accordance with law. A lot remains to be 
done to initially set up a framework of Education Laws 
and regulations by the end of the century. Implementa- 
tion of the “Education Law” is a kc ag-term task. The 
burden is heavy and the road is long. All departments, 
local party committees and governments, and all sectors 
of society must truly shoulder their responsibility and 
push forward implementation of the policy of making 
education a strategic priority. | am convinced that under 
the leadership of the CPC Central Committee with 
Comrade Jiang Zemin as the core, with the common 
efforts of government at all levels, and the support of all 
sectors of society, we can certainly implement the ““Edu- 
cation Law” well and advance reform and development 
of education to a new stage. 


Song Ping Inspects Jiangxi Province 3-16 Apr 


OW 2504054995 Beijing XINHUA Domestic Service in 
Chinese 0919 GMT 17 Apr 95 


[By JIANGXI RIBAO reporter Yin Genshun (3009 2704 
7311) and XINHUA reporter Xiaong Dianda (3574 
0368 6671) | 


[FBIS Translated Text] Nanchang, Apr 17 (XINHUA)}— 
During his recent inspection tour of Jiangxi, Comrade 
Song Ping affirmed Jiangxi Province’s continuous efforts 
to stabilize and perfect the system of contracted respon- 
sibility based mainly on the household with remunera- 
tion linked to output and its practice of developing 
business operations on a fairly large scale where condi- 
tons permit. 


Accompanied by Wu Guanzheng, secretary of the 
Jiangxi Provincial CPC Committee; Mao Zhiyong, 
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chairman of the provincial People’s Congress Standing 
Committee; and Zhu Zhihong, chairman of the provin- 
cial committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC], Comrade Song Ping 
inspected Nanchang, Jiujiang, Jingdezhen, Yingtan, 
Fuzhou, Yichun, and Xinyu prefectures or cities from 3 
to 16 April. During the inspection tour, he visited 
peasant families, farmland, and village and town enter- 
prises, where he had cordial conversations with grass- 
roots cadres and masses. 


Upon receiving a briefing from the provincial party 
committee and government on Jiangxi’s economic, agri- 
cultural, and rural work, Comrade Song Ping joyfully 
pointed out: This is my second visit to the province, my 
first visit was in 1985. Great changes have taken place in 
the last 10 years. The province has had a sustained, 
accelerated economic development and has quadrupled 
its annual gross domestic product, six years ahead of 
schedule. Its agriculture, in particularly, had a remark- 
able achievement. While steadily developing its grain 
production, the province had large-ma-gin increases in 
the output of cotton, oil-bearing crops, pigs, fruits, and 
other agricultural produce. Through these achievements, 
the province made contributions to the state and greatly 
increased the peasanis’ income. These important 
achievements were possible mainly because the entire 
province, from the top to the bottom, firmly imple- 
mented the party Central Committee’s principles and 
policies, took the overall interest into consideration, and 
attached importance to agriculture—the foundation of 
the economy. 


Comrade Song Ping inspected the work done in Jiangxi's 
countryside to perfect the dual management system that 
combines household with collective operations and the 
work to establish and perfect a socialized service system. 
He pointed out: To meet the needs of developing a 
socialist market economy and the urgent demands of the 
peasants, we must provide better service to peasants 
before, during, and after the production process. This 
should be handled as a major task to promote the further 
development of productive forces in rural areas. To 
provide better service, we must arouse the initiative of 
all quarters and, at the same time, gradually expand the 
collective economic strength. Supply and marketing 
cooperatives, which have numerous commercial and 
service outlets and strong economic strength, should 
make full use of their strong points to play a greater role 
in serving the peasants. In developing village and town 
enterprises, we must pay attention to encouraging rural 
industries to subsidize agriculture and help develop it. 
We must make full use of the rich labor resources in the 
countryside to organize peasants to increase investment 
of labor. Comrade Song Ping also inspected organiza- 
tional construction at the village level. He stressed the 
need for leading bodies at the rural level to bring into 
play their important roles in building the material and 
spiritual civilization in the countryside. 


Leading comrades of the Jiangxi provincial party com- 
mittee briefed Comrade Song Ping on their ideas of rural 
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reform: First, it is necessary to continually stabilize and 
perfect the system of contracted responsibility based 
mainly on the household with remuneration linked to 
output. Second, from a long-term point of view, as the 
secondary and tertiary industries develop and the level 
of social division of labor and scientific farming goes up, 
it is necessary to gradually develop business operations 
on a fairly large scale and develop the collective 
economy. This is a general trend of rural development. 
Third, where local conditions p2rmit and where the 
masses consciously demand the development of large- 
scale business operations and collective economy, we 
should support them and strengthen our guidance. 
Fourth, as there may be numerous specific forms and 
approaches to development, it is necessary to proceed 
from reality and encourage the masses to explore and 
create in practice. Comrade Song Ping fully affirmed 
these ideas. He said: These ideas conform with Comrade 
Deng Xiaoping’s strategic thinking that reform and 
deveiopment of China’s socialist agriculture must have 
two “takeoffs.” We must have clear objectives, vigor- 
ously explore, and pay attention to constantly reviewing 
the masses’ fresh experience of creativity in practice. 


Report on Leaders’ Activities 13-20 Apr 
OW2104113695 


[FBIS Editorial Report] PRC media monitored from 13 
to 20 April carried the following reports on PRC Central 
leadership activities. The source is noted in parentheses 
after each report. 


Li Tieying Hears Reports on World Table Tennis Cham- 
pionships’ Preparations—State Councilor Li Tieying 
heard briefings given by the 43d World Table Tennis 
Championships’ organizing committee and the Chinese 
table tennis delegation on prevarations for the 13 April 
games in Beijing. Li urged various depariments of the 
organizing committee to make the final touches to 
ensure a well organized meet. He also pointed out that 
“emancipate thinking, show up without much stress, and 
go all out” should be the guiding thoughts for Chinese 
players to the forthcoming championships. (Beijing 
XINHUA Domestic Service in Chinese 1230 GMT 13 
Apr 95) 


Jiang Zemin Commends Xinjiang PLA Hospital— 
Central Military Commission [CMC] Chairman Jiang 
Zemin signed an order conferring “Karakunlun Model 
Medical Station” honors on the 18th PLA Hospital's 
30th Brigade Camp Medical Station in Xinjiang. On 10 
April, a naming ceremony was held in Xinjiang Military 
District, during which Cao Gangchuan, General Staff 
deputy chief, read the order of the CMC and awarded a 
prize flag to a representative of the 18th PLA Hospital. 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 14 Apr 95) 


Ding Guangen Meets City Party Committee Propaganda 
Chiefs—From 17 March-15 April, the third seminar for 
propaganda chiefs of nationwide large and medium city 
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party committees was held in the National Propaganda 
Cadre Training Center in Beijing, during which Ding 
Guangen, CPC Central Committee Political Bureau 
member and the Secretariat and head of the CPC Central 
Committee Propaganda Department, held discussions 
with participants. He urged them to conscientiously 
study, research, and publicize Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics; step up propaganda on building socialist spiritual 
civilization; conduct patriotic education in a deep-going 
manner, strengthen sense of responsibility: and seriously 
implement guidelines set by the national propaganda 
chiefs conference. (Beijing XINHUA Domestic Service 
in Chinese 2130 GMT 15 Apr 95) 


Wu Xuegian Chairs Forum Marking 100th Anniversary 
of “Shimonoseki Treaty”—On 17 April, over 100 people 
from various sectors in Beijing attended a forum at the 
Great Hall of the People to mark the 100th anniversary 
of the signing of the ““Shimonoseki Treaty” and the 50th 
anniversary of Taiwan’s reversion to China. Chairing 
ind addressing the forum, Wu Xuegian, Chinese Peo- 
ple’s Political Consultaiive Conference National Com- 
mittee vice chairman, said: We should take “this historic 
lesson to stimulate patriotism of the Chinese nation to 
strive for an early reunification of the motherland.” He 
pointed out: China was forced to sign the ““Shimonoseki 
Treaty” 100 years ago, under which the treasure island of 
Taiwan was forcibly seized by the Japanese imperialists. 
The Chinese people will never forget this humiliating 
history. We should ; ersist in reform and opening up, 
establish and develop a socialist market economic 
system, and accelerate building China's national strength 
so that the Chinese nation will forever stand up among 
other nations in the world. Wu also called for realization 
of Jiang Zemin’s important speech delive ed on the eve 
of the Spring Festival and work together for an early 
reunification of the motherland. (Beijing XINHUA 
Domestic Service in Chinese 1133 GMT 17 Apr 95) 


Deng Xiaoping, Jiang Zemin, Chen Yun Inscribe For 
Martyrs Cemetery—Major construction on Shanghai's 
Longhua Martyrs Cemetery Garden has been completed 
recently, and was open on 5 April. While Comrade Deng 
Xiaoping inscribed the garden’s name, Com rade Jiang 
Zemin wrote an inscription reading “loyally shed blood 
for the people” [dan xin bi xue wei ren min [0030 1800 
4310 5877 3634 0086 3046}, and Comrade Chen Yun 
inscribed the Longhua Martyrs Memorial Hall's name. 
On 5 April, Huang Ju, CPC Central Committee Political 
Bureau member, unveiled the Longhua Martyrs Monu- 
ment. (Shanghai JIEFANG RIDAO in Chinese 6 Apr 95 
p |) 


Jiang Zemin Inscribes Mao Zedong College’s Name— 
On 23 March, during his inspection of Hunan Province, 
General Secretary Jiang Z emin, at the request of Hunan 
Provincial Party Committee Secretary Wang Maolin, 
inscribed the Mao Zedong Literary College’s name, 
which is currently under construction. (Shanghai 
JIEFANG RIBAO in Chinese 6 Apr 95 p 5) 
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Chi Haotian Meets War Hero—On 19 April, General 
Chi Haotian, Central Military Commission member, 
state councilor, and national defense minister, met war 
hero, handicapped soldier Mai Xiande; his “good army 
wife” Li Yuzhi; and his “patriotic, army-supporting 
mother” Yao Chixian in Shantou. Chi Haotian said: 
“From the three of you, | witness the noble quality and 
traditional fine virtues of the Chinese nation; it is with 
this noble quality and traditional fine virtues that our 
nation and our state will prosper, flourish, and grow.” 
He told Yao Chixtan: “You brought up your children 
under extreme difficuities and sent them to the Army; we 
are deeply moved and educated. As far as educating 
children is concerned, we should learn from you.” (Bei- 
jing XINHUA Domestic Service in Chinese 1550 GMT 
19 Apr) 


Jiang Zemin Inscribes For Tianjin Stadium—lIn his 
interview with XINHUA reporter recently, Tianjin 
Mayor Zhang Lichang said that Tianjin has the determi- 
nation, confidence, and capability to successfully host 
the 43d World Table Tennis Championships at first- 
class international standard. Zhang Lichang said: 
Hosting the championships on behalf cf China, Tianjin 
has been consistently receiving concern and support 
from leading comrades from the party’s Central Com- 
mittee and the State Council; namely Comrade Jiang 
Zemin, wrote name for the newly completed “Tianjin 
Stadium; Comrade Li Peng, who gave important 
instructions on how to well organize the championships: 
Comrade Li Ruihuan, who serves as honorary chairman 
of 43d World Table Tennis Organizing Committee: and 
Comrades Qian Qichen, Li Langing, and Li Tieying, 
who showed conceru for the preparatory work. (Beijing 
XINHUA Domestic Service in Chinese 0252 GMT 20 
Apr) 


Song Jian Addresses Research and Development Semi- 
nar—Addressing the closing session of China's Basic 
Research and Development Strategies Seminar on 19 
April, State Council Song Jian, who is also minister in 
charge of the State Science an.'” ~ anology Commission, 
said: Basic research and deveiopment should first take 
into consideration of state interests, the nation’s require- 
ments, and the contemporary needs. (Beijing Central 
Television Program One Network in Mandarin 1100 
GMT 19 Apr 95) 


Peng Peiyun Sends Congratulatory Message To Radio 
Quiz—Jointly sponsored by China Radio International 
ard Tianjin Municipal People’s Government, worldwide 
radio quiz on Fourth Women’s Convention commences 
airing in Beijing on 20 Apmil. Peng Peiyun, China Orga- 
nizing Committee chairperson of the Fourth World 
Women’s Convention, sent a congratulatory message. 
(Beijing Central Television Program One Network in 
Mandarin 1100 GMT 20 Apr 95) 


Peng Zheng Comments on Filming of Patriotic Televi- 
sion Series—“‘Huagtuling 1939,” a television series 
depicting the resistance war against the Japanese, has 
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completed filming and will be released on the eve of the 
50th anniversary of victory of the resistance war. On 
hearing that the Huangtuling Baitle has been made into 
a TV series, Comrade Peng Zheng said happily: The 
series will serve as gooc, live teaching material to edu- 
cate the people across the country and motivate the 
younger generation. In particular, airing the series ai a 
time when we mark the 50th anniversary of both our 
victory in the resistance war and the world victory 
against the fascists carries great and realistic signifi- 
cance. (Beijing XINHUA Domestic Service in Chinese 
0825 GMT 20 Apr 95) 


Six Christian Leaders Arrested in Shanxi 


HK25040S50895 Hong Kong EASTERN EXPRESS in 
English 25 Apr 95 p 6 


[By staff reporter] 


[FBIS Transcribed Text] Three Christian house church 
leaders were arrested on April 13 in the city of Changzhi 
in northwestern Shanxi province. 


The three were detained during what was described as an 
ordinary house church meeting in the city, according to 
the Hong Kong-based Chinese Church Research Centre. 


Li Tianen, a house church leader from Shanghai, Chen 
Qunying, a surgeon from Hangzhou, and Brother Shi, 
the husband of tne niece of a well known Christian 
activist in the mainland, Wang Mingdao, were arrested 
together with three house, or unofficial, church leaders 
from Changzhi city. 


Everyone present at the meeting was arrested and most 
have since been released, with the exception of the six 
leaders. 


Chen's home in Hangzhou was searched on April 20. 


Observers are concerned that Chen, who may not be 
released for up to three months, is in poor health. 


He took early retirement from work suffering from a 
diabetic condition. 


The detention of someone connected to the family of 
Wang Mingdao was seen as a warning to the house 
church movement by observers familiar with the unreg- 
istered church movement in China. 


Wang Mingdao, who died in 1991, was head of the 
Beijing Tabernacle, a Christian group, and one of 
China’s most famous Christians. 


“They (the Public Security Bureau) are going for bigger 
and bigger people”, said one Hong Kong-based observer, 
who expressed surprise at the arrest of “anyone associ- 
ated with Wang Mingdao”. 


Relations between the unofficial house church move- 
ment and the government are especially tense now, with 
“severe pressure exerted on them to register” during the 
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politically sensitive period before the anniversary of the 
June 4 Tiananmen Square massacre, said sources in 
Hong Kong. 


Estimates of the number of Christians in China vary 
from 12 to 70 million, with reliable independent esti- 
mates standing at around 30 million. 


Under China’s legal code, those arrested for illegal 
religious activity can be held in administrative detention 
without trial for up to three years while investigations 
are pending. 


Economist Reportedly Attacks Deng Policy 


HK2504054495 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Apr 95 pp 1, 8 


[By Willy Wo-lap Lam] 


{[FBIS Transcribed Text] A top Chinese economist has 
attacked Deng Xiaoping’s policy on the special economic 
zones. 


Hu Angang told the Central Party School that favourable 
policies for the zones must be stopped in the interest of 
narrowing regional disparity and curbing corruption. 


Meanwhile, in internal speeches to regional cadres, cen- 
tral leaders have made it clear that power has passed 
from Mr Deng to the Politburo [Political Bureau] 
Standing Committee headed by President Jiang Zemin. 


Sources in Beijing said yesterday that Mr Hu, an adviser 
to Mr Jiang and Vice Premier Zhu Rongji, had claimed 
the zones hsd enriched themselves through buying the 
support of certain sectors in the central leadership. 


Analysts said Mr Hu, a Chinese Academy of Sciences 
economist, was referring to pro-market politicians who 
with Mr Deng put together the policy on the zones. He 
said since the early 1980s central and western provinces 
had been discriminated against on two counts: disadvan- 
tageous tax and investment policies; and next to no 
representation on central bodies such as the Politburo. 


Mr Hu hinted that Mr Deng’s policies towards the zones 
had spawned “‘unequal competition” and corruption. 


He indicated that if the income gap between different 
regions was not narrowed, social instability would break 
out in the post-Deng era. 


On the downturn in the property and stock markets of 
Shenzhen, he said sarcastically: ““There are many people 
in the zones who are pining for a second nanxun”. 


Mr Hu was referring to Mr Deng’s “imperial tour of 
southern China” in early 1992, which helped revive the 
economy of coastal Guangdong. 


He ended his speech by calling for an end to the special 
deal for zones. Sources close to the party school said Mr 
Hu was afterwards swarmed by cadres from the impov- 
erished regions of China. 
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“You have aired views that we have never dared utter,” 
one man said. 


It is understood that Mr Hu’s speech, which has been 
circulated throughout the country in the past fortnight, 
has raised a storm in the five zones of Shenzhen, Zhuhai, 
Shantou, Xiamen and Hainan. Leaders have called 
emergency meetings to discuss countermeasures. 


An informed source in Beijing said Mr Hu had the 
backing of conservative elements in the party. He would 
not have been allowed to make the speech if Mr Deng’s 
health was improving. ° 


He added that iaders including Mr Jiang had to secure 
the support of central and western China to remain in 
power. 


Meanwhile, in speeches to local cadres, several top 
leaders have made it clear that the transition to the 
post-Deng era has been completed. 


While touring a southern province recently, a senior 
minister told local officials not to preoccupy themselves 
with speculation about Mr Deng’s health because it was 
unlikely to mend. 


The minister said supreme power now rested with the 
seven-member Politburo Standing Committee. 


He hinted that while this sanctum of power was headed 
by President Jiang, each member’s vote carried the same 
weight. 


“The transition of power to a collective leadership has 
been accomplished without mishap,” he said. 


Writers’ Magazine Reveals Protests Against 
Authorities 


HK2504050695 Hong Kong EASTERN EXPRESS in 
English 25 Apr 95 p 6 


[By Bruce Gilley] 


[FBIS Transcribed Text] Intellectuals in Jiangsu prov- 
ince have made new revelations of protests against 
authorities in cities and the countryside, taking direct 
aim at the Communist Party’s tolerance of growing 
wealth gaps in the country. 


In a magazine supplement to their monthly journal, Yu 
Hua, members of the Jiangsu writers’ association 
describe a country divided into haves and have-nots, 
attributable to patriarch Deng Xiaoping’s policy of let- 
ting “some people grow rich first”. 


“They say, "Some people should grow rich first’, but 
which people are these? And how rich should they 
grow?” asks an impoverished teacher who has opted to 
join the army, in one article. 


The magazine, published last week, is being sold pri- 
vately to mainly southern provinces, according to Jiang 
Luming, chief editor of Yu Hua. 
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“It is pretty courageous. People say we really dare to 
speak the truth,” Jiang said. 


The magazine’s title, Viewing China through a First Eye, 
is apparently a play on the title of a banned book, 
Viewing China through a Third Eye. 


The book won plaudits from General Secretary, Jiang 
Zemin, for drawing attention to the problems of Deng’s 
dash-for-growth policies, before it was banned last year. 
The magazine cover features three naked men by a 
muddy riverbank, struggling to drag a boat upstream. 


The back juxtaposes photographs of the rich and the 
poor. One set features a property magnate eating in a 
Hong Kong hotel and a farming family in the northwest 
surviving on one bowl of congee per day. 


Another shows a rich former hostess from Shenzen 
having a massage while chatting on a mobile telephone, 
and an unpaid rural teacher leaning resignedly against a 
wooden beam in a crumbling school. 


“The contents are pretty sensitive. But we do not face the 
strict controls (imposed upon) newspapers because we 
are writers,” Jiang said, noting that the provincial press 
and publications bureau had approved the contents. 


The magazine includes details of the following incidents 
of protest: 


About 2,300 laid off and retired workers from a Nanjing 
radio- parts factory protested in front of the city govern- 
ment offices in March, 1993, after the former manager 
had declared the factory bankrupt, pillaging its 
machinery for use in a joint venture with a Hong Kong 
firm. In that year, figures showed there were 79,452 
elderly people in Nanjing with “‘no income, no support 
from relatives and no ability to work”. 


Five cadres were injured in a 10-hour gunfight with 
angry peasants in Weizhai village in Anhui’s Lir quan 
county last year. The battle was sparked off by atte pts 
to fine the village for an unknown reason. 


More than 300 peasants from Zhangwei township in 
Anhui’s Siyang county marched on government offices 
in 1993 after government levies had depleted their 
incomes. After police tried to arrest the leader of a village 
group set up to locate the money's whereabouts, villagers 
detained a number of police as well as the deputy head of 
the township. Police retaliated by raiding the village and 
arresting 12 peasants. The incident is now being dealt 
with by the provincial government. 


The magazine also mentions that teacher salary arrears 
in seven provinces at the end of 1992 totalled 340 
million renminbi (HK$312m). “This phenomenon is the 
most disgraceful thing in China recently,” a teacher is 
quoted as saying. 


The articles are written as “reportage”, a style of jour- 
nalism which combines fictional description with factual 
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accounts. The style was pioneered in the mainland by the 
now-exiled writer Liu Binyan in the late 1970s. 


In contrast to the flood of magazines which have recently 
inundated mainland newsstands with reportages about 
crime and corruption, the magazine does not condemn 
the miscreants nor praise the officials. 


“We pay attention to the truth, reporting on social 
problems which are now widespread,” Jiang explained. 


“The central government is starting to pay attention to 
these problems. They should partly thank us for it,” he 
added. 


A quotation from 85-year-old mainland poet Ai Qing 
adorns the inside cover. ‘Why are my eyes always full of 
tears? Because of my deep love for this land,”’ it reads. 


Research Prepares for Unemployment 
Compensation Law 


HK2504054895 Hong Kong HONGKONG STANDARD 
in English 25 Apr 95 p 7 


[By Amy Liu] 


{[FBIS Transcribed Text] Employees of China’s Ministry 
of Civil Affairs are fanning out to cities in social relief 
research to pave the way for the country’s first unem- 
ployment compensation law for retrenched workers of 
bankrupt state firms. 


The ministry has also sent researchers overseas, 
including a team last month to the United States and 
Canada to learn how industrialised nations help their 
unemployed, while it prepares the new law to ensure 
workers’ social security upon being laid off. 


Teams have been sent to 18 Chinese cities, where a pilot 
scheme allows chronically ailing state enterprises to go 
bankrupt, to conduct research on the social security 
problems of unemployed labourers, an official from 
Ministry of Civil Affairs said. 


Wang Ke Jian, the director of the ministry’s Department 
of Disaster and Social Relief, said the ministry is 
speeding up drafting the unemployment law to ensure 
smooth implementation of China’s Bankruptcy Law, 
which allows hundreds of thousands of loss- making state 
firms to go bankrupt. 


The law will stipulate how the basic rights of the already 
unemployed or the newly laid-off be guaranteed with the 
help of the government, Mr Wang said. 


A final draft of the proposed law will be submitted to the 
legal department of the State Council this year, he said, 
adding the law is expected to be passed within the tenure 
of the current Eighth National People’s Congress. 


Meanwhile, Mr Wang said his department is facing 
increasing difficulties in handling social relief work for 
the poor. 
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The ministry’s social relief brief is to guarantee the poor 
the minimum necessities of appropriate food, clothing 
and shelter. 


However, Mr Wang said Beijing’s debt-ridden state 
coffers cannot sustain the increasing numbers of poor 
people in China’s cities that are the result of the large- 
scale bankruptcy of state firms. 


Nearly half of China’s state firms were in the red in the 
first quarter of this year, official reports said. 


A string of natural disasters across the country last year 
also made many people homeless, adding to the burden 
to social relief work, Mr Wang said. 


China spent 600 million yuan (HK$540 million) on 
social relief for the poor and the disabled last year, and 
2.5 billion yuan on those suffering from natural disas- 
ters, he said. 


However, the sum given to the poor is too little to really 
help people in need, said another official from the 
ministry, surnamed Shi. 


In the northwestern province of Ningxia, each person in 
chronic need gets 62.5 yuan a month from the state fund, 
while those suffering temporary difficulty receive only 8 
yuan (HK$7.2) every month, Mr Shi quoted a ministry 
survey as saying. 


The central government could only formulate policy for 
the local governments, but could not pump in much 
funding to help them, due to its tight budget, he said. 


Depreciation of the social relief fund due to soaring 
inflation has made their relief work even more difficult, 
he said. 


“The relief fund, which could originally benefit 10 
persons, has been decreased to help five to seven per- 
sons,” he said, adding it is even more difficult for 
governments in some inland cities. 


‘Relatively Fast’ Increase in Divorce Rate Viewed 


OW2504081095 Beijing XINHUA in English 0650 
GMT 25 Apr 95 


[FBIS Transcribed Text] Beijing, April 25 (XINHUA)— 
China saw its divorce rate rise from 1990's 5.9 per 
thousand to 7.1 per thousand last year, a “relatively fast” 
surge according to sociologists. 


A recent national survey has found that the percentage of 
divorced women among the total female population 
increased faster than that of divorced men among the 
total male population in the 1990-1994 period, while the 
male divorce rate is still higher than that of the female. 


Last year the male divorce rate registered 9.36 per 
thousand and the female 4.74 per thousand, 1.07 and 
1.32 per thousand points higher than 1990's figures, 
respectively. 
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The survey also showed that the divorce rate surpassed 
ten per thousand in cities of Beijing, Shanghai and 
Qingdao, in the Tibet and Xinjiang Uygur autonomous 
regions, and Liaoning and Jilin provinces. 


Married couples in the 30-39 age group are the most 
likely to get divorced, recording ten divorces per thou- 
sand last year, while the rate for those 50-59 dropped to 
9.4 per thousand in 1994. 


Sociologists found the individual education record is an 
important factor affecting the divorce rate in China. 
People with higher education replaced illiterates and 
semi-illiterates to rank first in divorce rate in 1994, 
reaching 8.8 per thousand. 


The people who have received secondary education, 
however, have kept the lowest divorce rate, around 4.7 
per thousand, during the past four years. 


Journal Views Population Problems 


HK2504054095 Beijing LIAQWANG in Chinese No 9, 
27 Feb 95 pp 9-10 


[By Sun Huilian (1327 1920 5571), Pan Yan (3382 3601) 
and Fang Jinyu (2455 6651 3768): “‘Population Burden: 
Root of All China’s ‘Troubles’—Factual Account of the 
Population Experts’ Warnings on ‘Population 1|.2 Billion 
Day””’] 


[FBIS Translated Text] The United Nations declared 11 
July 1987 to be “World Population 5 Billion Day” and 
commemorative activities were held throughout the 
world to draw the attention of all countries in the world 
to the problem of population. 


The Asian Council Members Population and Develop- 
ment Forum declared | July 1988 to be “Asian Popula- 
tion 3 Billion Day.” The aim of this was to ring a further 
warning bell to Asian people about the excessively swift 
growth in population. 


In China, on 15 February 1995, another warning bell was 
rung when the population reached 1.2 billion. Optimism 
and Pessimism but the Pessimism Outweighs the Opti- 
mism [subhead] 


On the eve of commemorating China’s “Population 1.2 
Billion Day,” /Professor Zhang Chunyuan [1728 4783 
0337] of the Population Research Institute of Beijing 
University/ bluntly pointed out: The “‘!.2 billion Popu- 
lation Day,” which was delayed for nine years, has now 
arrived. While I am both optimistic and pessimistic, my 
pessimism exceeds my optimism. This is because 
China’s population base is too large and this is seriously 
restraining economic and social development. I am also 
worried because planned parenthood work, which is so 
important, is now facing its most serious difficulties. The 
birthrate in the poorest rural areas of our country is 4 to 
6 per mille, higher than in the ordinary rural areas, while 
the illiteracy rate in the poor rural areas is 8 to 11 percent 
higher than in the normal rural areas. Further, in the 
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poor areas, the problem of looking after the aged is a real 
dilemma and not just an ideological problem. Thus, 
poverty, excessive births, and high illiteracy rates form a 
vicious circle and breaking this circle is certainly not 
something which can be achieved in a short time. 


Zhang Weiqing [1728 4850 1987], deputy head of the 
State Family Planning Commission said: Our country has 
implemented family planning since the 1980's and 
through great efforts the situation of excessively swift 
growth in population has been effectively controlled. 
The total birthrate of females has now come down to 
replacement rate (where each couple produces only two 
children). However, we must recognize that the popula- 
tion development situation does not allow optimism. 
There are four main reasons for this: The population 
base is too large; birthrates are unstable; family planning 
work is not balanced; and grass-roots family planning 
work in many rural areas is still weak. Thus, we will still 
need to struggle very hard if we are to achieve the goal of 
keeping the population within 1.3 billion this century. 


Professor Wu Cangping [6762 3318 5493] of the Popula- 
tion Research Institute of the Chinese People’s University 
further pointed out that the problems lies in the fol- 
lowing areas: At present, our country’s total birthrate for 
females has come down to the replacement level of two. 
This means that our country’s population has the oppor- 
tunity to achieve zero growth. If this is expressed in 
statistical terms, the population net reproduction rate 
will be “‘one”’. This is the precondition for realizing zero 
population growth. However, many people do not realize 
why it is that while the overall birthrate in our country is 
now two, we are unable to immediately achieve zero 
population growth. The experiences provided by 
Western countries do not assist on this point as birth- 
rates of the developed Western countries have slowly 
decreased. China is different. After going through several 
birth peaks, we have managed to “push down’”’ the 
birthrate. However, the number of births cannot be 
“pushed down” in a short time. Thus, China’s birth 
peaks cannot be swiftly “calmed.” Only following several 
fluctuations will it be possible to gradually reduce the 
number of births. It will take China at least half a century 
to achieve zero population growth. This is a pattern of 
population development and a basic national condition 
which we cannot change. We cannot have demands 
which are too high or too rapid because the problems 
which will result will be even more complex. 


Zhang Zhuo [1728 3820], a researcher in the Institute of 
Sociology under the Chinese Academy of Social Sciences 
said: China’s population problem is the greatest and 
most basic of the country’s problems. Population is the 
main element of society and if China wants moderniza- 
tion it must first address this problem. It will be 
extremely difficult to realize the aim of keeping the 
population under 1.3 billion in this century. 


These are not false concerns. On “‘Population 1.2 Billion 
Day”, the Chinese people should certainly give great 


FBIS-CHI-95-079 
25 April 1995 


publicity to the achievements which have been realized 
in family planning work over the last 10 and more years. 
At the same time, they must sound the alarm bell 
because China’s packed population “train” is still 
steaming full speed ahead and, at the end of this century, 
will reach 1.3 billion. Because of the great inertia of 
population, “braking” is difficult. That is why the 
experts estimate that it will be the next century, that is 
the year 2050, before China will be able to achieve zero 
population growth. At that time, China’s population is 
predicted to be 1.5 to 1.6 billion! 


Where Lies the Root of All of China’s Troubles? 


In recent years, our country’s economy has seen sus- 
tained and rapid development and in the areas of trans- 
port, energy, telecommunications, education, housing, 
medicine, and resolving employment problems, the sta- 
tistics show achievements worthy of pride. However, it is 
still difficult to get on a train; it is difficult to get a 
telephone installed; it is difficult to imagine life without 
electricity outages; it is difficult to get into university, 
middle school, and primary school; and it is difficult for 
organs and institutional units to provide housing for 
their employees and many units frequently have to put 
up the “three lists,” about which the masses have many 
complaints. While the factors which give rise to these 
problems are numerous, the root of all the problems is 
that the population burden is too heavy. 


Comrade Deng Xiaoping has thus said: All China’s 
troubles derive from the population being too great! 


Lu Chunheng [4151 2504 1854], deputy head of the State 
Statistical Bureau provided some figures to verify this 
point. He said: I work in the Statistical Bureau which is 
very illuminating. In fixing all of the many major stra- 
tegic targets of the state, it is necessary to consider the 
population problem. Stability requires consideration of 
the population problem and, in promoting reform and 
deepening reform, population must be taken into 
account as a major problem. 


Lu Chunheng said that analyses showed that from 1952 
to 1994 our country’s gross output of grain increased by 
close on three times, while in the same period per capita 
output of grain only doubled. During this period, our 
country’s GDP increased by 19 times but, on a per capita 
basis, it only increased 8.6 times. We can also look at this 
through iron and steel output. Today, our country’s iron 
and steel output is in excess of 90 million tons. It should 
not be very difficult to increase this to 100 million tons. 
Then, if China had only 100 million people, there would 
be an average of one ton of steel each. However, China 
now has 1.2 billion people and thus the per capita 
amount of steel is less than 100 kg. 


Lu Chunheng pointed out that the overall size of our 
country’s economic strength is not small and, at the end 
of 1994, the GDP had reached 4.38 trillion yuan which, 
based on average exchange rates in that year, was equiv- 
alent to about $519 billion. This put China in the world’s 
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top ten countries in terms of GDP. However, if the GDP 
is divided by the huge “denominator” constituting the 
population, the per capita amount was only $435. In 
terms of per capita GDP, China ranks at the lower end of 
the list. 


In respect of productivity, we often criticize China’s 
state- owned enterprises for having more staff than 
necessary to do the work and for low productivity. The 
low productivity is of course due to many factors, 
including mechanisms, equipment, technology, and 
management. However, is our management so back- 
ward? I venture to suggest that it is not. In recent years, 
we have imported from abroad some large-scale power 
stations and our equipment and technology parameters 
are not so different from those abroad. Our management 
is also not too bad. However, because we need to resolve 
the problem of providing employment, we have to divide 
work which can be done by three people among five 
people. I have come across some factory managers who 
complain: It is not the enterprises which want to employ 
more workers. It is the upper levels which require them 
to employ people. If you closely examine why it is that 
the upper levels “force” the enterprises to employ 
people, you will eventually come back to the problem of 
population. 


When discussing population, we must talk about 
employment. Zhang Weimin [1728 3634 3046], the 
deputy head of the Population and Employment Statistics 
Office of the State Statistical Bureau said: Employment 
and unemployment indicators are very important indi- 
cators of economic activity in Western countries. I feel 
that in the months and years to come, all levels of 
government in China will come to be constantly affected 
by the huge employment pressure which the population 
brings. 


Two statisticians noted: In order to ensure that the 
Chinese economy can develop more healthily, at the 
same time as centralizing strengths in grasping the 
economy, we must pay attention to ensuring that the 
“denominator” is reduced by as much as possible. Only 
if the numerator is increased and the denominator is 
reduced can the value of the fraction be increased to 
some degree. Otherwise, our level of livelihood will be 
unable to increase at the same pace as the great efforts we 
make and about one-quarter of newly-added value will 
be “eaten up” by the new increase in population. 


Will the Challenge Be More Serious Next Century 


According to what is advised by the Chinese Academy of 
Social Sciences researcher Zhang Zhuo, the “World 
Bank 1991 World Development Report” estimated that 
China’s population in the year 2000 will be 1.294 billion 
but that the peak population when zero population 
growth is reached will be 1.89 billion. This will exceed by 
about 300 million the “maximum population” which 
China’s resources can support. While this estimate dif- 
fers from the estimates of Chinese demographers, in any 
case, the challenge we will face next century will not be 


light. 
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Lu Chunheng, deputy head of the State Statistical 
Bureau, and Zhang Weimin, deputy head of the Popula- 
tion and Employment Statistics Office, provided the 
following figures and analysis: 


—In the 1980’s and 1990's, we are facing a peak of 
births, while in the 2020's and 2030's, we will face an 
elderly population peak. The ageing of our country’s 
population has a lead over national industrialization. 
This will inevitably give rise to greater pressure on 
socioeconomic development. 


—In this century, our country’s employment pressure is 
quite heavy. At present, the population at working age 
in our country (males 16 to 59 years; females 16 to 54 
years) is 720 million. Yet, in the next 20 to 30 years, 
the pressure on employment arrangements will con- 
tinue to increase. 


—Everyone knows that the education structure of our 
country’s population is backward. At present, only 2.1 
percent of the population have a university education 
or above, while the illiteracy rate for persons aged 15 
years and above is 15 percent. If we include the 
illiteracy rates for those below 15 years old, the 
national illiteracy rate is about 20 percent. Eighty 
percent of these illiterate people live in the rural areas, 
while 68 percent of the illiterate people are women. 
This is not only disadvantageous to spreading 
advanced science and technology but also very disad- 
vantageous to controlling population growth. 


—The occupational structure of our population is also 
quite backward. The agricultural population consti- 
tutes an excessively large percentage. According to 
statistics, in 1993, our country had about 340 million 
laborers engaged in primary production. This was 56.4 
percent of the employed population. The percentages 
of the population employed in secondary and tertiary 
industry were 21.4 and 18.6 percent respectively. The 
situation where the broad number of people in the 
rural areas rely on handicraft labor and human power 
to feed themselves has not yet seen a basic change. On 
average, the grain produced by one agricultural 
laborer in our country is only enough to meet the 
needs of four persons including himself. 


The 15th day of February 1995 is a day which the 
Chinese people should not forget. 


Science & Technology 


Minister Song Jian on Science Popularization 


OW2504043095 Beijing XINHUA Domestic Service in 
Chinese 0335 GMT 23 Apr 95 


[By reporter Yang Ning (2799 1337)] 


{[FBIS Translated Text] Beijing, 23 Apr (XINHUA)— 
Prior to the opening of the National Scientific and 
Technological Conference, Song Jian, state councilor 
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and minister in charge of the State Science and Tech- 
nology Commission, answered this reporter’s questions 
on stepping up efforts to popularize science and tech- 
nology. 

[Yang] What is the general concept for popularizing 
science and technology in the future? 


[Song] “Some Opinions on Intensifying Efforts To Pop- 
ularize Science and Technology” promulgated by the 
CPC Central Committee and State Council clearly 
define the general concept for popularizing science and 
technology in our country for some time to come: Taking 
the effort to improve people’s scientific and technolog- 
ical standards; to safeguard sustained, rapid, and healthy 
national economic development; and to promote mate- 
rial and spiritual civilization as the central task in 
popularizing science and technology. Party committees 
and governments at all levels should improve and 
strengthen leadership over the popularization of science 
and technology while raising and unifying the thinking of 
the entire party and society regarding the popularization 
of science and technology. They should devote undi- 
vided attention to this effort on a regular basis, regarding 
it as a long-term strategic task. In keeping with the 
requirements of socialist market economic development, 
they should make full use of existing manpower and 
facilities for popularizing science and technology, and 
effectively organize efforts to popularize science and 
technology in accordance with the requirements of eco- 
nomic and social development. They should gradually 
establish a sound system of policies and laws on popu- 
larizing science and technology, as well as a support 
system, through the deepening of reform. They should 
rally people in all segments of society to launch activities 
to popularize science and technology, and disseminate 
scientific and technological knowledge, scientific 
methods, and scientific concepts in all forms, at all 
levels, and through all channels, so that the populariza- 
tion of science and technology will be mass-oriented, 
socialized, and regularized. 


[Yang] What are the main targets of our country’s effort 
to popularize science and technology? 


[Song] A nation will be ignorant and backward and can 
hardly stand on its own in the community of nations if it 
does not know how to observe things through the prism 
of scientific concepts, how to apply scientific methods in 
dealing with matters, and how to pursue practical activ- 
ities in production and everyday life through scientific 
means. 


The party and state have decided to shift economic 
construction and social development as quickly as pos- 
sible onto the track of relying on scientific and techno- 
logical advancement, and improving workers’ quality. 
This is an important guarantee for promoting our coun- 
try’s sustained and healthy development [no “economic” 
as received]. 

To improve people’s scientific and technological stan- 


dards, we must pay attention to three issues: 1) Pos- 
sessing some scientific and technological knowledge; 2) 
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understanding the role of science and technology in 
society; and 3) possessing the skill to apply knowledge to 
the solution of problems. 


From now on, we should focus more on youths, rural 
residents, and leading cadres at all levels in popularizing 
science and technology because agriculture, rural areas, 
and peasants are issues of primary importance to our 
country; young people represent our nation’s future 
hope; and leading cadres are the crucial forces for 
promoting scientific decision-making and socialist mod- 
ernization. In popularizing science and technology, we 
should give full rein to education as the primary means 
of popularizing science and technology. Along with 
reform of primary and middle-school education, we 
should provide youths with facilities that were built to 
popularize science and technology in all forms and 
through all channels, by organizing them to visit univer- 
sity laboratories, research institutes, factories, mines, 
and exhibitions, and helping them foster correct out- 
looks on science, life, and the world. We should continue 
popularizing and disseminating advanced practical tech- 
nologies among hundreds of millions of peasants, and 
launch activities to popularize science and technology in 
rural areas in a down-to-earth and effective manner in 
line with local conditions. As one of the important tasks 
in popularizing science and technology, we should 
improve leading cadres’ awareness and understanding of 
science and technology. We should help them constantly 
expand their knowledge and understand the wide- 
ranging and profound effects of scientific and technolog- 
ical development on the nation’s politics, the economy, 
and society, so as to promote scientific and democratic 
decisionmaking. 


[Yang] How will the State Science and Technology 
Commission perform the functions defined in the 
“Opinions?” 


[Song] In the future, the state will institute a joint 
meeting system—under the State Science and Tech- 
nology Commission’s leadership and with the participa- 
tion of all the departments concerned—to coordinate 
and organize nationwide efforts to popularize science 
and technology under unified plans. Furthermore, we 
should encourage the China Association for Science and 
Technology and other mass and academic organizations 
to take an active part in vigorously launching mass 
activities to popularize science and technology on a 
regular basis. 


This year is important for formulating the “Ninth Five- 
Year Plan” governing the national economy, as well as 
the program that will extend up to the year 2010. The 
State Science and Technology Commission will actively 
organize manpower in all quarters to draw up a general 
plan for popularizing science and technology, which it 
will include in its national economic and social develop- 
ment program and plan. Also, the state will convene a 
“National Work Conference on Popularizing Science 
and Technology” at an appropriate time in the latter half 
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of this year to make specific plans for popularizing and 
publicizing science and technology nationwide, and to 
commend a number of organizations and individuals 
who have made remarkable contributions to popular- 
izing science and technology. 


[Yang] What role does the scientific community play in 
the popularization of science and technology? 


[Song] The scientific community represents science, 
embodies advancement, and is a creator and dissemi- 
nator of scientific knowledge. It should spearhead the 
effort to promote material and spiritual civilization. 


Scientists should fully recognize their social responsi- 
bility; play a leading and exemplary role in popularizing 
science and technology; disseminate scientific and tech- 
nological knowledge; publicize scientific and technolog- 
ical truths; spread the benefits of science and technology 
among the people; and serve the motherland and people 
with their knowledge and skills. 


We should foster an atmosphere in the scientific and 
technological community that is conducive to the popu- 
larization of science and technology. We should regard 
the popularization of science and technology as an 
honorable task, and encourage scientists—especially 
renowned scientists and academicians from the Chinese 
Academy of Sciences and the Chinese Academy of 
Engineering—to actively help popularize science and 
technology. Scientific and technological institutes at all 
levels should launch various activities to popularize 
science and technology in society in light of their own 
conditions. Moreover, they should accord equal treat- 
ment in evaluations and promotions to scientific and 
technological personnel engaged in the popularization of 
science and technology. 


Communications Satellite for Remote Areas 
Planned 


OW2404135995 Beijing XINHUA in English 1346 
GMT 24 Apr 95 


[FBIS Transcribed Text] Beijing, April 24 (XINHUA)— 
A Chinese financial organization plans to launch a 
communications satellite around the year 2000, to help 
bring telephones to the country’s 500,000 isolated and 
remote villages. 


The plan for a low-cost communications satellite for 
China’s rural areas has gotten appraisal from a group of 
experts organized by the State Commission of Science 
and Technology and is currently being implemented by 
government departments. 


The ministries of agriculture, post and telecommunica- 
tions, and civil affairs have all given their support, 
according to the project’s financial backer, the China 
Trust and Investment Corporation for Agricultural 
Development (CTICAD). 


“The Asian Development Bank and the World Bank 
have also shown great interest in the project,” a senior 
official from the corporation said. 
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Telephone lines now reach only 300,000 out of 800,000 
villages. Most rural Chinese villages actually have no 
telecommunication links with the outside world. 


“The communications satellite with 20,000 channels will 
link the country’s 800,000 villages with its 2,000 coun- 
ties,” the official said. 


Through the satellite communications system, farmers 
will not only be able to make telephone calls, but also 
send faxes and transfer data through the system, he said. 


What the farmers need to connect to the network is to 
install a ground telephone terminal costing 1,000 US 
dollars in their villages, he said. 


The cost of the satellite communications system, 
including the cost of the satellite is estimated at 500 
million US dollars. CTICAD said that it will finance the 
project through banks, instead of seeking investment 
from the state. 


CTICAD is at the moment talking with some US satellite 
and telecommunications firms as well as a number of 
international financial organizations about the project. 


Qinshan Nuclear Power Plant Working Well 


OW2404 142295 Beijing XINHUA in English 1403 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Shanghai, April 24 (XIN- 
HUA)—The Chinese-built Qinshan Nuclear Power 
Plant has been operating as it should since it re-started 
January 21 this year after refuelling and inspection. 


The power station was shut down for refuelling and 
inspection in October last year. 


Since starting operation in December 1991, the power 
station, which has a generating capacity of 300,000 kw 
and was totally designed and built by the Chinese people 
at a cost of 1.4 billion yuan, has generated 4.6 billion 
kwh of power. 


According to statistics provided by the environmental 
protection monitoring stations located in the area, the 
radioactivity discharged through waste water by the 
station is much lower than state-set levels, proving that 
the station is safe and reliable. 


RENMIN RIBAO Bemoans Outflow of Good 
Scientists 


HK2504081695 Beijing RENMIN RIBAO in Chinese 
16 Mar 95 p 1 


[By staff reporters Li Renchen (2621 0088 5256) and Lu 
Xinning (4151 2450 1337): “Interview Triggered Off by 
a Sentence—Discussions on ‘Where Have the First Five 
Gone’””’} 


{[FBIS Translated Text] “Where have the first five 
gone?” Professor Zhao Yufen, a member of the Chinese 
People’s Political Consultative Conference [CPPCC], in 
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a interview with this newspaper on 6 March in the lobby 
of Xijiao Guest House. He asked this thought-provoking 
question after talking about the phenomenon whereby 
quite a few excellent students, who graduated at key 
institutes of higher learning, have gone abroad one after 
another. 


With this question in mind, we interviewed within a 
week some other CPPCC members and deputies to the 
NPC [National People’s Congress] and felt deeply that 
the question and the reflections it caused were very 
worthy of note. 


Take the 1994 graduates at Beijing University as exam- 
ples. The first five of the 35 postgraduates from the 
physics department all went abroad; three of the first five 
undergraduates in the biochemistry speciality of the 
biology department went abroad; and eight postgradu- 
ates of physiology and biophysics specialities all went 
abroad. 


The entrance examination marks required by the biology 
department in Qinghua University is extremely high. 
Since its establishment, a total of 150 students have 
graduated from this department and 60 percent of them 
are in foreign countries. 


The number of students of the basic medicine depart- 
ment at Beijing Medical University going abroad has 
been increasing annually in recent years. 


Deputy Yan Renying, professor at the Beijing Medical 
University is 82 years old but she still cannot leave her 
research center. She said: ““My first students are over 60 
years old but their students have mostly gone abroad. So, 
we cannot retire now.” 


“The consequence of these outstanding students’ going 
abroad is a brain drain and a fault in the university’s 
science research,” said NPC deputy Yao Shouzhuo, 
professor of the Chemical Engineering Department, 
Hunan University. Of the dozen or so doctoral students 
under his tutorship, only two have stayed in China. Due 
to the needs of research, Professor Yao had to write 
letters asking his students to return. 


A member of the CPPCC at the Chinese Academy of 
Social Sciences told us that, according to a survey among 
3,500 authors of academic theses published in 17 uni- 
versity journals, the least were submitted by the middle- 
aged from 36 to 47 years old. This is not strange because 
they are in the age group whose schooling was held up 
during the “Cultural Revolution.”’ The second age group 
with less theses are young persons who went abroad 
around the 1.1id-1980’s and stayed there. Since the begin- 
ning of the :990’s, many excellent graduates from key 
institutes of higher learning have gone abroad and this 
situation may form a linkage of old and new faults in 
well-trained persons. It is a worrying situation. 


Yao Gang, a senior student about to graduate from the 
Chemistry Department, Beijing University, said: “Excel- 
ient students go abroad mostly for the purpose of devel- 
oping their special fields of study rather than following 
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the general trend.”” Of over 100 students who will grad- 
uate this year in Yao’s department, more than half of the 
first 15 excellent students are applying to go abroad. 


Professor Yan Renying also told us that one of her 
students had 10 theses published in first-rate academic 
journals in the United States, where he arrived only one 
year ago. “If he had stayed in my research center, it 
would have been good to publish one thesis for he would 
have been too busy to obtain chemical agents every- 
where.” Professor Yan added: “Anyhow, it is really a 
pity to see the excellent students we trained score 
achievements in other countries when we need them 
most.” 


Zhao Yufen, a member of the CPPCC, 47, a graduate of 
Taiwan Tsinghua University, studied many years in the 
United States and returned to the mainland in 1979. She 
expressed her anxiety from another angle: “Many exce!- 
lent students decide to go abroad on account of the 
research conditions but they ignore the fact that abroad 
they have to work under others and for their "bosses.’ But 
science should constantly bring forth new ideas. If one 
always slavishly follows and depends on others, by and 
by even the most excellent ones may lose their original- 
ity.” She agrees that the domestic conditions for scien- 
tific research are not as good as those in developed 
countries but there is a strong point in China: “Our 
excellent students can carry out some creative study 
independently and if they succeed they can promote one 
branch of learning for our country.” 


“As a well-known saying goes: Science has no national 
boundaries but scientists have their motherland.” Pro- 
fessor Zhao Yufen continued: “A human being cannot 
work simply in a mechanical way and one has to have a 
spiritual pursuit. The value of one’s life depends on 
whether one can combine the development of one’s 
personal talent with the future and fortune of one’s 
country.” 


The international flow of trained personnel cannot be 
avoided in an open society. Deputy Wu Shuging, presi- 
dent of Beijing University, considered this an interna- 
tional phenomenon and also a manifestation of the 
international “difference between city and country.” It is 
not a bad thing for our excellent students to go abroad to 
study and absorb knowledge and technology of foremost 
learning in the world. What counts is how to create a 
good environment for working and living and let accom- 
plished personnel return to serve their motherland. 


“Luxuriant tree attracts the phoenix to nest.” President 
Wu Shuging said in a briefing that in recent years he has 
taken charge of 10 percent of the dormitories built by the 
university to solve housing problems for accomplished 
persons of learning. In the meantime, the university has 
adopted a favorable policy of allocating research funds 
for them. In recent years, some excellent young scholars 
such as Chen Zhangliang, Liu Zhongfan, and Min Wei- 
fang have returned to the homeland one after another. 
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He said: “The university’s efforts alone are far from 
enough. It requires the state’s great attention and invest- 
ment.” 


“In order to create the necessary working conditions for 
scientists and technicians, Comrade Deng Xiaoping said 
that he was willing to serve as everybody’s director of 
logistics department.” Professor Yan Renying said: 
“Everybody must care for and make efforts to enable 
accomplished students to return to the homeland.” 


Military & Public Security 


Jiang Zemin Praises Maeshal Ye Jianying 


HK2404 155495 Beijing XINHUA Domestic Service in 
Chinese 1336 GMT 20 Apr 95 


[Speech by President Jiang Zemin at ceremony marking 
the publication of Ye Jianying’s biography and cele- 
‘yrating the 98th anniversary of his birth held in Beijing 
on 20 April] 


[FBIS Translated Text] Beijing, 20 Apr (XINHUA)— 
Comrades: 


Today, the Central Military Commission holds a forum 
here on the publication of the biography of Ye Jianying 
and the 98th anniversary of his birth to study and 
commemorate the glorious achievements and revolu- 
tionary character of Comrade Ye Jianying. After lis- 
tening to the addresses by Comrades Liu Huaqing and 
Zhanz Zhen and the speeches by several other comrades, 
I am as deeply touched as each of you are. The publica- 
tion of the biography of Ye Jianying will play a positive 
driving role in embarking on ideological education in 
patriotism, collectivism, and socialism, in inheriting and 
carrying forward the fine traditions of our party ane our 
Army, and in fostering the communist outlook on the 
world and on life. 


Comrade Ye Jianying was a tested loyal warrior for 
communism, a great proletariat revolutionary, 
statesman, and strategist, one of the founders of the 
People’s Liberation Army, and an ottstanding leader 
who had long assumed posts of leadership in the party 
and in the state. During his long revolutionary life, he 
made great achievements for the success of China’s 
revolution and the development of the socialist cause. 
He was loved and esteemed wholeheartedly and deeply 
revered by the whole party, by the whole Army, and by 
people of all nationalities across the country. 


Comrade Ye Jianying once wrote this famous poem: 
‘“‘My aim is to achieve the great communist cause. If it 
were a flower, I would be glad to fall to the ground and 
become its nourishment.” This was precisely a vivid 
portrayal of his life. He had firm faith in socialism and 
communism and struggled tenaciously for it throughout 
his life. Comrade Ye Jianying was born in an extremely 
disastrous era when the Chinese nation was oppressed by 
both imperialism and feudalism and when it had 
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domestic troubles ane faced foreign aggression. As a 
young man, he began to explore ways of saving the 
nation and the people. He followed Dr. Sun Yat-sen in 
the democratic revolution. During the period when the 
Kuomintang [KMT] party and the CPC cooperated for 
the first time, he participated in the founding of the 
Huangpu Military Academy and joined the two eastern 
expeditions against Chen Jiongming as well as the 
Northern Expedition. From an ordinary serviceman, he 
was elevated to become a noted general in the National 
Revolutionary Army. As far as ideology is concerned, he 
further accepted the ideas of Marxism-Leninism and of 
the CPC and came to know the truth that only Marxism- 
eninism could save China. In 1927, when Chiang 
Kai-shek and Wang Jingwei turned their backs on revo- 
lution and when communists were facing the rigorous 
test of being cruelly massacred in large numbers, Com- 
rade Ye Jianying gave up his senior position and decided 
to join the CPC and thus changed from a democrat to a 
communist. Thereafter, whether in the years of revolu- 
tionary wars or in the periods of socialist revolution and 
construction, he always had a high sense of responsibility 
for the nation and the country. He was inflexibly com- 
mitted to the liberation of the Chinese people and to the 
socialist cause, showing no partiality or fear and fighting 
heroically. Even in times of extreme adversity and 
danger, he remained optimistic and open-minded and 
firmly believed that the cause of the party and the people 
would surely succeed. Comrade Ye Jianying’s firm faith, 
strong will to fight, and his spirit of carrying out a heroic 
struggle were things that every one of us communists 
should make great efforts to emulate and carry forward. 


Comrade Ye Jianying possessed a tenacious party spirit 
and the character of a proletariat statesman. In the face 
of various rigorous tests, he always gave no thought to 
his personal gains and losses, unswervingly upheld the 
principles of the party from beginning to end, and 
safeguarded the interests of the party and the people. He 
upheld the party’s absolute leadership over the Army 
and stressed that the Army should implement the party’s 
program, line, principles, and policies in an exemplary 
way. He consistently opposed the mountain-stronghold 
mentality and sectarianism and resolutely resisted and 
opposed all incorrect acts of splitting the party and 
splitting the Army. He was a worthy model who safe- 
guarded the party’s solidarity and unity as well as the 
army’s solidarity and unity. He insisted on seeking truth 
from facts, proceeded in everything from actual condi- 
tions, always paid attention to integrating theory and 
practice, attached importance to investigation and study, 
and resolved real problems promptly and appropriately. 
He was modest and prudent, amiable and easy to 
approach, and maintained extensive and close ties with 
the masses. He took good care of the cadres and was at 
good unifying comrades from all quarters to work 
together. He observed strict self- discipline and was 
honest in performing his official duties. He had a very 
good democratic work style and had the spirit of making 
self- criticisms. With his own deeds, he put into practice 
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the aim of wholeheartedly serving the people. Leading 
cadres at all levels should emulate Comrade Ye Jiany- 
ing’s tenacious party spirit and lofty character. 


Comrade Ye Jianying served for a long time on the 
supreme command, carrying out important leadership 
duties, and was brilliant in strategic and tactical thinking 
and the art of military leadership. He assisted Comrades 
Mao Zedong, Zhou Enlai, and Zhu De in steering the 
Chinese revolutionary war and performed immortal his- 
torical feats in building up and strengthening our Army 
and winning victory in the revolutionary war. Early in 
the second revolutionary civil war, Comrade Ye Jianying 
supported the Nanchang Uprising with coordinated 
actions and directed the Guangzhou Uprising. Along 
with the Autumn Uprising, these three uprisings sig- 
nalled the beginning of the establishment of the workers’ 
and peasants’ Red Army. In the central Soviet Area, 
Comrade Ye Jianying was involved in battles resisting 
the second, third, and fourth “encirclements” and made 
important contributions toward winning victories in the 
struggle against ““encirclement” and laying down the Red 
Army’s strategic and tactical principles. During the War 
of Resistance Against Japan, Comrade Ye Jianying once 
assisted Comrade Zhou Enlai in working for a national 
united front against Japan in areas under KMT rule, 
making our party’s call for fighting the Japanese known 
to people inside and outside the country. He liaised 
widely with high-ranking KMT individuals and partici- 
pated many times in negotiations with the KMT. After 
he returned to the military commission headquarters in 
Yenan, he helped Comrades Mao Zedong and Zhu De in 
commanding our Army in battles against the Japanese. 
Resourceful and sagacious, he judged the hour and sized 
up the situation and participated in making decisions on 
a series of problems, including army building, battle 
command, and the struggle against the diehard faction in 
the KMT. During the war of liberation, Comrade Ye 
Jianying was on the central rear-area committee, 
working in jobs such as reconnaissance, intelligence, 
communication, troops, and logistics. He acted as a 
support to the party Central Committee in conducting 
the nationwide war of liberation, ensured that the Cen- 
tral Committee, Mao Zedong, and other comrades could 
fight in the Shaanxi theater and command the whole 
nation in waging and winning the war. He also directed 
military education in our Army and fostered a large 
number of military and administrative talents for armies 
and localities. After the founding of New China, for a 
long time, Comrade Ye Jianying was in charge of the 
Army’s military training, the educational work in acad- 
emies and schools, and military scientific research. 
Beginning in the mid-1960’s, at different times, he 
supervised the daily affairs of the Central Military Com- 
mission. He was a distinguished strategist and educator 
in military affairs For our Army and was one of the chief 
trailblazers of research in modern military science, 
playing a significant role in pushing for the moderniza- 
tion of the Army and national defense. His practical 
military experience and his military theories enriched 
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and developed Mao Zedong’s military thought and were 
valuable treasures for our Army. 


Comrade Ye Jianying had great revolutionary courage 
and was well- versed in the art of struggle. At key and 
critical historical junctures, he always came forward and 
made vigorous efforts to turn the tide and make special 
contributions toward the party cause. In 1927, amid the 
White Terror in the wake of the defeat of the revolution, 
Comrade Ye Jianying risked his life by promptly alerting 
Ye Ting and He Long to Wang Jingwei’s plot to elimi- 
nate their troops, thus enabling them to withdraw their 
troops in the nick of time from Jiujiang and head for 
Nanchang, where they successfully launched the “1 
August Nanchang Uprising.” During the Long March, 
Comrade Ye Jianying performed a great deed for the 
party in dueling with Zhang Guotao over the latter’s 
covert attempt to put the Central Committee and Cen- 
tral Red Army in harm’s way. More than once, Comrade 
Mao Zedong commended Comrade Ye Jianying for 
“saving the party and the Red Army” at a critical time. 
Comrade Zhou Enlai also praised Comrade Ye Jiany- 
ing’s significant historical merit by quoting two lines 
from ancient poetry: “Just as we never know how strong 
the grass is until it is blown by powerful winds, we only 
find out who our loyal vassals are at a time of social 
turmoil.” In 1976, at a critical and dangerous time when 
the Jiang Qing counterrevolutionary clique was plotting 
to seize the supreme command power of the party and 
the state, Comrade Ye Jianying worked with other 
central leaders and, acting on the majority opinion of the 
Political Bureau comrades and representing the will of 
the party and the people, smashed with a single blow the 
Jiang Qing counterrevolutionary clique, liftirg the party 
out of danger and saving the country. I’ : :is struggle, 
Comrade Ye Jianying played a decisive role. Comrade 
Mao Zedong once made the following comment to 
Comrade Ye Jianying: “Zhuge was cautious all his life, 
and Lu Duan was insightful about matters of impor- 
tance.” Looking at the significant contributions made at 
critical junctures in the Chinese revolution and the 
construction of China by Comrade Ye Jianying in his 
life, this was a well-deserved comment for him. 


Comrade Ye Jianying was exceptionally gifted in gov- 
ernment and administration. After smashing the Jiang 
Qing counterrevolutionary clique, he, together with 
other central leading comrades, promptly adopted effec- 
tive measures to stabilize the situation in the country. 
With great foresight and firm determination, he over- 
came strong resistance and invited revolutionaries of the 
older generation, such as Deng Xiaoping and Chen Yun, 
to come out immediately to take up party and state 
leadership, called for the reassessment of the “Tianan- 
men Incident” of 5 April 1976 and for the prompt 
redress of all cases of miscarriage of justice. He was firm 
in supporting discussion on the criteria for truth, empha- 
sizing that theory must be tested by practice and truth 
must be sought from facts. Along with revolutionaries of 
the older generation, such as Comrade Deng Xiaoping, 
he made important contributions toward reaffirming the 
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Marxist ideological, political, aid organizational lines 
for the party at the Third Plenary Session of the 11th 
CPC Central Committee, which was a great and historic 
turning point for the party and state. When he was vice 
chairman of the 1 1th Central Committee, member of the 
standing committee of the 12th Central Committee 
Political Bureau, and chairman of the Fifth National 
People Congress Standing Committee, he achieved ever- 
lasting merit in pursuing reform and opening up, 
socialist modernization, strengthening army building 
and national defense, perfecting socialist democracy and 
the legal system, selecting talented and capable persons, 
achieving generational changeover and cooperation in 
party and state leadership posts, and promoting the 
peaceful unification of the motherland. 


Historical experience informs us that, to succeed in 
revolution and construction, it is necessary to have 
powerful spiritual support. The revolutionary spirit and 
noble character of Comrade Ye Jianying and other late 
proletarian revolutionary of the older generation are 
highly valuable spiritual treasures and the motive force 
urging people of all nationalities in the country to forge 
ahead bravely. All comrades in the party, especially 
leading cadres with party membership, must take prole- 
tarian revolutionaries of the older generation as exam- 
ples, inherit and develop their excellent party tradition 
and party style, step up efforts at clean government and 
building up the party style, and resolutely resist various 
negative and corrupt practices, so that our party will 
preserve forever the true political color of the vanguards 
of the proletariat, maintain the style of arduous struggle, 
and continuously promote the great cause of reform, 
opening up, and socialist modernization. 


Biography Relates ‘Brilliant’ Life of Ye Jianying 


HK2404 142695 Beijing XINHUA Domestic Service in 
Chinese 1204 GMT 20 Apr 95 


[By reporter Luo Yuwen (5012 3768 2429) and corre- 
spondent Jiang Wenming (1203 2429 2494)] 


[FBIS Translated Text] Beijing, 20 Apr (XINHUA)}—On 
the 98th anniversary of Marshal Ye Jianying’s birth, the 
book “A Biography of Ye Jianying,” with a cover bearing 
the book title written by Comrade Deng Xiaoping in his 
own calligraphy, was recently published by the Contem- 
porary China Publishing House. 


“A Biography of Ye Jianying,” which runs to 580,000 
characters, gives a faithful and vivid account of Com- 
rade Ye Jianying’s great and brilliant life. It fully repre- 
sents his spirit of dedication which supported him in his 
life-long struggle for the cause of communism; his firm 
party spirit which inspired him throughout his life to 
steadfastly uphold truth, stick to the party’s principles, 
safeguard the party and people’s interests; his extraordi- 
nary revolutionary willpower and courage and the bril- 
liant art of struggle that he showed at crucial moments in 
the complicated process of revolution; and his style and 
integrity as a proletarian statesman—he was eager to 
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learn, his thinking was profound, he worked tenacious- 
nessly, he was open-minded, cautious, and broad- 
minded, he always considered general interests first, and 
he was adept at uniting with his comrades. The book 
contains a chronicle of major events in Comrade Ye 
Jianying’s life as well as 112 photos. This book is a 
collection of valuable historical source materials, and 
represents a vivid work for education in revolutionary 
traditions and patriotism. 


2d Artillery Positional Survival Maneuvers Viewed 
HK2504043995 Beijing JIEFANGJUN BAO in Chinese 
9 Mar 95 p 3 


[By Li Guozheng (2621 0948 1767) and special corre- 
spondents Zhang Jiajun (1728 1367 6511) and Wu 
Xudong (0124 2485 2639): “We Must Sharpen Our 
Swords and Forge Shields—Topics Emerging From the 
2d Artillery’s Positional Survival Meneuvers’’] 


{[FBIS Translated Text] In the depths of winter, in a 
mysterious “underground palace” surrounded by moun- 
tains, a “composite unit” armed with logistic high- 
technology weaponry and equipment is being tested on 
an important aspect—the ability to survive in coi. ditions 
of nuclear warfare. 


They have won the “challenge!” Not only did the hun- 
dreds of soldiers survive in the sealed bunker for several 
days and nights but they successfully launched a coun- 
terattack on the enemy with high morale and fierce 


fighting spirit. 


The success of this positional survival maneuver signals 
that the ability of China’s tactical guided missile units to 
survive in conditions of nuclear warfare has reached a 
completely new level. It has also provided useful experi- 
ence on how to raise the modernization support capa- 
bility of the tactical guided missile units. 


The Solidity of the “Peace Shield” Depends on the 
High Quality of the “Shield”; the Key to Raising the 
Ability To Survive Lies in Raising the High-T 
Content of the “Shield” 


Here are a few random scenes recorded by these 
reporters at the site of the maneuvers: 


—In less than 10 minutes after the enemy launches a 
“nuclear attack,” dozens of “cavalry” vehicles of 
different types advance at top speed into the “nuclear 
strike” area. They are high-tech products developed in 
recent years by the 2d Artillery Logistics Department. 
Each new vehicle, operated by personnel wearing 
“special protective clothing,” then speedily gets to 
work: The nuclear contamination vehicles quickly 
take measurements and make estimates of the degree 
of nuclear radiation present in the target area. in 
accordance with 16 indices; doctors and nurses, car- 
rying nuclear first-aid kits, leap out of the radiation 
hygiene prevention and monitoring vehicles and 
promptly begin to treat and rescue the casualties; 
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special firefighting vehicles and vehicles for processing 
radiation-contaminated water get down to purifying 
all the air and water sources in the contaminated area. 


—Following the “nuclear attack,” 11 “damaged” vehi- 
cles are left broken down in the position or on the way 
to the destination. How can they be repaired in this 
vast wilderness? Then I see a guided missile repair 
iruck racing along the highway between the precipi- 
tous mountains. A group of specialized personnel 
speedily unloads a portable microbreakdown moni- 
toring system from the compartment. As soon as the 
metal inductor of the machine is applied to the dam- 
aged equipment, the actual position of the damage is 
shown on the screen and a “prescription” is issued for 
repairing it. 


—As the maneuvers enter their seventh day, the last day 
on which the officers and men are stationed in the 
completely sealed bunker, these reporters received 
permission to enter this mysterious “underground 
palace.”’ The bunker tunnel is brilliantly lit and the air 
is as fresh as it is outside. Two ingenious oxygen- 
regeneration units are located at the side of the tunnel 
supplying fresh oxygen to all the people in the bunker. 
We also saw other items of new technology, including 
multifunction cooking equipment, drinking water 
purifiers, multifunction toilets, and fresh vegetable 
stores. Everything we saw and heard at the site of the 
maneuvers impressed us deeply. Without the intro- 
duction of high technology, it would be extremely 
difficult for troops to survive in modern warfare. The 
solidity of the “peace shield” depends on the high 
quality of the “shield”’; the key to raising the ability to 
survive lies in raising the high-technology content of 
the “shield.” 


The Precondition of “Gaining Mastery by Striking 
After the Enemy Has Struck” Is To Withstand the 
“First Three Strikes” by the Enemy; To Raise the 
Ability To Survive, We Should Sharpen Our Swords 
and Forge Shields 


When China’s tactical missile forces came into being, the 
guiding ideology of their construction was based on 
“fighting an early war, fighting a major war, and fighting 
a nuclear war.” Because they were always in a state of 
combat preparedness, they emphasized the development 
of the “sword” (armaments) and neglected to forge 
“shields” (logistic support and survival capability). And 
so, whether it was motor repairs, rush repairs, fuel 
supplies for the field, goods and materials, equipment, 
food supplies, or the treatment of casualties in nuclear 
warfare conditions and their delivery to the rear, there 
was no appropriate support equipment. 


This serious problem gradually came to be recognized by 
the policymakers after a strategic shift in the guiding 
ideology for army building. The leading organs of the 2d 
Artillery proposed a timely suggestion: We must look to 
science and technology for survival capability and 
modern support capability. They placed emphasis on 
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developing logistical equipment with the characteristics 
of being protective, applicable, and mobile, with “three 
defense” functions and with specialized technological 
equipment, vehicles, and special technology square 
storehouses [zhuan yong ji shu fang cang 1413 3938 2111 
2611 2455 0221] as the focus. In the short space of 10 
years the logistics section of the 2d Artillery, which had 
been a scientific and technological blank, sprouted over 
1,000 items of scientific and technological achievements. 
Of these, nearly 100 have won first or second class 
awards for scientific and technological progress from the 
state or the Army. The widespread application of these 
achievements put the logistics equipment of the 2d 
Artillery on the way toward automation, intelligence, 
high efficiency, and comprehensiveness. 


At the maneuver site, what I found to be overwhelmingly 
impressive was not only the might of the high-technology 
equipment but also the deep grasp of science and tech- 
nology of the modern soldiers. Through these maneu- 
vers, the troops had once more received the edifying 
influence of science and technology. Nowadays, officers 
and men are very enthusiastic about studying science 
and culture, burrowing deeply into science and tech- 
nology and launching activities on minor reforms in 
scientific research. 


The Problem of Troop “Survival” Must Be Jointly 
Discussed and Solved by All Parties 


Lieutenant General Zou Yongzhao, deputy commander 
of the 2d Artillery, said: Due to the sudden nature and 
the great depth of any future war, there will be no 
distinction between the front-line and the rear, and 
defense and survival in war must be omnidirectional. 
The problems of defense and surv.val for the 2d Artil- 
lery, in particular, are matters for the whole troops and 
all directions. No department, or “front army,” or level 
can assume overall responsibility. 


In the course of this assignment, these reporters were 
pleased to learn that the leaders of the 2d Artillery and all 
its departments had an ample understanding of this 
question and worked vigorously by treating it as an 
important part of the work of raising their combat 
ability. 


In recent years, the headquarters has emphasized mobile 
warfare training, training operations under personnel 
depletion, together with adaptation training under diffi- 
cult conditions such as nuclear warfare; hot, cold, windy, 
and stormy weather, and mountainous and forested 
terrain. The troops have conducted coordinated maneu- 
vers to test their abilities to march, fight, eat, rest, hide, 
rendezvous, provide materials, carry out repairs, and 
enforce discipline. Such maneuvers, which have been 
Organized on numerous occasions, have considerably 
raised the mobile warfare ability of the 2d Artillery. 


The equipment technology department regards modern- 
ized methods of raising the survival capability of the 
troops as an important subject to be grasped in key 
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scientific research and, in terms of funds or allocation of 
scientific research resources, favors it and guarantees it. 
A large group of scientific research achievements at an 
advanced level both inside and outside China have 
appeared, spurring the modernized methods of survival 
capability of China’s tactical missile battalion to a new 
level. 


The logistics department has strengthened scientific 
research and produced many technical achievements; on 
the other hand, it has increased the ratio of troop 
mobility training and made great efforts to raise the 
mobility support capability of the troops. Targeting the 
fact that repairing special equipment of the tactical 
missile unit is a complicated problem and that it relies 
heavily on production plants, they have boldly reformed 
the support system by setting up a three-tiered repair 
system with scientific research as the spearhead, repair 
workshops as the backbone, and grass-roots technicians 
as the base. They have trained a large contingent of 
“special repair” specialized technical personnel. At 
present, the combined self-repair capability of the 2d 
Artillery’s special equipment has reached 76 percent and 
for some types of missile installations there is complete 
self-repair capability. 


*Guns Present Increasing Problem for Public 
Security 

95P30090A Beijing RENMIN GONGAN BAO in 
Chinese 25 Mar 95 p 3 


{[FBIS Summary] At present, although armed robberies 
do not represent a large proportion of overall crime, they 
do present a serious and increasing problem for public 
security. According to statistics, in 1994, crimes com- 
mitted by persons carrying guns increased 35.3 percent 
over 1993. Of these, armed robberies represented 69.9 
percent, an increase of 44.2 percent over 1993. The 
number of gang crimes is increasing; in 1994, 39.1 
percent of armed crimes reported to the Ministry of 
Public Security involved gangs. For example, in April 
1994, Guangdong, Guangxi, and Hainan jointly solved 
an extraordinary armed robbery and murder case, appre- 
hending a gang that had killed or wounded both police 
and civilians and stolen several million yuan in property. 
Robberies of motor vehicles have also been prominent, 
amounting to 30.9 percent of armed crimes reported to 
the Ministry. 


At present, criminals acquire guns through four principle 
channels. These include civilian-use guns produced in 
excess of quotas that illegally enter society, private 
manufacture by criminals, illegal imports, and theft from 
officials who carry guns or from weapons stores. Most 
guns used in crimes are civilian-use guns or those man- 
ufactured illegally, while military guns count for only 10 
percent. However, military guns represent about half of 
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those used in vicious crimes, up from 11.8 percent in 
1993. In Guangdong, Guangxi, and Hainan, most mili- 
tary guns used in crimes come from southwest border 
areas, while in the northeast and other areas, most 
military guns used in crimes are stolen. 


*Guangxi Officials Hold Rural Security 
Conference 


95P30009A Nanning GUANGXI RIBAO in Chinese 15 
Sep 94 p 1 


{[FBIS Summary] From 12 through 14 September, the 
Guangxi Party Committee and People’s Government 
held a conference on maintaining rural public order in 
the region. The discussion centered on administering 
rural security for this year and next while maintaining 
social stability and development. Deputy Party Secretary 
Ding Tingmo, Regional Party Committee Standing 
Committee Member Lin Chaoqun, and Regional Gov- 
ernment Vice Chairman Lu Bing all gave speeches at the 
conference. In all, 220 officials from various depart- 
ments in Guangxi participated. 


In his speech, Ding Tingmo pointed out that rural issues 
cannot be ignored at any time and that rural public order 
is crucial for Guangxi’s development. Noting that the 
overall rural security situation in Guangxi is good, Ding 
acknowledged that in certain rural areas, transportation 
banditry, gang activity fights involving weapons, gam- 
bling, and superstitious activities are presenting prob- 
lems. He also noted that this year’s floods are likely to 
complicate Guangxi’s rural security situation, thus 
necessitating increased attention to the issue. 


Ding outlined several points concerning rural public 
order. First, he called for a severe crackdown on crimi- 
nals, particularly those who have committed serious 
crimes, with an emphasis on swift and heavy sentences. 
Second, he called for educating peasants in the legal 
system in order to prevent and reduce crime. Third, he 
called for improving rural intellectual and moral quali- 
ties. Fourth, he urged improving grassroots-level organi- 
zations, noting that in areas where security is a problem, 
the local organizations are usually ineffective. Fifth, he 
called for the implementation of party and government 
rural policies, the improvement of rural cadres’ work 
styles, and the protection of the legal rights of the 
peasants. Ding also noted that improving public order 
would ultimately have to be based on economic devel- 
opment and effective party and government leadership, 
particularly at the township and county levels. 


Lin Chaoqun presented to the conference a work report 
analyzing the rural security situation and presenting a 
plan for improving it. Lu Bing summed up the confer- 
ence, calling on party and government officials at all 
levels to handle well restoring production, rebuilding, 
and maintaining rural security in the wake of the flood. 
He called for emphasis on administering chaotic areas. 
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Li Langing Addresses Anti-Smuggling Conference 
OW2404 131295 Beijing XINHUA Domestic Service in 
Chinese 1151 GMT 23 Mar 95 


[By reporter Chen Yi (7115 5669)] 


{[FBIS Translated Text} Beijing, 23 Mar (XINHUA)—Li 
Langing, member of the CPC Central Committee Polit- 
ical Bureau and vice premier o/ the State Council, 
presided over the fifth meeting of the All-China Leading 
Group for Cracking Down on Smuggling in Beijing 
today. Addressing the meeting, he called for efforts to 
continue the anti-smuggling struggle and bring about 
good results by gradually establishing a pattern in which 
the whole society takes comprehensive action against 
smuggling, and in which “the party and government 
assume unified icadership; efforts to crack down on 
smuggling are coordinated under supervision; all depart- 
ments assume responsibility; the struggle is supported by 
enterprises and is participated in by the masses; leaders 
at all levels take rurt in the endeavor; laws and regula- 
tions are strengthened; public opinion is correctly 
guided; and control is tightened. 


Li Lanqing said: In 1994 the country achieved marked 
results in cracking down on smuggling. Various areas, 
particularly law enforcement departments, made great 
contributions in fighting smuggling. However, we should 
not become too optimistic about, nor should we relax 
our efforts in the anti-smuggling struggle. If we relax our 
efforts, large-scale smuggling may again emerge. 


It has been learned that smuggling in some coastal areas 
is still quite rampant, deception is still a serious matter 
in the import-export trade, smuggling of cigarettes, 
machinery, and electronic products has continued to 
surface despite numerous crackdowns, raw and semifin- 
ished materials for production have become bulk com- 
modities for smuggling, and that incidents of resisting 
arrest have become a frequent occurrence. To cope with 
this situation, the All-China Anti-Smuggling Leading 
Group has decided to fight smuggling on all fronts, now 
and in the days to come, by closely integrating the 
anti-smuggling struggle with the anti-corruption struggle; 
continuing the fight against smuggling without relaxing 
efforts; attaching importance to priorities; trying to 
uproot the cause of smuggling: and consolidating and 
developing existing achievements. It will continue the 
anti-smuggling struggle with good results. 


Li Langing stressed: To enhance our 1 s(lersianding of 
the struggle against smuggling, it is intperetive to unify 
the understanding of party and governiven! ‘er erat all 
levels, especially leaders at the city and cow") ,evels. As 
smuggling seriously harms national interests, ihe overall 
interest, and long-term interest, our struggle against it is 
a long-term and arduous task. On this issue, we must 
emphasize that local authorities are subordinate to the 
central authorities and the part is subordinate to the 
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whole, continue to clean out the bad influence caused by 
the theory “smuggling can lead one to become rich,” 
oppose and crack down on illegal smuggling in a clear- 
cut manner, and guide the masses to take the !egitimate 
path of becoming rich through production. In areas 
where smuggling is serious and insufficient efforts have 
been made to stop it, the people’s governments at the 
county level should be made responsible for cracking 
down on smuggling. In such areas a responsibility system 
should be introduced whereby the leaders will bear the 
responsibility for changing the situation within a pre- 
scribed time limit or they will be made accountable for 
failures. 


Li Langing pointed out: We should pay attention to 
priorities in the anti-smuggling struggle. At present, we 
should increase the intensity of cracking down on smug- 
gling in key areas, on smuggling of important commod- 
ities, and on smuggling that is conducted through key 
channels. Under the unified leadership of the local party 
and government authorities, we should pool our 
resources, make careful plans in a coordinated way, and 
check the momentum of smuggling by cracking down on 
smuggling activities severely. Whoever engages in smug- 
gling key commodities that affect the national economy 
and the people’s livelihood, and that have a serious 
impact on national industry must be investigated as 
major offenders and dealt with severely. Cases of smug- 
gling that involve party and government leading cadres 
and law enforcement personnel and other major cases of 
smuggling that cause serious losses to the state through 
collusion with domestic and foreign partners and use of 
odious means must be cracked down on severely and 
never tolerated. To deal with villages and townships 
where smuggling is rampant, governments immediately 
above the village and township levels and relevant 
departments should send work groups there to rectify the 
situation and to resolutely put a stop to smuggling. 


Li Langqing called for adopting comprehensive measures 
to fight smuggling. The focus of work for this year is to 
tighten market control and to go to the root of the 
problem in a bid to check smuggling. Commercial 
departments, in cooperation with relevant departments, 
should, in conjunction with experiences in tightening 
controls over licenses for imported automobiles, put 
forward a practical measure for controlling the sale and 
transportation of key imported machinery and electronic 
products. We should step up propaganda on the fight 
against smuggling to create a strong momentum for 
cracking down on smuggling. We should strergthen the 
building of our anti-smuggling personnel, enforce disci- 
pline, overcome the practice of replacing criminal 
imprisonment with fines and replacing taxes with fines 
in order to prevent smuggling from becoming legal. 
While stepping up the crackdown on smuggling, it is 
necessary to guard against the practice of intercepting 
and detaining legally imported and exported goods at 
will, so as to protect the legal import and export trade. 
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Poverty-Stricken Population Cut to 80 Million 


OW2404 162495 Beijing XINHUA in English 1607 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Bangkok, April 24 (XIN- 
HUA)}—Up to 1993, China’s poverty-stricken popula- 
tion has dropped from 125 million in 1985 to 80 million, 
a Chinese senior official said here today. 


Qin Huasun, Assistant Chinese Foreign Minister said in 
his speech at the 51st session of the Economic and Social 
Commission for Asia and the Pacific that after launching 
the Sparkle Program in 1986 which aims at giving 
practical and appropriate scientific and technical assis- 
tance to the agricultural grass-roots, China had set up, by 
the end of 1993, 601 sparkle training bases nationwide 
and trained 20.7 million persons/times of peasants and 5 
million agro-technical management personnel. 


In addition, China has also launched other projects and 
programs aiming at mobilizing the society to help drop- 
out children in their education, he said. 


China has carried out projects to help mothers of poor 
families take part in activities for economic and social 
development. In 1994, the Chinese Government drew up 
a poverty alleviation program which endeavors to lift 
those remaining 80 million people out of poverty by and 
large in seven years. The achievement of this goal will 
surely contribute to poverty alleviation in this region, he 
added. 


Official Says China To Invest More in Electronics 


OW 2504033895 Beijing XINHUA in English 0318 
GMT 25 Apr 95 


{[FBIS Transcribed Text] Shanghai, April 25 (XIN- 
HUA) —China plans to invest at least 600 billion yuan in 
the electronics industry during the 1996-2000 period, an 
official of the Ministry of the Electronics Industry said 
here Monday [24 April]. 


Yu Zhitian, an adviser to the minister of electronics 
industry, disclosed that the state is encouraging the 
electronics industry to import advanced foreign tech- 
nology and cooperate with major foreign companies in 
boosting electronics. 


Speaking at a press conference for the 1995 Shanghai 
International Electronics Industrial Exhibition here yes- 
terday, Yu said that China’s electronics industry is 
provided with better conditions for development— 
having a vast market and being given priority in the 
development by the state and localities. 


The industry, with an annual output value topping 200 
billion yuan, has already used seven billion U.S. dollars 
in foreign funds to upgrade its technology and equip- 
ment. 


According to Yu, China will continue its policy of 
Supporting the electronics industry’s cooperation with 
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foreign manufacturers and helping it to import more 
advanced foreign technology. 


Ministry Demands Enforcement of Minimum 
Wage, 

HK2504063395 Beijing XINHUA Domestic Service in 
Chinese 1232 GMT 19 Apr 95 


[Report by XINHUA reporter Fu Gang (0102 0474): 
“Labor Ministry Demands That Localities Enforce Min- 
imum Wage by 30 June”’] 


[FBIS Translated Text] Beijing, 19 Apr (XINHUA)—At 
the national labor planning and wage conference, the 
Ministry of Labor instructed the provinces, autonomous 
regions and municipalities to enforce the minimum wage 
standard by 30 June this year. 


To protect the livelihood of workers employed by enter- 
prises in difficulty, the relevant government departments 
have stipulated that these workers’ wages or living 
expenses will be paid through subsidies by their local 
government or the department in-charge, or through 
loans by banks. They also stipulated that banks should 
ensure that the funds raised by enterprises through 
various channels and their sales income should be depos- 
ited into the enterprises’ wage reserve account, to be 
used to pay the workers as a priority. 


Meeting Discusses Measures for Controlling 
Wages 

OW2504053395 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 19 Apr 95 


[From the “News and Press Review” program] 


[FBIS Translated Text] The National Conference on 
Labor Plans and Wages took place on 19 April. 


The conference decided that one principal macroeco- 
nomic regulatory measure to be taken within the labor 
sector this year is to take steps to appropriately control 
the growth of workers’ wages. 


The conference called on all regions and departments to 
strictly follow the state plan for flexible wages, establish 
rules for supervising and checking enterprises’ wages- 
cales, and take measures to put workers’ payscales in 
order and restrict excessive wages. 


An official of the Ministry of Labor said that, while some 
success has been achieved in rationalizing labor plans 
and enterprises’ payscales, the situation on the whole 
cannot be optimistic. The labor plans remain weak in 
terms of how to provide efficient macroscopic regulation 
and make forecasts in a timely fashion according to the 
requirements of the market economy; and the plans are 
still defective in terms of measures for regulating enter- 
prises’ total payroll. In 1994, the total payroll of the 
nation’s workers was 35.3 percent higher than that of the 
preceding year, and workers’ average wage grew by 33.8 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


% ECONOMIC AFFAIRS 


percent. After allowing for inflation, the total payroll and 
workers’ average wage increased 9 and 7 percent, respec- 
tively. 


The official stressed: This year, while implementing the 
Labor Law, we will continue to introduce reform mea- 
sures and promote comprehensive, supporting measures 
taken by Beijing, Shanghai, Shenzhen, and Chengdu to 
reform their enterprises’ wage systems. We will also 
speed up the pace of establishing a minimum wage 
system so as to safeguard workers’ legitimate rights and 
interests by making sure that their labor is appropriately 
compensated. 


Beijing Hosts Seminar on AV Copyright 
Protection 


OW2504093595 Beijing XINHUA Domestic Service in 
Chinese 1011 GMT 24 Apr 95 


[By reporter Qu Zhihong (2575 1807 4767)] 


[FBIS Translated Text] Beijing, 24 Apr (XINHUA)— 
The “Beijing International Seminar on the Protection of 
Phonographic Copyrights” was held here today under 
the joint sponsorship of the China Audiovisual Associa- 
tion [CAA] and the International Phonographic Industry 
Association [IPIA]. This is the largest international 
forum that China’s record industry has ever attended. 


During the four-day seminar, more than 200 people— 
including 66 delegates from major IPIA members, dele- 
gates from 25 domestic member units invited by CAA, 
and leading officials from China’s copyrigist administra- 
tive departments—will extensively discuss and exchange 
views on the present state of copyright protection in 
domestic and international recording industries; the 
prospects and measures for copyright protection in 
domestic and international recording industries; the 
development of new recording technology; and cooper- 
ation between domestic and foreign recording industries. 


China’s audiovisual [AV] industry has developed rapidly 
over the past decade. In his speech today, Xie Mingqing, 
director of the Press and Publication Administration’s 
Audiovisual Administrative Department, said: Cur- 
rently, there are more than 200 AV producers in China. 
Over 100,000 AV sales outlets, rental shops, and 
screening facilities can be found everywhere in urban 
and rural areas. Since 1991, more than 5,000 types of AV 
products have been produced each year, and 200 million 
AV products have been sold. Each year, more than 2,000 
types of musical products have been imported, and over 
300 types of AV programming have been produced 
under imported copyrights. 


The vast potential of China’s AV market has attracted 
widespread attention in domestic and foreign AV indus- 
tries. Meanwhile, the issue of copyright protection has 
also attracted growing attention. Wang Huapeng [3769 
0553 7720}, director of the State Copyright Administra- 
tion’s Copyright Department, expounded China’s copy- 
right protection, especially that for AV products. He 
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said: The “Copyright Law” that took effect on 1 June 
1991 clearly defines the rights cf AV recorders and 
producers. China has also acceded to a number of 
international copyright conventions. Last year, copy- 
right protection was further tightened as the National 
People’s Congress Standing Committee adopted the 
“Decision on Punishment Regarding Copyright 
Infringement,” and the State Council promulgated ‘“‘Reg- 
ulations Governing Audiovisual Products.” At the same 
time, various localities across the country concentrated 
on battling piracy. According to incomplete statistics, 
some 2 million compact disks were impounded last year, 
and a number of units that manufactured products in 
violation of relevant copyrights were punished. He main- 
tained that rampant piracy had been basically brought 
under control. 


Nongovernmental organizations in China have also 
taken an active part in the battle against piracy. Shortly 
after its founding, the CAA—China’s only national 185- 
member AV industry organization—has viewed the pro- 
tection of the legitimate rights and interests of AV 
producers as its primary task, and has made ample 
preparations for exercising collective management over 
copyrights. Liu Guoxiong, the association’s president, 
noted: The purpose of hosting this international function 
is to help members and other AV units actively conduct 
exchanges and cooperation with foreign countries, and 
learn from the advanced experiences of their foreign 
counterparts in copyright protection so that they can 
better protect themselves and improve the protection of 
copyrights over AV products. 


Rao Ruigiang, IPIA president for the Asia-Pacific 
region, and other people briefed today’s seminar on the 
IPIA’s copyright protection and operations. Some 
domestic and foreign AV producers also exchanged 
views on their production and cooperation plans. 


Conference Urges East-West Cooperation 


HK2504065395 Beijing CHINA DAILY in English 24 
Apr 95 p 1 


[Article: “Plan Would Narruw Rich-Poor Gap”’] 


[FBIS Transcribed Text] Leaders of both the prospering 
eastern regions of China and the under-developed 
western areas have been urged to join hands to narrow 
the gap between the two by boosting the growth of rural 
industry in the poor inland areas. 


This was the main theme of a national conference which 
opened in Beijing on Saturday [22 April], sponsored by 
the Ministry of Agriculture. 


In a speech to the conference, State Councilor Chen 
Junsheng described the proposed ‘East-West Co- 
operation” as a road to achieving sustained and co- 
ordinated development of all regions. 


The proposal is getting a shot in arm from the Agricul- 
tural Bank of China, which has promised an annual loan 
of at least 500 million yuan ($59 million) to help develop 
the projects. 
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Chen told the conference that the development of rural 
industry in past years has promoted the rapid economic 
development of the coastal areas of eastern China, 
intensified the comprehensive strength of the country 
and helped bridge the gap in economic development 
between China and the rest of the world. 


Chen said the solution to bridging the gap between 
eastern and western China in economic development lies 
in the co-operation between the two regions in spurring 
the development of township industry in the inland 
areas. 


Two-thirds of China’s population—and most of its 800 
million poor—live in the central and western parts of the 
country, while the output value from their township 
enterprises makes up only one-third of China’s total. 


This situation, he said, has become an obstacle to 
realizing the goal of ensuring that the Chinese people live 
more comfortable lives by the end of the century. 


He called on localities to strengthen leadership and 
support for township industries to promote co-operation 
between eastern and western China in their develop- 
ment. 


The State councilor also urged central and local govern- 
ments to increase investment in pilot projects through 
such co-operation, enhance skill training and integrate 
economic research findings with social and ecological 
achievements. 


Liu Jiang, Minister of Agriculture, told the conference 
that major central government departments such as the 
State Planning Commission, the Ministry of Finance and 
the People’s Bank of China as well as 20 provinces and 
autonomous regions have expressed their support for 
such co-operation. Sixteen of these provinces and auton- 
omous regions have established partnerships with each 
other, and the Ministry of Agriculture has approved the 
establishment of 124 pilot zones in the central and 
western parts of the country. 


Meanwhile, the ministry has chosen 100 projects to 
launch the co-operation effort. 


Liu said 3.37 billion yuan ($401.2 million) will be 
invested in them and they are expected to add some 10.9 
billion yuan ($1.3 billion) of output value to the locali- 
ties. 


The Ministry of Agriculture’s plan for the East-West 
Rural Enterprise Co-operation Projects sets the years 
between 1995 and 2000 as the critical period for the 
expansion of the projects. 


According to the plan, some 1,000 such projects will be 
picked up in line with the State industrial strategy, 
regional advantages and efficiency norm before 2000. 
The projects are expected to become industrial back- 
bones and pilots in the central and western regions with 
some 100 billion yuan ($11.9 billion) of output value 
added. 
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In addition, the ministry and the State Commission of 
Science and Technology will jointly promote 1,000 State 
or provincial-approved new technologies and new prod- 
ucts in the central and western regions at the same time. 


The plan also will pair counties and cities in the East 
with jurisdictions in the western and central regions. 


Survey Reveals Levels of Surplus Labor 


HK2504065695 Beijing CHINA DAILY in English 24 
Apr 95 p 4 


[Article by Cao Min: “Rising Labour Surplus Presents 
New Challenge’’] 


[FBIS Transcribed Text] China’s labour resources will be 
further developed and better used, according to Zhu 
Jiazhen, Vice-Minister of Labour. 


The rising level of unemployment in the past two years 
presents a new challenge, Zhu said in a seminar earlier 
this month in Beijing. 


To obtain a better understanding of China’s labour 
market, the Ministry of Labour, Swedish National 
Labour Market Board and the International Labour 
Organization (ILO) co-operated in carrying out a survey 
of China’s industrial enterprises in February and March. 


The survey involved a sample of 300 enterprises in the 
cities of Beijing, Shanghai, Guangzhou, Tianjin and 
Shenyang. 


Based on the survey, Lin Lean Lim and Gyorgy Szirac- 
zki, two experts from the ILO, wrote a report entitled 
“Economic Performance, Labour Surplus and Enter- 
prises’ Responses: Preliminary Results from the China 
Enterprises Survey.” 


Sziraczki and Lim noted that a widely recognized feature 
of State-owned enterprises (SOEs) is the presence of a 
labour surplus. 


While the SOEs have been the “major contributor of the 
country’s economic strength and the leading generator of 
State funds,” they have had to grapple with an increasing 
labour surplus and other problems. 


A pilot programme to reform 100 selected State enter- 
prises was launched at the end of ! 994. 


In introducing the reform measures, the Chinese Gov- 
ernment has studied whether and how particular prop- 
erty and organizational forms affect the efficiency and 
capacity of enterprises to respond to economic and 
labour market changes. 


Sziraczki said that it is normal in an enterprise to have 
some people on vacation, sick leave, maternity leave, 
training programmes or who are absent for unexpected 
reasons at any given period of time. 


In contrast to such normal labour reserves, the survey 
collected data on the number of employees who were on 
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unpaid leave with reduced pay because of the lack of 
sufficient work in the enterprise. 


In the sample of 300 firms, 188 reported having such 
“‘on-leave”’ surplus labour. These employees accounted 
for 6.3 per cent of the total workforce in the 188 firms. 


Besides “‘on-leave” surplus labour, many firms had 
redundant workers in their active workforce as well. 


About 14 per cent of the entire industrial workforce was 
concealed unemployment or “in-job” labour surplus. 


Based on the data, there were about 12 million such 
redundant workers last year, said Zhang Xiaojian, 
director of the Employment Department of the Ministry 
of Labour. 


The survey also collected information on anticipated 
changes in the labour surplus. 


Managers were asked whether they expected the level of 
labour surplus to rise, fall or remain unchanged by the 
end of 1995. 


More than half of the enterprises foresaw an increase, 
17.9 percent expected a fall, and 29.4 percent expected 
no change. 


The report warns that the overall labour surplus behind 
the factory gates remains pervasive and could increase in 
the coming year. 


There are many reasons for the presence of a labour 
surplus in Chinese enterprises, Sziraczki and Lim say. 


Some reasons are connected with changes in product 
demand (that is, a seasonal or permanent decline in 
demand for products of the firms). Some reasons involve 
the traditional employment system under which the 
enterprise has to absorb surplus workers from other 
enterprises, accept workers assigned by the authorities, 
or provide jobs for the children of its workers. 


Other reasons are associated with internal changes in 
production, technology and work organization, and with 
the quality of the enterprise workforce. 


The survey results also shed light on disadvantaged 
groups of workers, especially the middle-aged and 
unskilled women. 


The report suggests a need for better targeting policies to 
these workers’ special needs. 


A high level of labour surplus in factories limits the range 
of production tasks and undermines the motivation and 
efforts of the whole workforce. 


Therefore, reducing the labour surplus in industrial 
enterprises is a major policy objective in China. 


The Chinese Government has responded to the problem 
by launching a ‘“Re-employment Project,” aimed at 
retraining redundant workers and creating more job 
opportunities for them. 
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Meanwhile, one of the main objectives of the pilot 
programme to reform 100 selected State enterprises has 
been to give managers more freedom in hiring and firing, 
and thus easing their “employment responsibility.” 


a Meeting on Improved Peasant Health 
are 


HK2504065495 Beijing CHINA DAILY in English 24 
Apr 95 p 2 


{Article by Liu Yinglang: “Health Care for Farmers Is 
Priority at Meeting”’} 


[FBIS Transcribed Text] How to improve health care for 
China’s 900 million farmers became the emphasis of a 
national meeting on medical administration that opened 
on Saturday in Beihai, a coastal city in Guangxi Zhuang 
Autonomous Region. 


At the opening ceremony, Public Health Minister Chen 
Minzhang urged governments at all levels to assume 
responsibility for strengthening health work in rural 
areas. 


He said the target of “health for all by 2000” was not set 
for individuals but for governments to realize. 


This meeting was designed to provide opportunities for 
exchanging information and experiences on rural med- 
ical work, he said. 


Chen said 90 percent of the nation’s farmers pay their 
own medical fees, so they cannot avoid growing poor 
when suffering from serious diseases. 


It is estimated that 20 percent to 30 percent of poor rural 
households were afflicted with some serious diseases. 


Co-operative medical insurance system has not been 
popularized among farmers, and rural health workers 
receive insufficient pay. 


The farmers’ unhealthy habits have yet to be changed, 
and bringing clean water and sanitation to them is not an 
easy job, he said. 


Chen emphasized that these problems should be solved 
with strong support from the governments. 


The governments of each county and township were 
required to allocate 8 percent of their expenditures 
toward improving farmers’ health care. 


Regulations on managing their rural medical staff will be 
implemented this year to improve their income and 
quality. 


The village doctors should be licensed before practising 
medicine, and regular examinations will be conducted 
on their work, the regulation stipulated. 


Yin Dakui, vice minister of Public Health, said farmers 
should co-operate in setting up a medical insurance fund, 
with some support from the government. Although 
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departments were required to put aside more money for 
farmers’ health care, farmers should also contribute to 
the funds. 


To carry out the plans of primary health care in rural 
areas, qualified collective hospitals or clinics should be 
encouraged, Yin said. 


The rural medical work should be privileged to public 
health funds. [sentence as published] City hospitals are 
forbidden to aimlessly increase sickbeds and purchase 
expensive equipment to compete with rural medical 
bodies, Yin said. 


There are more than 45,000 county or township hospi- 
tals, with over 1.3 million village doctors and midwives. 
However they cannot satisfy the demands. 


The five-day meeting will hear presentations from 20 
provinces. The more than 200 attendants will visit some 
rural hospitals in Guangxi and discuss the regulations. 


Organizations Hold Classes on Enterprise Reform 


HK2504061495 Beijing RENMIN RIBAU in Chinese 
14 Apr 95 pp I, 2 


{Article by staff reporter Liu Gongjian (0491 1562 6432): 
“*Let the ‘Eldest Son of the Republic’ Have More Vigor— 
Report on Study Class of Cadres at Provincial and 
Ministerial Levels on ‘Reform in State-Owned Enter- 
prises””’] 


[FBIS Translated Text] In front of the Yuyuan Building 
in the Central Party School, the flowers are in full bloom 
in the genial spring sunlight. It was the morning of 31 
March. 


‘*How are you doing? I think you all look well and are in 
high spirits. You have learned something from the study, 
have you not?” asked Wu Bangguo, CPC Central Com- 
mittee Political Bureau member, secretary of the Secre- 
tariat, and vice premier of the State Council, in an 
amiable manner on meeting the students from the study 
class in the courtyard of the above building where he had 
just issued certificates to them. “Yes, we have learned a 
lot. We are full of confidence now that we have a clear 
direction,” answered the students one after another. 


This scene took place immediately after the conclusion 
of the ‘State-Owned Enterprise Reform” study class 
which lasted one month. It was jointly sponsored by the 
State Economic and Trade Commission, the Central 
Organization Department, and the Central Party School 
on behalf of the party’s Central Committee and the State 
Council and participated in by leading cadres at the 
provincial and ministerial levels. The study class is of 
extraordinary significance. The central authorities gath- 
ered the leading cadres from some provinces and cities in 
charge of the industrial work, comrades responsible for 
pertinent ministries and commissions, and representa- 
tives of the “bosses” from large and medium state 
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enterprises in Beijing to attend the study class and 
discuss matters of vital importance. 


In the spring of 1995, there are voices calling for deep- 
ening state-owned enterprise reform and re-portraying 
the “eldest son of the republic.” During the study course, 
students affectionately called the state-owned enterprises 
the “eldest son of the republic.” They said: “Let the 
eldest son have more vigor and strength.” 


Strengthen the Faith: Party Leadership Is the 
Fundamental Guarantee for Appropriately Carrying Out 
State Enterprise Reform 

How to regard the state-owned enterprises has become a 
focus of discussion at home and abroad. 


The students maintained that the party central com- 
mittee always takes state-owned enterprise reform seri- 
ously. Looking back at history, there are three stages 
regarding the reform: 1. During the Third Plenary Ses- 
sion of the 11th CPC Central Committee in 1978, the 
party Central Committee made a decision on delegating 
power to lower levels and letting them retain a propor- 
tion of profits as well as increasing the decisionmaking 
power of enterprises. 2. The central authorities proposed 
practicing a contract responsibility system under which 
enterprise ownership is separated from the management 
rights at the Third Plenary Session of the 12th CPC 
Central Committee. 3. Since Deng Xiaoping’s south 
China tour in 1992, enterprise reform has entered a new 
stage of transforming mechanisms and establishing 
structures. Practice of the exploration and development 
of state-owned enterprise reform for 16 years has proved 
that the party’s principles and policies concerning state- 
owned enterprise reform are correct and the develop- 
ment of state-owned enterprises is healthy, as they have 
increased actual strength and enhanced economic 
results. Since 1992, the gross output value of state-owned 
industrial enterprises has grown at an average annual 
rate of 8.2 percent and their profits and taxes turned over 
to the state have increased by an average 29.5 percent a 
year. Guo Shichang, vice governor of Hebei Province, 
and Liang Guoying, deputy secretary of Shanxi Provin- 
cial CPC Committee, shared the same view: ““Whom will 
foreign investors talk about investment projects with 
when they come here? They will talk with none except 
the large and medium-sized state enterprises because 
they value the strength and quality of these enterprises.” 
As regards the difficulties that exist in the state-owned 
enterprises, the students did not evade the question: 
They include heavy burdens, staff redundancies, out- 
moded equipment, and inadequate funds. After making 
analyses, the students pointed out that this is a concen- 
trated expression of the deep contradiction generated 


- from the transition of the national economy as a whole 


from a planned structure to a market structure. Jin 
Lianshu from the Ministry of Finance said: “‘It is neces- 
sary to regard the reform of state-owned enterprises from 
a long-term and dynamic point of view. As long as we 
maintain the steady growth momentum in the macroeco- 
nomic situation, it is not difficult to resolve the prob- 
lems. The economic results of state-owned enterprises 
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further improved in 1994, with a 10.6 percent growth in 
profits, which exceeded the 5.7 percent growth in pro- 
duction.” 


The students firmly believed the following truth: Thanks 
to the leadership of the party, remarkable achievements 
have been attained in the reform of state-owned enter- 
prises over the past 16 years and, by continuously relying 
on the party’s leadership, we will certainly overcome the 
current difficulties confronting the state-owned enter- 
prises. Comrade Jiang Zemin’s opinion that the “crux of 
the issue lies in separating government functions from 
those of enterprises, exercising proper internal manage- 
ment, and gradually establishing a social insurance 
system” has hit home the crucial point of in-depth 
reform in state-owned enterprises, charted the course for 
furthering the reform, and strengthened our confidence. 


Clarify the Focus of Attention: Revitalizing the Public 
Economy as a Whole, Rather Than Each Individual 
Enterprise 


In his speech at the study class, Comrade Wu Bangguo 
pointed out: “Reform of state-owned enterprises should 
be aimed at revitalizing the national economy as a whole 
rather than revitalizing each individual enterprise.” This 
new concept was greatly appreciated by the students. 


The goal of China’s socialist economic structural reform 
is to establish the socialist market economy, which is 
governed by the universal law that the superior wins 
while the inferior is eliminated, so that some will survive 
and others will cease to exist. Hence, it is unnecessary as 
well as impossible for all enterprises to be revitalized 
without exception. Under the planned economy, enter- 
prises were appendages of the government. Since the 
government had unlimited liability for enterprises, its 
burden became increasingly heavier. 


In recent years, the Shanghai Municipal CPC Committee 
and Government have tightened macroeconomic control 
over enterprises and vigorously made adjustments to 
industrial structure. They did not evaluate their work by 
the success or failure of an individual enterprise; instead, 
they evaluated it by judging whether or not the quality of 
a trade or even the city’s economy as a whole had been 
enhanced and the actual strength augmented. They put 
forward the “tertiary-secondary-primary” principle of 
readjusting structure and developing industries that hold 
a predominant position: Vigorously boosting the tertiary 
industry, positively readjusting the secondary industry, 
and steadily upgrading the primary industry. As a result, 
pillar industries including automobile, communications, 
petrochemistry, household electrical appliances, iron 
and steel, power plant equipment, and so on sprang up 
one after another. While inspecting work in Shanghai 
last year, Li Peng said: “i have watched the abovemen- 
tioned principle for three years, and it has been proved 
to be correct.” 


Efforts were concentrated on changing the concept of 
operators. This is another “play involving much singing 
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and action” which was put on by the Shanghai Municipal 
CPC Committee and Government in exercising leader- 
ship over economic work. Since 1991, they have led and 
Organized enterprises to hold mass discussions on eco- 
nomics once a year. For instance, they organized the 
mass discussion on the development strategy of Shang- 
hai’s industrial products in 1991 and the discussion on 
raising the level of Shanghai’s industrial economy in 
1992. Through these mass discussions, enterprises’ 
market awareness was enhanced and the concept that the 
superior wins while the inferior is eliminated was fos- 
tered. In this way, they have smashed the old practices 
whereby the superior were unable to win and the inferior 
could not be discarded. Specifically speaking, enterprises 
with poor performance records could not be closed down 
and dissolved. It is natural that some should cease to 
exist while others should survive or be brought back to 
life after death. 


Over the past few years, 257 enterprises have been closed 
down, suspended, merged, or transferred, and 254,000 
staff and workers have been assigned jobs in the merged 
enterprises. The reorganization of stock structure has 
optimized the allocation of social resources, invigorated 
asset stock, and ensured the value preservation and 
increase of state-owned assets. The Sanqiang [Three 
Guns] Group, which was said to “have produced eco- 
nomic results through merger” by Comrade Zhu Rongji, 
has formed into an enterprise group with good economic 
results through the process of repeated merger and 
digestion on six occasions. 


The reorganization of enterprises has created conditions 
and opportunities for transforming mechanisms to 
increase results. Taking assets as key links and purchases 
and mergers as basic means, the municipal party com- 
mittee and government proposed the necessity of inte- 
grating the internal functions of enterprises through 
diversifying investment structure. As a result, Shanghai's 
industrial growth rate between 1991 and 1994 registered 
17.1, 21.4, 18.3, and 17.1 percent respectively. 


A Path Was Discovered, Which Is the Only Way for 
Appropriately Carrying Out Current Reform of 
State-Owned Enterprises 


The path comprises the meanings of restructure, reorga- 
nization, transformation, and intensification of enter- 
prise’s internal management. In their speeches at the 
study class, both Comrade Wu Bangguo and Comrade 
Wang Zhongyu, minister of the State Economic and 
Trade Commission, stressed that the above four aspects 
should be integrated. Here, restructure means trans- 
forming mechanisms and establishing new structures, 
reorganization means readjusting the product mix, and 
transformation means increasing the intensity of techno- 
logical transformation. They cover the contents of the 
reguiations on transforming operational mechanisms in 
state-owned industrial enterprises and the institution of 
a modern enterprise system. On the other hand, they are 
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aimed at summarizing the previous tendency of slack- 
ened enterprise management. Hence, they are a sum- 
mary of experience from various localities over the past 
few years. 


The students were of the opinion that the abovemen- 
tioned restructure, reorganization, transformation, and 
intensification are not in conflict with the institution of 
a modern enterprise system. On the contrary, they will 
contribute to the institution of the system. This reflects 
comprehensive coordination and overall advance. To 
Carry out the in-depth enterprise reform we should not, 
under any circumstances, engage ourselves “in the battle 
with only a single weapon” but march as a “combined 
fleet,” or even advance with the escort of “aircraft 
carriers.” 


Beijing’s vice mayor, Li Runwu, told this reporter: “In 
1994, we disseminated the experience of No. | Beijing 
Municipal Light Industrial Corporation regarding the 
institution of a modern enterprise system and practiced 
the authorized management of state-owned assets in 
some industrial corporations which were no longer 
under government control, to lay down the foundation 
for further realizing the separation of government func- 
tions from those of enterprises and the separation of 
administration from assets [zheng zi fen kai 2398 6327 
0433 7030].” 


Gao Shuping, deputy secretary of the party committee 
and concurrently chairman of the board of supervisors of 
No. | Beijing Municipal Light Industrial Corporation, 
said in a briefing that their conditions of raising eco- 
nomic results and reform experience in the areas of 
“increasing asset value, transferring industries, trans- 
forming mechanisms, changing functions, and diverting 
staff and workers” have demonstrated the prowess of 
experiments in establishing a modern enterprise system. 


Zhang Ruimin, president of Qingdao Haier Company 
Group, and Ma Yue, general manager of Dongfeng 
Automobile Group, passed on their experience to the 
students regarding the implementation of “applying the 
daily clearing up and daily upgrading management 
method and taking the road of producing profitable 
products with famous brands” as well as “practicing a 
quality and cost responsibility system with eyes set on 
the vast domestic markets.” This has proved that scien- 
tific management is a part and parcel of instituting a 
modern management system. Many academics said that 
intensification of management should be an eternal 
theme in whatever society and whatever era. 


Beijing Yanhua Company’s project to increase its output 
of ethylene from 300,000 to 450,000 tonnes—is said by 
Comrade Zhu Rongji to “have made breakthroughs in 
building ideology, building model, and building meth- 
ods.” Liu Haiyan, manager of the abovementioned com- 
pany and general director of the project, also briefed the 
students on his experience in technical transformation. 
The general response of the students is a single word— 
“realistic.” 
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How should enterprises in underdeveloped areas carry 
out in-depth reform? Shen Shuji, vice chairman of Inner 
Mongolia Autonomous Region, said at the discussion 
that the answer to the question is to readjust product mix 
and develop industries which hold a predominant posi- 
tion, meaning: Resource predominance plus supporting 
policies plus modern science and technology plus strict 
management equals industries holding a predominant 
position equals products of famous brands. Under the 
policy of exploiting everyone’s advantages, Eldos, King 
Deer’s cashmere sweaters, Ski Western clothes, and 
Crown cashmere products have dashed out of Asia and 
hold their market shares in the world. Similarly, the Yili 
milk product series has become popular throughout the 
entire country. 


Keep This Guiding Ideology Firmly in Mind: Arm Our 


Minds With Deng Xiaoping’s Theory of Buildi 
Socialism With Chinese Characteristics = 


During the study which lasted a short month, several 
central leaders including Zhu Rongji, Hu Jintao, Wu 
Bangguo, and others delivered important speeches to the 
students. All this has indicated the concern shown and 
attention paid by the central leading comrades to the 
study class. 


In their speeches, many central leaders stressed the 
necessity of taking Deng Xiaoping’s theory of building 
socialism with Chinese characteristics as a guide to study 
new conditions and resolve new problems in carrying out 
the in-depth reform in state-owned enterprises. The 
students maintained that the essence of the theory of 
building socialism with Chinese characteristics lies in 
emancipating the mind and seeking truth from facts. Our 
party adhered to this principle in guiding agricultural 
reform and scored a breakthrough success 16 years ago; 
16 years afterward, we are marching on the road which 
has never been taken by anyone before in storming the 
heavily fortified position—the in-depth reform of state- 
owned enterprises. Since there is no ready-made experi- 
ence to learn from, we must change our concepts and be 
bold in exploration and practice. 


We should stick to the orientation of state enterprise 
reform. Comrade Deng Xiaoping said: “We always 
adhere to two fundamental principles in reform: One is 
taking the socialist public economy as a main body and 
the other is achieving common prosperity.” The students 
believe that Western politicians welcome China’s reform 
in the hope of seeing privatization practiced in China. 
That is why we must maintain a sober mind. 


We should stick to the criteria of ‘three beneficial’s.” 
Comrade Deng Xiaoping said: ‘“‘Our criteria for judging 
everything should mainly cover whether it is beneficial 
to promoting the productive forces, beneficial to rein- 
forcing the comprehensive national strength of our 
socia!'s' cnwntry, and beneficial to enhancing the living 
stancs.ds c° ‘1e people.” The students thought it neces- 
sary tojuc—_-he success or failure of the state enterprise 
reform witii these “three beneficial’s.”” We must be bold 
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in practice, refrain from hesitating, rely on our own 
strength, and pay respect to the pioneering spirit of the 
masses. 


We should stick to the principle of proceeding from 
actual conditions in doing everything. The students felt 
that conditions differed in various enterprises, trades, 
and regions. In making experiments of instituting a 
modern enterprise system and optimizing the capital 
structure in 18 cities, and in performing our work in the 
entire area, we must always be realistic in accordance 
with the varying conditions in enterprises and avoid the 
practice of rigidly clinging to a single pattern. 


We should correctly handle the relations between the 
in-depth reforin in state-owned enterprises and the 
development of multiple economic sectors as well as the 
relations between reform, development, and stability. 
The students held that the development of nonpublic 
economic sectors will reduce the burdens of state-owned 
enterprises. Although we take the public economy as the 
main body, we should still develop other economic 
sectors so that they will supplement each other. Main- 
taining social stability is the precondition of reform and 
development and deepening enterprise reform is an 
arduous and meticulous task, so we must have the 
overall situation in mind and fully consider the tolerance 
of the state, society, and staff and workers. 


The students believed that armed with Comrade Xiaop- 
ing’s theory and led by the party’s central committee, 
with Jiang Zemin at the core, with one heart and one 
mind, our state-owned enterprises will certainly display 
their powerful strength and hold a favorable position in 
international competition in the 21st century. 


With the breath of spring infiltrating the atmosphere of 
the metropolis, fruits are growing in close clusters and 
hanging heavy on the trees. When the study class con- 
cluded, Chen Qingtai, vice minister of the State Eco- 
nomic and Trade Commission and secretary of the party 
branch of the class, encouraged the 60 students to bring 
home the fruits of their study, just like 60 seeds that will 
take roots, sprout, blossom, and yield fruits in the course 
of state enterprise reform. 


Operation of Chain Stores Leads to Lower Prices 


HK2504061095 Beijing RENMIN RIBAO in Chinese 
16 Apr 95 p I 


[Article by staff reporter Pan Gang (3382 1511): “Com- 
mercial Chain Shop Operations Have Started in China, 
and There Are 2,500 Chain Networks in Various Local- 
ities”’] 

{[FBIS Translated Text] Beijing, 15 Apr (RENMIN 
RIBAO)—The circulation enterprises in China’s coastal 
areas and large cities have started to accept chain oper- 
ations, a method that has been universally successful in 
Western countries with developed market economies. 
Various forms of chain convenience stores, supermar- 
kets, department stores, and boutiques have emerged 
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one after another. According to statistics by the Ministry 
of Internal Trade, there are more than 150 chain com- 
panies with more than 2,500 chain networks nationwide. 


According to reports, Shanghai, which developed chain 
operations ahead of others, now has over 1,500 various 
kinds of chain shops, with an annual sales volume of 
1.45 billion yuan, accounting for around 2 percent of the 
city’s retail sales volume. Shanghai now has 15 compa- 
nies involved in chain supermarkets, 14 companies 
involved in chain convenience stores, and the “vegetable 
baskets” and “rice bags” also have been brought into the 
chain store system. Guangdong has more than 40 chain 
store groups and some 300 chain stores. Lead by the 
““Xifu chain store” group, chain store operations have 
begun in Beijing. 


The development of chain stores has accelerated the 
reform of traditional commerce, and has made things 
convenient for consumers. After the three vegetable 
markets in Shanghai’s Lujiawan district became chain 
supermarkets, the average per capita daily sales 
increased by 650 percent over the period before the 
change. The supermarkets were open 14 hours a day, 
doubling the previous business hours, and the wages of 
staff members increased by 210 percent. As a result, the 
inhabitants, enterprises, staff members, and government 
all were satisfied.“‘ The 60 vegetable markets and 600 
grain shops and groceries that became supermarkets last 
year all have put an end to their deficits. Compared with 
the old shop before transformation, the ’Meijia‘* chain 
store in Dongguan, which has 26 shops, has increased its 
efficiency enormously. Its sales volume, and its profits 
and taxes have increased 15- and 46-fold, respectively, 
over 1993. Beijing’s Xifu chain corporation—which 
deals with daily necessities, foodstufis, miscellaneous 
goods, and food grains—made profits and taxes of 6 
million yuan out of its sales volume of 125 million yuan. 


By making the most of the advantages of volume pur- 
chases of merchandise, and of unified management and 
stock, these newly developed chain stores have reduced 
costs and the amount of funds used by enterprises. While 
increasing enterprise efficiency, commodity prices were 
lower than market prices. Shanghai’s “Hualian”’ super- 
market declared that “some of its commodities will be 
sold at 5 to 10 percent lower than the market price,” 
while the “Lianhua” supermarket publicized that its 
“commodities are 2 to 5 percent cheaper than those sold 
in the market.” The “competition in prices” benefited 
Shanghai consumers. The average price of commodities 
sold by Dongguan’s “Meijia” is 3.5 percent lower than 
those sold in common stores. 


Owing to volume purchases and sales of commodities, 
and to first-hand information about the market, the role 
of chain commerce in guiding production will be increas- 
ingly important. 
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Commentator Hails Chain Stores 


HK2504061295 Beijing RENMIN RIBAO in Chinese 
16 Apr 95 pl 


{Commentator’s article: “Develop Our Country’s Chain 
Commerce”’] 


[FBIS Translated Text] The development of chain oper- 
ations is a reform related to the direction of China’s 
circulation field. It is also the objective demand for 
establishing a modern circulation industry. 


Chain operations started in the developed countries long 
ago, and can be traced back 130 years. Chain operations, 
which have been universally successful in the developed 
countries, account for more than one-third of retail sales. 
Some developing countries also have started to intro- 
duce chain operations. According to experience abroad, 
the development of chain operations starts in a country 
when its per capita income reaches the level of $250 to 
$600. The average income of China’s urban inhabitants 
has reached 3,179 yuan, which is around $370. A 
number of chain stores have emerged in some large 
coastal cities, which indicates a good momentum. 


Chain operations have great vital force because their new 
operational characteristics meet the needs of modern 
industrial development. First, chain operations have the 
strong point of economies of scale, which organizes 
scattered units and forms a combined force. Second, it 
uses modern science and technology to improve special- 
ized division of work, and to scientifically and rationally 
organize commodity circulation, resulting in a drop in 
both commodity circulation costs and commodity 
prices. Third, it maintains close ties between production 
and consumers, and enhances the planning and forecast 
of enterprises under a market economy. The essence of 
chain operations is the application of the principles of 
socialized mass production and specialized division of 
work in the circulation field, and the attainment of the 
target of increasing efficiency and reducing the cost of 
circulation through “‘operations of scale, standardiza- 
tion, specialization, unification, and systemization.” 


Since reform and opening up, the reform of China’s 
circulation system has progressed rapidly, and a market- 
guided circulation system has taken shape. Meanwhile, 
we should be aware that there are still many problems in 
China’s circulation field, such as scattered commercial 
network, low degree of organization, poor operational 
efficiency, disintegration of the former organizational 
form of state wholesale enterprises, low market rate, 
unitary form of operation by state commerce and by 
supply and marketing cooperatives, and backward tech- 
nical equipment. The development of chain operations 
will instill the new vitality of modern operational mech- 
anisms into the reorganization of China’s circulation 
structure, the readjustment of the means of circulation, 
and the reform of state commerce and the supply and 
marketing cooperatives. In chain operations focused on 
retail sales, only by combining the large numbers of 
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scattered state commercial enterprises with supply and 
marketing cooperatives through the chain operational 
mechanism, like the rolling of a snowball from small to 
large, can we avoid unbridled competition, attain econ- 
omies of scale, and give full play to the role of the main 
channel of state commerce and of supply and marketing 
cooperatives. 


To develop chain commerce in China, it is necessary to 
grasp its basic characteristics, operate in light of scien- 
tific and standard criteria, and earnestly ensure stan- 
dardized growth of this new emerging thing. In light of 
China’s national conditions, we also should act 
according to our capability, and should put the stress of 
chain operations on supermarkets and convenience 
stores, which sell food and daily necessities, and on large 
and medium-sized cities and coastal areas, which have a 
solid commercial foundation and basic facilities, and can 
ensure production and supply. 


It should be noted that as chain operations are a form of 
commercial organization and operation, their introduc- 
tion and development should be an enterprise behavior, 
and should be accomplished by applying market means. 
The support and help of government departments are 
necessary during the initial period of development. Nev- 
ertheless, we should not go through the motions, and still 
less rush headlong into mass action, irrespective of 
actual conditions. Otherwise, we will have to pay unnec- 
essary prices, which also will affect the development of 
chain operations. 


Three Large Gas Fields Found in Western China 


OW2504041895 Beijing XINHUA in English 0145 
GMT 25 Apr 95 


[FBIS Transcribed Text] Urumgi, April 25 (XIN- 
HUA)—China has discovered three new large gasfields 
in the western part of the country, which Chinese petro- 
leum experts described as a “major achievement” in gas 
exploration. . 


The three new gasfields are located in the southern part 
of the Xinjiang Uygur Autonomous Region, the northern 
part of Shaanxi Province, and the eastern part of Sichuan 
Province. 


Statistics released by the petroleum industry showed that 
the western China has proven natural gas deposits of 500 
billion cubic meters, one-fifth of which are in Xinjiang, 
Shaanxi, and Sichuan. 


By the end of 1994, 24 large high-yield oil and gas 
structures and eight large and medium-sized oil and gas 
fields have been located in the Tarim Basin in southern 
Xinjiang, with proven reserves of 110 billion cubic 
meters of natural gas. 


Gas-bearing structures have been found on 3,068 sq km 
in the Shaanxi-Gaisu-Ningxia area amounting to | 72.7 
billion cubic meiers. 
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The Greater Tianchi mining zone in eastern Sichuan was 
found to contain three new gas-bearing structures. 


A large number of plants for the production of chemical 
fertilizers, methyl alcohol, ethylene, and synthetic rubber 
have been built in gas-producing provinces in western 
China, and the laying of a gas pipeline linking the 
gasfield in Shaanxi with Beijing is expected to start 
within this year. 


Discipline Commission on Hunan Building 
Violations 

OW2504031695 Beijing XINHUA Domestic Service in 
Chinese 1428 GMT 11 Apr 95 


{[FBIS Transiated Text] Beijing, 11 Apr (XINHUA)}— 
The Central Commission on Discipline Inspection and 
the Ministry of Supervision recently issued a circular on 
the Hunan Provincial Education Commission’s viola- 
tions of discipline in construction work and building 
houses in excess of standards. 


The circular says: The Hunan Provincial Discipline 
Inspection Commission recently seriously investigated 
and handled the case of the Hunan Provincial Education 
Commission’s violating discipline in spending a large 
amount of money to build residential houses for cadres 
of the commission, especially leading cadres, in excess of 
approved sizes and standards. It made a decision to 
punish the principal leading cadre and a leading cadre 
who is directly responsible for the violations according 
to party and administrative discipline, including Ji 
Yugui, chairman of the provincial education commis- 
sion and secretary of the leading party group, and Tian 
Weiquan, vice chairman of the provincial education 
commission and member of the leading party group. The 
Hunan Provincial People’s Congress also made a deci- 
sion on removing Ji Yugui from the post of chairman of 
the provincial education commission and on changing 
the 10 housing units of the five buildings for department 
level cadres to public use. 


The circular says: In June 1992, the Hunan Provincial 
Education Commission obtained approval for capital 
construction under the pretext of constructing new 
buildings for the moving of the provincial educational 
science research institute, the provincial vocational edu- 
cation research institute and another organization. How- 
ever, the commission wantonly changed the construction 
project to building a new office for the provincial edu- 
cation commission and dormitories for its cadres. In 
February 1993, construction work for the new dormito- 
ries started in full swing with furnishings in excess of 
established standards. This case of seriously violating 
regulations and discipline created a very bad impression 
in the minds of other cadres, teachers, and the masses. 


—The sizes of housing units greatly exceeded established 
standards. The total area of the dormitory building to 
house 132 families of cadres below the department 
level exceeded established standards by 2,712 square 
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meters. In particular, regarding the five buildings to 
house 10 families of leading cadres at the department 
level, each housing unit had a space of 91.8 square 
meters for parking and storage use and the living area 
of each unit was 156 square meters, greatly exceeding 
the standard of 95 square meters for each housing unit 
of department level cadres according to the regula- 
tions. 


—The furnishings for those houses greatly exceeded 
established standards. The furnishings for the five 
buildings to house department level cadres was extrav- 
agant. Each housing unit has three wooden floor 
rooms and five pendent lamps; kitchen and toilet are 
built with porcelain blocks; all rooms have wooden 
partitions and alloy windows with tinted glass; and 
doors are decorated. In addition, air conditioning 
ducts extend to the bedrooms. On average, the extra 
costs of each housing unit was as high as 14,249 yuan. 


—The sources of funds were inappropriate and far 
exceeded the investment plan. The provincial educa- 
tion commission gathered a total of 33,771,500 yuan 
for the building of dormitories, of which the sources of 
31,644,000 yuan were inappropriate. For instance, 21 
million yuan was obtained from the compensated 
transfer of the provincial book information school, 3 
million yuan from the compensated transfer of land of 
the former office of the provincial education commis- 
sion were national assets and should have been turned 
in to state treasury, and 4.6 million yuan borrowed 
from accounting and financial office of the commis- 
sion were funds for special uses. All those funds should 
be used for the development of education in the 
province, but the commission used them for the 
construction of dormitories. Owing to excessive space 
and extravagance in construction work, the total costs 
were as high as 35.206 million yuan, more than 10 
million yuan in excess of the 24.095 million yuan 
approved by the provincial government and other 
concerned departments. 


The circular points out: In recent years, the party Central 
Committee and the State Council have repeatedly issued 
orders on not allowing construction of buildings in 
violation of regulations and the use of public funds to 
build housing units in excess of standards. However, the 
responsible persons of the Hunan Provincial Education 
Commission paid no attention to those orders. What was 
more serious was that, at a time when the party Central 
Committee had made arrangements to launch anticor- 
ruption struggles and distributed provisions for self- 
discipline by leading cadres, those responsible cadres 
didn’t make self-inspection and self-correction, but con- 
tinued to use public funds to build housing units in 
excess of standards. This was indeed knowingly violating 
discipline. The stern handling of the case by the Hunan 
Provincial Discipline Inspection Commission and the 
punishment of concerned responsible persons according 
to party and administrative discipline are completely 
necessary. 
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The circular calls on party and government organiza- 
tions and leading cadres of the party and government at 
various levels to draw lessons from this case, effectively 
strengthen education for party members and cadres on 
the communist world outlook and the communist out- 
look on life. Leading cadres should firmly bear in mind 
the goal of serving the people wholeheartedly and always 
place the interests of the people first. In particular, under 
the conditions of reform, opening up, and the establish- 
ment of a socialist market economy, every party member 
and cadre should always maintain and carry forward the 
fine tradition and style of arduous struggle, practice 
frugality and save money, guard against extravagance, 
work hard to build the country with a pioneering spirit, 
and strive for the grand cause of building socialism with 
Chinese characteristics. 


Statistics on Output of Textiles Jan-Mar 


HK2404 115895 Beijing CEI Database in English 24 
Apr 95 


{[FBIS Transcribed Text] Beijing (CEIS)—Following is a 
list of the output of textiles in January-March 1995 
released by the State Statistical Bureau: 
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100m.m 5.20 4.95 

Chemical fiber 

Silk 10,0001 0.66 0.77 

Silk fabric 100m.m 2.66 2.24 

Woolen fabric 10,000m 2540.99 2418.44 

Knitting wool 10,0001 2.90 2.86 

Garment 100m.pc 338 3.08 


Note: t—ton, pc—piece, m.m—million meter, m.pc—million piece 


Item Unit 1-3/95 1-3/94 
Yarn 10,0001 114.05 115.66 
Yarn 10,000pc 634.69 643.65 
Cloth 100m.m 42.74 39.67 

100m.m 22.42 21.54 
of:Pure cotton 

100m.m 14.18 13.15 
Chemical fiber 
Silk 10,000 1.83 2.07 
Silk fabric 100m.m 7/06 6.41 
Woolen fabric 10,000m 6677.39 6649.18 
Knitting wool 10,000t 7.65 7.62 
Garment 100m_.pc 9.15 7.80 


Notes: t—ton, pc—piece, m.m—million meter, m.pc—mullion piece 


Statistics on Output of Textiles in March 


HK2404 115795 Beijing CEI Database in English 24 
Apr 95 


[FBIS Transcribed Text] Beijing (CEIS)}—Following is a 
list of the output of textiles in March 1995, released by 
the State Statistical Bureau: 


Economists Forecasting 1995 Economy 
95CE0274B Beijing JINGJI RIBAO in Chinese 18 Jan 
95 p2 


[Article by Editorial Department: “A Survey of Experts: 
What Are the Trends in China’s Economy in 1995?""] 


[FBIS Translated Text] Editors’ Note: At the beginning 
of the New Year, we are all concerned with assessing the 
economy’s performance in 1994 and projecting the 
trends in 1995. For this reason, this newspaper con- 
ducted a wide-ranging survey of experts selected from 
various departments responsible for macroeconomic 
management, research units and tertiary educational 
institutions in the capital area. This survey received the 
strong support of many prestigious scholars and experts 
well-known in China and internationally; among them 
are: Li Xiaoli [2621 2556 6007], PhD, the State Coun- 
cil’s Research Office; Bai Huojin [4101 0735 6855], 
research fellow, the State Planning Commission’s Gen- 
eral Affairs Division; Lou Jiwei [2869 4949 0251], PhD, 
the State Restructuring of the Economic System Com- 
mission’s [CRES] Macroeconomic Division; Fan Heng- 
shan [5400 1854 1472], PhD, CRES’ General Affairs 
Division; Lin Zhaomu [2651 0340 2606], research 
fellow, the State Planning Commission’s Economic 
Research Centr; Lai Guangxian [0171 0342 6343], 
research fellow, the State Economic Commission’s Infor- 
mation Center; Xiao Jie [5135 2212], PhD, the Finance 
Ministry’s Comprehensive Reform Division; Chen 
Yaoxian [7115 5069 0341], research fellow, the People’s 
Bank of China’s [PBOC] Survey and Evaluation Divi- 
sion; Wu Xiaoling [0702 2556 7227], research fellow, 
PBOC’S Policy and Research Office; Li Jingwen [2621 
0079 2429], research fellow, China Academy of Social 
Sciences’ Quantitative Analysis Office; Wei Jie [7614 
2638], Phd, the People’s University Economic Faculty; 
and others. [Their participation] greatly enhanced the 
prestige of the survey results, and this newspaper extends 
to them its sincerest appreciation. 


Item Unit 95 3/94 
Vera 10.000 Tyr “9 1. Economic Growth Rate: Will It Be Fast or Slowing? 
000pc 230. 37 
vers 10, —_ = 1994 GDP Growth Rate Projected 1995 GDP 
Cloth 100m.m 15.76 14.97 Growth Rate 
100m.m 8.44 8.19 Too Rather Just Continug Leveling! Slowing 
of:Pure cotton Fast Fast Right Fast Off 
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Experts| 20 30 50 10 90 import and [China’s] total exports in 1995 are projected 
Holding to be lower than 1994; in addition, market demand will 
wad be a restraining factor in economic growth. 


About one-half of the experts surveyed considered that 
China’s economic growth rate of 11.8 percent in 1994 
was just about right. The main concerns that the growth 
rate was too slow include: First, fiscal revenues were 
inadequate to ensure continued support for the nation’s 
key construction projects; and second, capital was also 
under-utilized. But some experts pointed out that while 
the overall quantitative rate of growth was just about 
right, it concealed major structural contradictions, 
namely, an excessive number of inefficient enterprises 
and their ratio in the industries could not be rational- 
ized. About one-half of the respondents thought that the 
11.8 percent growth rate was “too fast” or “rather fast,” 
and the main reasons cited include the following: (1) 
This rate of growth led to increased consumption and 
rapid rise in labor costs which in turn caused prices to 
rise by 20 percent and more; (2) when the industrial 
Output value grew by 18 percent and the agricultural 
output value by only 3.5 percent, the 5:1 ratio was 
evidence that the industrial growth rate was too fast and 
not coordinated with industrial development; (3) the 
quality of economic activities was low, sales of industrial 
products were weak, inventories were building up, and 
enterprises were seriously in debt to each other. 


Over 90 percent of the experts expected China’s 
economy in 1995 to slow down but nevertheless continue 
to grow at a rate of around 10 percent. They were mainly 
concerned with the fact that factors for expansions 
coexist with factors for restrain in the process. 


Factors for expansion can be seen in the following: First, 
with the smooth implementation of the various reform 
policies. effective results of reform will become apparent 
{in 1995] and create better structural conditions for 
economic development; second, during the last three 
years, with a series of key construction projects succes- 
sively coming on line, the economy’s productive capacity 
is considerably enhanced and energy and raw materials 
supplies are becoming more available; third, with the 
desire to seek high growth remaining strong in various 
localities, and with the non-state economic sectors con- 
tinuing to maintain a high growth pattern, these two 
factors will tend to support a rather high rate of growth 
in 1995: and fourth, the current high level of savings will 
be a source [of capital] for high growth, while the [strong] 
collective purchasing power will keeps up the pressure on 
increasing production. 


Factors for restrain are: (1) Macro control and coordina- 
tion policies will have a restraining effect on high growth, 
while the appropriately tight fiscal and monetary policies 
going into effect in 1995 will strengthen control over 
economic growth fueled by money supply. (2) Continued 
short supplies of important agricultural products will 
hamper economic growth. (3) The scale of foreign capital 


2. Trend of Prices: Will Prices Continue To Rise or 
Decline? 


1994 Inflation Rate Projected 1995 Inflation 
Rate 


Too | Rather | Not | Continug Unchangedhowing 
High | High | High | To Decline 
Rise 
Experts 80 20 - - - 100 
Holding 
View 
(%) 


As for the reasons for the 1994 inflation rate reaching 
24.2 percent, some experts considered that, first, the 
inflation was created by excess demands in 1993; and 
second, it was costs-driven not only by the 38 percent 
rise in prices of production materials in 1993 but also by 
the rapid increase in labor costs; other causes include 
structural factors of price, taxation and foreign exchange 
reforms and the increase in [China’s] foreign exchange 
reserves. Some experts, however, believed that the rapid 
price rise in 1994 not only was driven by [rising] wages 
and [shoriage in] agricultural products, but also by the 
excessive reliance on foreign exchange and loans. 


The experts generally agreed that prices in 1995 will rise 
moderately compared to 1994 and that, for 1995 as a 
whole, prices will probably be higher in the first half of 
the year but lower in the second half. 


Some experts believed that with the implementation of 
tighter fiscal and monetary policies in 1995 and appro- 
priate control over the scale of fixed asset investments, 
particularly in new projects, new price adjustment mea- 
sures will not be necessary and consequently prices will 
tend to decline. However: (1) The excessive price rise in 
1994 will have rather strong delayed effects on the price 
level in 1995; (2) the situation of supply shortage in 
grain, oil, sugar, meat and vegetables will not change 
quickly and, at the same time, because prices of agricul- 
tural production materials are rising rather rapidly, 
prices of food products will like’’ continue to rise; (3) at 
present, China’s industrial enterprises are relatively 
weak in terms of the ability to retain and increase their 
equity, therefore the effects of excess monies in circula- 
tion, price adjustments and cost-driven pressure of the 
last several years will continue to be felt in 1995. 


Some experts held that inflationary pressure will remain 
strong in 1995, and the important reasons for this 
include: The situation of stagnating agricultural growth 
cannot be corrected without a relatively long period of 
sustained efforts; increased imports of agricultural com- 
modities in short supply, however, will be constrained by 
prices, world market availabilities and China’s ability to 
absorb the imports domestically; and finally the 
attempts on the part of some localities to take advantage 
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of rising prices to [inflate their way] out of agricultural 
operational losses and inadequate capital investment, 
while the government’s ability to adjust prices remains 
limited; it will be difficult, therefore, to control or 
prevent the above situations of shifting the economic 
burden [to others] for one’s own benefits. Some experts 
considered that although the current inflation is due to 
excess supplies of “goods and commodities,” it is also 
related to problems of circulation management, the 
reforms of price, foreign exchange and fiscal systems, the 
inventory backlog created by production [of goods] not 
suitable to the market, and the farmers’ demand to be 
paid for their [true] labor costs; therefore bringing infla- 
tion down will require a period of adjustments. 


3. Scale of Fixed Asset Investment: Will It Expand or 
Contract? 


1994 Fixed Asset Projected Rate of 
Investments Investment Increase in 1995 
Too About Too 20% 10- 0% 
Large Right Small Increase}; 15% increase 
Increase 
Experts 80 20 - 10 80 10 
Holding 
View 
(%) 


Although fixed-asset investments came under some con- 
trol in 1994, the actual increase for the year came to 
around 18 percent; nevertheless, eight in 10 experts 
surveyed still considered the scale of investment as too 
large, particularly in the construction area. At present, 
because enterprises as well as 'ocal authorities are still 
geared toward increasing investment, the pressure gen- 
erated by investment demands will remain strong into 
1995 and, if macro controls are relaxed slightly, invest- 
ments will surge again. 


A majority of the experts thought that the rather large 
scale of fixed asset investment makes control difficult [in 
two respects]. First, since no one is [personally] respon- 
sible for the investment risk of state-owned entities, this 
not only leads to irresponsible increase of investment but 
also creates an irrational investment structure and 
{results in} low returns from investment, second, it is 
difficult for government to extend macro controls to 
investments made by entities in the non-state sectors of 
the economy, and the trend of continued investment 
growth in these «*ctors is sustained mainly by foreign 
exchange lia and investment by foreign businesses. 


The experts ....eved that the effects of macro control 
and coordination policies in 1994 will restrain invest- 
ment growth in 1995, and that the total nominal invest- 
ment in 1995 will probably be between 1.8-1.9 trillion 
yuan, an increase of around 25 percent over 1994 but th 
margin of increase is slightly lower. 


4. Demand for Consumer Products: Will Ii Contiree to 
Rise or Weaken? 
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Rate of Consumer Retail Projected Consumer 
Sales in 1994 Demand in 1995 
Too About Too Continug Stable Weaken 


High Right Low To 
Rise 
Experts 10 70 20 10 80 10 
Holding 
View 
(%) 


Seven in 10 experts surveyed considered that the ratio of 
consumer retail sales to economic growth in 1994 was 
appropriate overall, because aside from supply shortages 
in certain agricultural products and a small number of 
industrial goods, a majority of commodities are in sup- 
ply-demand equilibrium or supply-surplus relative to 
demand. The most salient problem in the consumer 
retail sales market is not one of quantity but structural. 


Eight in 10 experts felt that demand for consumer 
products in the market will continue to be strong in 1995 
and that consumers’ demand will neither seriously 
weaken nor lead to “over-heating” or any large-scale 
“panic buying,” this is because (1) some people antici- 
pate that with China “re-accession in the GATT” some- 
time in 1995, prices will subsequently drop and they 
should therefore defer purchase of consumer goods until 
later; (2) income of urban residents will continue to rise 
rapidly, and the inflationary psychology combined with 
the up-graded consumer tastes will mean that a consid- 
erable portion of income will go toward consumption: (3) 
with farmers’ income rising, agricultural market demand 
will further increase. 


But some experts believed that demand for consumer 
products will probably weaken in 1995 and the main 
reason is that with increased government macro control 
and coordination, income growth will be restrained and 
consumption trimmed accordingly. Furthermore, the 
government’s strong emphasis on the importance of 
state-owned enterprises will have some negative effect 
on the non-state sectors of the economy, and both 
investment and consumption will likely decline. 


5. Renminbi [RMB]: Will It Appreciate or Depreciate in 
Value? 


1994 External Receipts and Trend of RMB Exchange 


Outlays Rate in 1995 
Very Good Not will Remain Will 
Good Good AppreciateUnchan preciate 
Experts 30 70 50 40 10 
Holding 
View 
% 


Some of \ie experts considered that the important signs 
which indicate that the status of external receipts and 
outlays in 1994 was favorable include: (1) Exports 
increased by a large margin of about 30 percent which 
represents increase 22 percentage points over 1993; (2) 
exchange rates fluctuated within bounds and, even with 
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domestic prices rising 21 percent, the RMB to U.S. 
dollar exchange rate remained stable or rising; (3) 
China’s foreign exchange reserves increased by a large 
margin; and (4) the actual value of direct foreign invest- 
ments totalled $35 billion, a 35 percent increase. In 
1995, considering the rising costs of foreign exchange 
and the gradual weakening of stimulative effect of 
exchange rates on exports, the 1995 export growth rate 
will be lower than 1994; in 1995, on the other hand, 
imports will likely increase, foreign exchange reserves 
draw down, and projected rate of increase of direct 
foreign investment will be lower compared to 1994. 


Some experts believed that the appreciation of RMB 
exchange value was created by abnormal factors. Some 
foreign businesses, taking advantage of China’s foreign 
exchange and export system reforms, utilized large 
amounts of foreign exchange to reap the benefits of the 
relatively high interest rates or the high returns of 
inter-enterprise loans. China’s central bank therefore 
spent large sums of RMB to maintain its exchange rate 
stability. Some experts considered that while the rapid 
growth of [China’s] foreign exchange reserves in 1994 
was a good thing, it also created considerable infia- 
tionary pressure. In 1995, taking just the RMB exchange 
rate as example, because any appreciation [in RMB 
value] will cause drop in export, while depreciation will 
run up against the pressure of inflation, the RMB value 
will therefore likely remain basically stable. Finally, 
some experts recommended that in 1995, China can 
appropriately draw down on some of its foreign 
exchange reserves and expand imports in order to effec- 
tively increase the supply of goods. 


Finance & Banking 


oe Warn China To Control External Debt 
ize 

HK2504032395 Beijing ZHONGGUO XINWEN SHE 
in English 1154 GMT 24 Apr 95 


[FBIS Transcribed Text] Beijing, April 24 (CNS)}— 
China has an external debt totalling US$100 billion to 
date, becoming the fifth biggest debtor in the world. 
Experts here warn that China should learn from the 
Mexico financial crisis and should not sit on its growing 
external debt size, and be wary of the excessive infiow of 
overseas short-term capital. It is critical for China to 
strictly restrain the overall size of its external debt and 
adjust the structure of luring overseas investment. 


Deputy director of the International Trade Institute 
under the Ministry of Foreign Trade and Economic 
Cooperation, Zhou Shijian said according to common 
international standards, the critical point for a country 
to pay back its external debt was when the annual 
payment for the debt capital and interest is the equiva- 
lent to 15 percent of the country’s export value of that 
year. Therefore, China needs to control its annual pay- 
ment for external debt within US$18 billion. 
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China has entered into a peak period for paying back its 
external debt starting from 1993. This year’s payment 
for external debt and interest is estimated to be between 
US$12 billion and 14 billion, which is close to the 
warning line. The payment is likely to be as high as 
US$20 billion in the years to come. Some have argued, 
however, that the warning line could be relaxed to a 20 
percent share in export value, since China was a huge 
country and showed a high-speed economic develop- 
ment with a strong capital demand. However, authorita- 
tive sources argued the excessive growth in external debt 
would become a big underlying threat to China's 
economy, particularly at the current period when the 
Japanese Yen was soaring. Overseas unauthorized debts 
conducted by local enterprises should be better con- 
trolled. 


Zhou said China should pay attention to two aspects in 
handling external debt. First, foreign investment should 
be directed to advanced and high-tech industries, and 
energy and basic facility construction to improve invest- 
ment structure. The labour-intensive trades should be 
transferred to the north and west China. The inflow of 
the financial investment such as securities, stock and 
bonds should be reined in, and the proportion of short- 
term international financial investment to the overall 
foreign investment should be curbed. 


Second, the external debt size should be strictly 
restrained. Zhou appealed to the state that the govern- 
ment must intensify control over running into foreign 
debts, to strictly fulfill procedures for the examination 
and approval of borrowing money overseas, and irratio- 
nally arrange long-term, medium-term and short-term 
external debts. [sentence as published] 


Zhou said China, as a developing country, should mainly 
rely on its own market and domestic capital to develop 
its economy; Overseas investment should only be a 
supplementary means. Only by self-reliance in economic 
development can political independence be guaranteed, 
concluded Zhou. 


Shanghai To Be World Financial Center in 20 
Years 


11K2404030295 Beijing ZHONGGUO XINWEN SHE 
in English 0308 GMT 22 Apr 95 


[FBIS Transcribed Text] Shanghai, April 22 (CNS)— 
According to the Shanghai branch of the People’s Bank 
of China, it will take 20 years or three steps to transform 
Shanghai into an international financial centre. 


The first stage, from now on to the end of this year, is to 
Carry out the basic construction for the financial centre 
mainly with the following objectives: to further develop 
and perfect capital market; continue the development of 
financial organizations and introduction of foreign- 
funded financial organizations; to further standardize 
the foreign currency market and develop with a transac- 
tion scale and the variety of money to be continuously 
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increased. At the same time, the monetary market will be 
operational and gold and offshore financial markets will 
be gradually established. 


The financial centre will be initially formed in the 
second stage from 1996 to 2000. During this period, a 
nationwide financial centre with strength, opening-door 
and multi-functions will be established in Shanghai. 
Eventually, Shanghai will become the place with the 
highest concentration of foreign-funded banks across the 
country, as well as become the main collecting and 
distributing centre of money, gold, securities and insur- 
ance. Moreover, its financial means will be consistent 
with international practice. 


The third stage is planned for 2000 to 2010. During this 
period, Shanghai will successfully build itself up into an 
international financial centre and the financial trade in 
Shanghai will be extended to its peripheral countries and 
regions. Moreover, Shanghai’s banks will step into the 
advanced ranks in the Asia-Pacific rim in terms of 
number and transaction value. At the same time, 
Shanghai will participate in international capital circu- 
lation to make its finai\cial market account for a consid- 
erable proportion in the world’s financial sector. 


Paper Welcomes Legislation on Central Bank 


HK2504090895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 16 Mar 95 p 4 


[Article by Wang Jun (3769 6511): ““Major Financial 
Law Goes Side by Side With Reform”’] 


[FBIS Translated Text] The ““PRC Law China 
(Draft)”—a major financial law which has taken a dozen 
years or so to formulate and which the public has been 
expecting for a long time—has now been officially sub- 
mitted for consideration to the Third Session of the 
Eighth National People’s Congress. Having undergone 
an extremely unusual drafting process, this law on the 
central bank presents unique characteristics and arouses 
people’s worries over and expectations of its effective- 
ness. 


It Took a Decade To Formulate the Law and Institute 
Reform 


As early as 1979, the People’s Bank of China set out to 
draft the bank law and set up a task force to undertake 
the job. However, the drafting was broken off because, at 
that time, the old pattern of the banking system of China 
had just begun to be discarded while the new system had 
not been set up. It was in 1989 that the departments 
concerned resumed drafting the law of the People’s Bank 
of China and a total of 10 years had elapsed. 


At the beginning of 1992, the fifth draft of “The PRC 
Law of the People’s Bank of China” was submitted to the 
State Council for examination. At that time, there was a 
new development in the situation of reform and opening 
up: Deng Xiaoping made important talks on his inspec- 
tion tour in the south of China and the 14th CPC 
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National Congress set its general objective for estab- 
lishing the socialist market economy. However, the sub- 
mitted draft could hardly conform with, in terms of 
either the guiding principle or the framework design, the 
“Decisions on Several Issues Concerning the Establish- 
ment of the Socialist Market Economy” which had just 
been adopted. 


In keeping with the requirements for restructuring the 
banking system, the People’s Bank of China decided in 
1993 to re-draft ““The PRC Law of the People’s Bank of 
China.” In the drafting process, they repeatedly solicited 
input from various quarters, used the experience of 
foreign countries in the legislation of their central banks, 
and listened to the consultant opinions of international 
banking organizations. In October of the same year, the 
new draft was once again submitted to the State Council 
for examination. With the gradual deepening of reform 
and opening up, the existing conditions of China’s 
banking establishments urgently called for the promul- 
gation of related laws and especially the law on the 
central bank. 


On 3 June 1994, the 20th Executive Meeting of the State 
Council passed in principle the new draft of the “PRC 
Law of the People’s Bank of China,” and submitted it on 
15 June to the National People’s Congress Standing 
Committee for consideration. During the same year, 
after successive discussions on the draft at its eighth, 
ninth, and 10th meetings, the Eighth NPC Standing 
Committee put forward its amendments to the draft. 


On 11 March this year, after further revisions, the “PRC 
Law of the People’s Bank of China (Draft)”” was eventu- 
ally submitted to the Third Session of the Eighth NPC 
for consideration. 


The process of reform calls for a fundamental banking 
law, while the making of the law reflects the arduous 
progress of the reform. 


The Definition of the Status of the Central Bank and 
the Criterion of Law Enforcement 


As the first banking law, the “PRC Law of the People’s 
Bank of China” involves a wide range and is set to solve 
numerous issues, from the nature and status of the 
People’s Bank of China to its organizational structure, 
from renminbi and services to banking control, and from 
financial accounting to legal duties. The submitted draft 
consists of 48 articles in 8 chapters. Its main features are 
as follows: 


First, the nature and status of the People’s Bank of China 
as the PRC central bank has been defined in legal form. 
The “PRC Law on the People’s Bank of China’”’ explic- 
itly states that the People’s Bank of China is the central 
bank, namely a currency-issuing bank or a government 
bank. It possesses capital and assets and may perform 
banking services and it is the competent organ with 
which the state controls China’s banking industry. 
Under the leadership of the State Council, the People’s 
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Bank of China formulates and implements monetary 
policies according to the law and independent of inter- 
ference from local governments, other administrative 
organs, social groups, and individuals. 


Such a definition not only conforms with China’s actual 
conditions but also basically agrees with international 
practice. On the other hand, however, it differs from the 
practices adopted by the United States, Japan, or Singa- 
pore, where the central bank is placed under the control 
of the parliament. Besides, the objectives of the mone- 
tary policies has been fixed by the law. The “PRC Law of 
the People’s Bank of China (Draft) features the single 
and direct nature of the objectives of the monetary 
policies of the bank. It defines the goals of the bank as to 
stabilize the value of the currency and promote eco- 
nomic growth by regulating total money supply and 
maintaining the international balance of payments. With 
the stabilization of the value of the currency as a direct 
objective and the economic development as an indirect 
one, the likely problems brought about by dual or even 
multiple monetary policies will be overcome while the 
likely drawbacks caused by the unitary objectives can be 
avoided. Finally, it puts forward the vehicies for the 
implementation of munetary policies and banking con- 
trol. In the old days, the implementation of monetary 
policies used to rely on administrative orders and, as a 
result, control over the banking industry turned out to be 
totally discretionary. The “PRC Law of the People’s 
Bank of China (Draft)” specifies the vehicles of mone- 
tary policies which the People’s Bank of China can apply, 
such as the deposit reserve fund, benchmark rate of 
interests, rediscount, re-loan, and open market business, 
thus providing the legal foundation for the improvement 
of the macroeconomic regulation and control mecha- 
nism of the central bank. To exercise control over 
banking institutions is one of ihe two major tasks of the 
central bank. The law desigra*es the competent body of 
the banking industry and defines the details of the 
described control. This will be conducive to the smooth 
progress of the banking restructuring. 


Owing to the complicated conditions of China, it is 
impossible for the “PRC Law of the People’s Bank of 
China (Draft)” to be perfect at the present stage. Besides, 
its formulation on converging with the international 
practice is still insufficient. Nevertheless, the law has 
solved the problems the central bank has been facing in 
terms of legislation by providing an ideal legal frame- 
work for the establishment of a macroeconomic regula- 
tion and control mechanism over banking affairs. The 
formation of the framework is a necessary step in pro- 
moting the establishment of the system of the socialist 
market economy. 


The Legislation of Banking Affairs Is Closely Related 
to the Whole Society 


The bank law which has been submitted for consider- 
ation is really not easy because it has undergone arduous 
discussion and repeated study for over a decade from 


FBIS-CHI-95-079 
25 April 1995 


which numerous inputs have been taken. and the law 
itself has been revised. The advent of such a law marks a 
qualitative leap in China’s legislation; as a banking law, 
it signifies a crucial step toward the legalization of 
banking affairs. 


As the core and the principal force in the macroeco- 
nomic regulation and control exercised by the state, the 
banking industry has penetrated every aspect and area of 
the national economy. By the end of 1994, the funds 
controlled by the banking sector alone had amounted to 
6 trillion yuan, 40 percent more than China’s GNP. The 
whole society is no doubt influenced by the operation of 
the banking system. Therefore, the question of how to 
strengthen monetary supervision and control and ensure 
the safety of the banking system is closely related not 
only to the banks themselves but also to the overall 
situation of the naticnal economy. Herein lie the effect 
and influence exerted by the legislation for banking. 


The clear-cut definition of the status of the central bank 
and the objectives of its monetary policies is bound to 
help ensure that the bank can independently exercise its 
function against inflation at present without interven- 
tion from other government departments. This will, 
therefore, provide a solid legal foundation not only for 
the fight against inflation but also for scientific and 
authoritative formulation and implementation of mon- 
etary policies. 


However, it is very difficult to solve the numerous 
long-standing problems overnight merely with the 
passing of a law. The independent implementation of its 
monetary policies on the part of the central bank needs 
sound judgment in the course of practice and the imple- 
mentation of the law should also be made concrete. Now 
that the bank law has been formed, we should not only 
pay attention to the question of how to act according to 
the law but also solve these problems throug’ practice 
and the continuous improvement of our wor!.. 


Joint-Stock Economic Cooperation in Rural Hubei 


OW2204072595 Beijing XINHUA in English 0703 
GMT 22 Apr 95 


[FBIS Transcribed Text] Wuhan, April 22 (XINHUA)— 
Joint-stock economic cooperation has been prospering 
over the past few years in rural areas of central China’s 
Hubei Province. 


According to local officials, the province saw the estab- 
lishment of 32,000 joint-stock economic entities from 
1992 to 1994 in its rural areas, drawing in 4.8 billion 
yuan of funds and effectively promoting economic devel- 
opment in different areas. 


By way of joint-stock cooperation, rural enterprises in 
Xiangfan City in the northwestern part of the province 
raised over one billion yuan last year to launch 1,138 
new projects, complete 1,044 technical upgrading pro- 
grams, and develop more than 400 new products. 
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Joint-stock economic cooperation has accelerated explo- 
ration of local natural resources, and promoted the 
transfer to specialized production of minor commodities 
production that were done in households or in small 
workshops. 


Huagiao Town of Wuxue City has been well-known 
across the country for producing wooden screws, but its 
production capacity used to be limited, as the town used 
to confine production of such products in household 
workshops or sinall businesses. 


A “Huagiao Hardware Company Group”, which was 
formed in 1992 by way of joint-stock system, has become 
the conglomerate playing an effective role in bringing 
into play the town’s advantages for production and 
marketing of wood screws. 


In 1994, the town produced five billion wooden screws, 
earning 200 million yuan and yielding 20 million yuan in 
profits and taxes, thus making itself the largest produc- 
tion center of wooden screws in China. 


Foreign Trade & Investment 


Foreign Investment in State-Owned Enterprises 


HK2504031995 Beijing ZHONGGUO XINWEN SHE 
in English 1227 GMT 24 Apr 95 


{[FBIS Transcribed Text] Beijing. April 24 (CNS)}—The 
State Commission for Restructuring the Economy 
pointed out that the present adjustment of China’s 
economic and financial order is making many foreign 
investors also adjust tiueir investment strategies in 
China. The economic benefits of some state-owned 
enterprises are not good because of many different 
factors, but they still have their favourable conditions 
which attract foreign investors to restructure them. 


After foreign investors have restructured state-owned 
enterprises, the original state-owned enterprises change 
to foreign-funded enterprises which can enjoy more 
preferential policies. In general, state-owned enterprises 
also have a better foundation, hence the investment 
period can be shorter than that of starting a new enter- 
prise by two to three years. The transformation of a 
state-owned enterprise into a foreign-funded enterprise 
can show improved efficiency. Foreign investment 
enables restructured enterprises to have enough funds to 
upgrade their facilities, which in turn strengthens their 
competitive power domestically and overseas. 


In view of the new trend that more and more foreign 
investors invest in state-owned enterprises, the depart- 
ments which are in charge of the use of foreign capital 
are now studying a series of preferential policies for 
encouraging foreign businessmen to take part in the 
restructuring of 10,000 state-owned enterprises. More- 
over, China will also adopt flexible ways of co-operation, 
for example, besides joint ventures, China will also allow 
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the setting up of Sino-foreign funded joint-stock compa- 
nies, and foreign investors to contract for the business of 
state-owned enterprises or rent such enterprises. 


Quota Management Implemented for 20 Exports 


HK2504032295 Beijing ZHONGGUO XINWEN SHE 
in English 1154 GMT 24 Apr 95 


{[FBIS Transcribed Text] Beijing, April 24 (CNS)—The 
Ministry of Foreign Trade and Economic Co-operation 
has recently promulgated “Rules on implementation of 
quota management over exported commodity.” 


The stipulation will be practiced on the following 20 
export products: coal; crude and refined oil; steel, scrap 
steel; cast iron; iron alloy (ferrosilicon and tungsten); 
coke; logging; timber materials; cement; zinc; tin (tin 
cast); soldering tin; tungsten (tungsten ore); antimony 
(antimony cast and antimony oxide); ammonia; light 
and heavy caustic magnesium; caustic soda; sodium 
carbonate and paraffin. 


Council for International Quality Assurance Meets 


HK2504065595 Beijing CHINA DAILY in English 24 
Apr 95 p 2 


[Article by Ma Zhiping: ‘“Quality-Assurance Plan Stud- 
ied”’} 

[FBIS Transcribed Text] Members of the China Council 
for the Promotion of International Quality Assurance 


met yesterday in Beijing to discuss plans for field devel- 
opment. 


This is the first member meeting of the year-old national 
social body, which is a product of the country’s opening 
up and the rapid development of quality-assurance work. 


Its establishment is seen as an important step toward 
international practices and a move to help enhance the 
competitiveness of Chinese products on the interna- 
tional market. 


The council will introduce State policies and regulations 
on quality assurance and standardization, field research, 
international exchanges and co-operation and conduct 
advisory services, said a council official. 


The council has 200 unit members and has established 
contact with concerned international organizations since 
it registered with the Ministry of Civil Affairs in May. 


The council has also made a good start in conducting 
international co-operation in auditor training, quality 
assurance and updating inspection centres. 


Transnational Corporations Settle in Shanghai 
OW2504082895 Beijing XINHUA in English 0810 
GMT 25 Apr 95 


{[FBIS Transcribed Text] Shanghai, April 25 (XIN- 
HUA)—Trans-national corporations are showing more 
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and more interest in investing in high-tech industrial 
zones in this China’s largest economic center. 


An official of the Caoheying New Technology Develop- 
ment Zone said the zone has received more than 40 
groups of foreign business people who came to seek 
investment opportunities this year, but approved only 
six foreign companies. 


The four-sq-km zone has accommodated 150 foreign- 
funded enterprises from 16 countries and regions, with a 
combined investment of 900 million US dollars. 


These enterprises produce pollution-free products 
involving micro-electronics, computers, optical fibre 
communications, new materials and photoelectron prod- 
ucts. 


The newly-established Pudong High-Tech Industrial 
Park, which houses more than 20 foreign-funded 
projects, is regarded as a promising investment area for 
the next century. 


And the other three high-tech zones in Shanghai have 
become favorite places for foreign investment. 


Investment by transnational corporations has helped 
accelerate the development of the high-tech industrial 
zones. 


According to statistics, the industrial output value of the 
Caohejing New Technology Development Zone has risen 
by 50 percent annually over the past three years. 


Last year saw the zone generate an output value totalling 
9.1 billion yuan, of which one third came from foreign- 
funded enterprises. 


At present, Pudong has ten new high-tech enterprises, 
each with an output value exceeding 100 million yuan. 


The output value generated by the city’s high-tech indus- 
trial zones amounted to 12 billion yuan last year, and is 
expected to climb to 18 billion yuan this year. 


He@an Tax System Benefits Foreign-Funded 
Enterprises 


OW2504041295 Beijing XINHUA in English 0205 
GMT 25 Apr 95 


{[FBIS Transcribed Text] Zhengzhou, April 25 (XIN- 
HUA)—Foreign-funded enterprises in central China’s 
Henan Province have benefitted from a new tax system 
which gave refunds last year amounting to 200 million 
yuan. 


By the end of 1994, the number of the foreign-funded 
enterprises had reached 3,370, an increase of 1,170 over 
the previous year, and they paid taxes totalling 470 
million yuan, double the 1993 figure. 


Kaifeng Chia Tia Fodder Company, a Sino-Thai venture 
and the biggest fodder producer in the province, is one of 
the beneficiaries of the new tax system. 
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In 1994, it had sales worth 432.9 million yuan, paid 
6.898 million yuan in taxes, and generated after-tax 
profits of 29.18 million yuan, said Wang Nianting, 
director of the board of the company. 


The tax revenues from foreign-funded enterprises in 
Henan reached 73.88 million yuan (8.7 million U.S. 
dollars) in the first quarter of this year, up 25 percent 
over the same period of last year, the statistics show. 


Agriculture 


State Councillor Addresses Agricultural Meeting 


HK2504084995 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 24 Apr 95 


[FBIS Translated Text] A National Experience Exchange 
Meeting on Comprehensive Agricultural Development 
opened in Chengdu yesterday. State Councillor Chen 
Junsheng attended and made an important speech. He 
stressed: Comprehensive agricultural development is an 
important component part of China's agricultural and 
rural economic construction. A number of basic areas of 
farmland of a higher standard have been developed 
throughout the country since last year. This has 
increased our comprehensive agricultural productive 
forces and improved our ecological environment. We 
have completed a number of agricultural projects and 
built some processing bases for agricultural and sideline 
products. All this has brought material benefits to our 
peasants. 


To attain the target of enhancing our production 
capacity for increasing our grain production by 50 billion 
jin by 2000, State Councillor Chen Junsheng pointed 
out: Starting from 1995, the main tasks of comprehen- 
sive development throughout the country are: Trans- 
forming 187 million mu of low- and medium-yield 
farmland and reclaiming 15.2 million mu of wasteland 
for farming. In so doing we will be able to increase our 
grain output by 50.2 billion j:n. While guaranteeing our 
grain production, we should grasp well the augmenta- 
tion, examination, and approval of several plans for 
large- scale development. We must ensure that funds for 
development are available. We must gradually establish 
mechanisms for development of a revolving, open, and 
operational style. We must also grasp well several 
projects for serial development of agricultural and side- 
line products. We must make up our mind to increase 
the weight of science and technology in our comprehen- 
sive development and [words indistinct]. 


The National Experience Exchange Meeting on Compre- 
hensive Agricultural Development was presided over by 
Li Yanling, vice minister of the Ministry of Finance and 
general office director of the State Leading Group for 
Comprehensive Agricultural Development. At the 
meeting, Comrade Chen Yaobang, vice minister of the 
State Planning Commission, read a letter submitted to 
the meeting by Vice Premier Jiang Chunyun. 
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Provincial CPC Secretary Xie Shijie, Governor Xiao 
Yang, Deputy Secretary Yang Chonghui, Vice Governor 
Zhang Zhongwei, and Chengdu City CPC Secretary 
Huang Yinkui, and others attended the meeting. On 
behalf of Sichuan, Governor Xiao Yang spoke at the 
meeting. 


Newspaper Examines Surplus Rural Labor 
Problem 


HK2504095895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 4 Apr 95 p 2 


[Economic Hot Point” column by staff reporter Lu 
Peifa (7120 1014 3127): ‘“‘Migrant Worker Tides’ 
Flowing in All Directions—Commenting on China’s 
Efforts To Solve the Issue of Rural Surplus Labor 
Force”’} 


{[FBIS Translated Text] Many rare phenomena have 
emerged in China in the past few years. Around the 
Spring Festival each year, !arge numbers of migrant 
workers constitute an unbearable pressure on transpor- 
tation departments. According to statistics, the prelimi- 
nary estimate of the number of migrating workers 
around the Spring Festival this year exceeded 70 million. 
However, thanks to the arduous work of governments at 
all levels, the difficulty in this respect is gradually being 
overcome. 


I remember that in the days shortly after the “Cultural 
Revolution,” some people who had difficulty in earning 
a living roved about everywhere all the year round. 
People used to called them “blindly flowing migrant 
workers.”’ In the 1990’s when there are thousands upon 
thousands of migrant workers, it is evidently no longer 
adequate to describe this economic phenomenon using 
the term “blindly flowing migrant workers.” Although 
an extremely small number of people are still sighing and 
shaking iheir heads at them, many more people are 
actually benefited by them. Many people are encouraged 
because they see in them the unlimited potential of 
economic development. The emergence of a large quan- 
tity of surplus labor force in a modern society is a 
prominent indication that the productive forces of the 
society have made tremendous progress and the shift and 
flow of a large quantity of surplus labor force is an 
inevitable phenomenon to emerge in a modern market 
economy. As China is establishing the socialist market 
economic structure following the development of 
reform, especially after the earth-shaking reform in the 
rural areas, the labor productive forces have been 
unprecedentedly emancipated and many people have 
finally been liberated from farm work. 


According to statistics of authoritative departments, of 
the existing 900 million peasants in China, 440 million 
are able bodied laborers and one quarter of the latter are 
surplus laborers. A noted academic specializing in study 
an outlet for the surplus rural labor force at the Chinese 
Academy of Social Sciences spoke about how the Chi- 
nese Government is solving this problem. He said: Since 
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reform and opening up began in China, the government 
has also gradually become more open toward the rational 
flow of surplus labor force. This also reflects that the 
people are gaining a deeper understanding of the 
socialist market economy. He said: Through the practice 
in reform and opening up in the past 10 years and more, 
the Chinese Government has become quite mature in 
handling tens of thousands of surplus rural laborers. 
During the period of changing the economy from one 
type to another, and at the crucial moment of the 
vigorous davelopment of the commodity economy, there 
has been no major social turbulence and no large quan- 
tities of unemployed people in the entire society. This is 
quite unusual in domestic and foreign history. It can be 
said that the Chinese Government has made another 
historic achievement. 


The issue of the transfer of rural labor force in China is 
in reality a social issue of providing employment oppor- 
tunities for the people. As viewed from the migrant 
workers tides, it seems all the surplus rural laborers have 
gone to work in economicaliy developed coastal areas 
but, in fact, this is not the case. According to the estimate 
of authoritative people, of the rural surplus labor force 
across the country, only about one quarter has gone to 
work in other places and the rest, which accounts for the 
majority, has been absorbed locally. According to a 
survey made by Guangdong Province, the annual 
incoming laborers in the whole province at present 
amount to only some 12 million people. An official of 
the Ministry of Agricultural said recently: The govern- 
ment has not just encouraged the flow on a large scale of 
laborers from one area to another but has demanded that 
governments at various levels try their best to make 
arrangements for them and absorb them locally. This 
evidently is a wise move. 


Speaking about local absorption, one of the biggest 
changes in the rural areas in China in the past 10 years or 
so is that the town and township enterprises have sud- 
denly come to the fore as a new force. At present, 65 
percent of the net increase on the per capita net income 
of the peasants across the country comes from town and 
township enterprises. The gross output value of town 
and township enterprises accounts for 75 percent of the 
gross output value of the rural society. What is even 
more striking is that in the past 10 years or so, town and 
township enterprises have employed a tremendous con- 
tingent of industrial laborers numbering 120 million 
people. They are also absorbing 7.2 million surplus rural 
laborers each year. This has attracted much attention. It 
is estimated that by 2000, town and township enterprises 
will have absorbed 50 million surplus rural laborers. On 
the other hand, in the past 10 years or so the number of 
small towns and cities in the rural areas of China has 
increased to 19,000 and many small modern new towns 
and cities have sprung up like bamboo shoots after a 
spring rain. They have displayed full vitality in the broad 
rural areas. Specialists and officials think that this is the 
only way for the urbanization of the rural areas in China. 
With the gradual perfection of various urban functions 
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of theirs, these small towns and cities will absorb count- 
less surplus rural laborers. Very gratifying phenomena in 
this respect have already emerged in Shandong, Jiangsu, 
Zhejiang, Guangdong, Fujian, and other localities in 
China. What also absorbs the surplus rural labor force is 
rural production itself. Initial signs in this respect have 
already appeared in the coastal areas in China. The year 
before last, the Chinese Government put forward for the 
first time that China’s traditional agriculture should also 
develop in the direction of high-output, high-quality, 
and high-efficiency. This pointed out clearly and in 
timely fashion the correct direction for the development 
of modern agriculture in China. Since modern agricul- 
ture has also become profitable, its absorption of surplus 
rural labor force will certainly be great. This includes the 
development of the garden economy, the processing of 
various agricultural and sideline products, and so on. 


Recently, a principal official in charge of agriculture 
wrote an article and pointed out: At present, there is over 
1 billion mu of sandy wasteland which can be made use 
of and which we are capable of reclaiming farmland from 
and growing grain on it. There is also 500 million mu of 
wasteland which can be turned into farmland and 1.1 
billion mu of wasteland which can be used for afforesta- 
tion. The development and utilization of such wasteland 
on a large scale will absorb a lot of the surplus rural labor 
force. Besides, departments of the Chinese Government 
which export labor services have also taken a relatively 
successful step forward. 


Specialists pointed out: The reason why China has been 
able to make many achievements in solving the problem 
of surplus rural labor force is that the government has 
done a lot of work in developing new growing points for 
the economy, that is, through carrying out large-scale 
reforms for the economic structure, including drastic 
reforms in the fields of agriculture, industry, foreign 
trade, and commerce, the government has created 
numerous new employment opportunities for the broad 
society. Therefore, while the economy in China has 
developed rapidly in the past few years, social stability 
and prosperity have also been guaranteed. 


In dealing with surplus rural labor force, the developed 
capitalist countries have taken a laissez-faire attitude 
and surplus rural labor force is eliminated through 
selection or competition. This has resulted in numerous 
social problems. The former Soviet Union adopted the 
method of mandatory reduction, resulting in an 
abnormal development of the society. China has a large 
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population but insufficient farmland. A complete mod- 
ernized industrial system has not yet been formed in 
cities and there is no tremendous demand for labor 
force. This determines China’s unique characteristics in 
solving the problem of the transfer of rural labor force. In 
the great practice of reform, the peasants of China have 
found the road of developing town and township enter- 
prises, constructing small modernized towns and cities, 
and energetically enhancing the smooth transition from 
a traditional agriculture to a modern agriculture in 
addition to the establishment and perfection of the 
system of contract responsibility on a household basis 
with remuneration linked to output. 


Although there is much room for improvement in the 
transfer of rural labor force in China and even though 
various difficulties may also crop up, we are confident 
that the surplus rural labor force in China, following the 
constantly maturation of the government in handling 
problems in this respect, will certainly become a tremen- 
dous force propelling the process of modernization of 
agriculture. 


*Anhui Reports Drought Damage to Crops 
95CE0357L Hefei ANHUI RIBAO in Chinese 12 Apr 
95 pl 


[FBIS Summary] At present, 786,700 hectares of crop 
area in Anhui Province have been affected by drought, 
and 1,080,000 people and 230,000 farm animals lack 
drinking water. 


*Hubei Reports Summer Oil Crop Area, Output 


95CE0357N Wuhan HUBEI RIBAO in Chinese 16 Apr 
95 p 2 


{[FBIS Summary] The summer oil crop area in Hubei 
Province may reach 12,500,000 mu, a 15.2 percent 
increase over 1994, and gross output of oil crops for 
1995 may exceed 30 million dan. 


*Paper Reports Grain Transfers to Wuhan 


95CE0357M Wuhan HUBEI RIBAO in Chinese 15 Apr 
9 pl 


{[FBIS Summary] This year Wuhan City, Hubei Province 
will transfer in 400 million kg of grain from other 
provinces, as of 10 March only 10 million kg had been 
received. In March the market price of grain in Wuhan 
and surrounding areas varied from 1.25 yuan per 500 
grams to 1.60 yuan. 
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East Region 


Anhui Rural Work Meeting Opens 28 Mar 


OW2504023595 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 29 Mar 95 


[From the “Provincial Hookup” program] 


{[FBIS Translated Text] On 28 March, an Anhui provin- 
cial rural work meeting, held by the provincial party 
committee and the provincial government, opened in 
Hefei. The main items on the agenda were to convey and 
implement the central rural work conference’s guide- 
lines, and discuss and arrange agricultural and rural 
work both for the present and future in light of Anhui’s 
reality. Important speeches were delivered at the 
meeting separately by Provincial Party Committee Sec- 
retary Lu Rongjing and Hui Liangyu, provincial party 
committee deputy secretary and Anhui Province gov- 
ernor. Wang Zhaoyao, standing committee member of 
the provincial party committee and Anhui vice gov- 
ernor, made a work report. 


Present at the meeting were leaders of party, govern- 
ment, and Army organizations in the province, including 
Shi Junjie, Wang Taihua, Fang Zhaoxiang, Chen Guan- 
glin, Shen Shanwen, Wang Yang, Ji Jiahong, Lu Zixiu, 
Du Yijin, Wang Xiuzhi, Yang Duoliang, and Wang 
Sheyun. 


Lu Rongjing pointed out in his speech: In recent year, the 
party Central Committee and State Council have 
attached great importance to issues concerning agricul- 
ture, rural areas, and peasants. The party has decided 
that its political task for the current stage in rural areas is 
to make them reasonably prosperous before the end of 
this century. In discussing agricultural, rural, and imme- 
diate issues, we must go beyond the confines of agricul- 
ture, rural areas and the present, and consider long-term 
interest, as well as the interest of the whole. We must put 
the efforts to achieve a reasonable prosperity and 
increase peasants’ incomes at the center of all our rural 
undertakings. We must earnestly improve the rural 
work; seriously study and solve any conspicuous contra- 
dictions and problems that obstruct agriculture and rural 
economy from making a rapid, all-around development; 
and make peasants become well-off sooner. 


Lu Rongjing pointed out: All localities should consider 
the local reality, give different guidance to suit different 
conditions, and step up structural readjustment. We 
must always keep a clear head over the grain production 
issue, and keep firmly in mind the lesson that grain 
shortages cause instability; and under no circumstance 
should we overlook the issue. While sparing no effort in 
promoting grain and cotton production, we should also 
step up the development of diversified undertakings. All 
localities should actively guide the peasants in speeding 
up market-oriented structural readjustment according to 
market demand. They should engage in whatever suits 
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local conditions—crop cultivation, aquaculture, pro- 
cessing jobs, forestry, or other undertakings—, take full 
advantage of their strength, avoid doing what they are 
less capable of, and comprehensively improve overall 
economic efficiency. 


He emphasized: To accelerate the development of village 
and town enterprises is the fundamental way to speed up 
the achievement of industrialization, urbanization, agri- 
cultural mo¢:rnization, and a reasonable prosperity. 
The development of village and town enterprises has a 
bearing on Anhui’s economic development as a whole. 
We must firmly regard, without any dispute, the devel- 
opment of village and town enterprises as an import task 
to make rural areas become reasonably prosperous and 
to promote the province’s economic development as a 
whole. We should develop whatever village and town 
enterprises as fast as we can, so long as they have market 
and economic efficiency and pay attention to environ- 
mental protection. 


Lu Rongjing said: Leaders at various levels should adapt 
themselves to rural economic development, fully respect 
the peasants’ aspirations, and make efforts to properly 
promote a fairly large-scale production and intensive 
operation of agriculture. We should pay attention to 
developing cooperative economic organizations, keep 
improving the dual management system that combines 
household with collective operations; promote the cre- 
ation in vast rural areas of a new, integrated trade- 
industry-agriculture operational structure characterized 
by the combination of companies and peasant house- 
holds and the combination of crop cultivation, fish and 
livestock breeding, and other undertakings; and accel- 
erate the development of agriculture and the rural 
economy. We shouid further deepen the reform of the 
commodity circulation system in rural areas and accel- 
erate the cultivation of a rural market system. We should 
increase agricultural investment to strengthen the agri- 
cultural foundation and bring about a new progress in 
agricultural development. 


Hui Liangyu discussed several points of his views on 
how to change Anhui from a big agricultural province to 
an agriculturally strong and economically rich province. 
He emphasized: We should clearly know the current 
situation, seize the opportunity, and set the objective of 
making our agriculture big and strong. 


He said: At present, the actual situation of agricultural 
development is very good in both our country as a whole 
and in Anhui Province. We surely can create a magnifi- 
cence again and achieve a historic leap from a big 
agricultural province to an agriculturally strong and 
economically rich province so long as we fully under- 
stand this situation, firmly seize any opportunity, take 
advantage of our strong points, and perform actual 
deeds. 


Hui Liangyvu pointed out: The key to achieving the leap 
lies in all-around implementation of the guidelines of the 
Sixth Party Provincial Congress with the objective of 
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ensuring the supply of essential agricultural products and 
ensuring a comparatively faster increase of peasants’ 
income. We should meticulously implement the strategy 
of one steady increase and two accelerated developments 
[not further explained]. We should make great efforts to 
develop a good-quality, high-yield and high-efficiency 
agriculture; promote industrialization and urbanization 
of rural areas; and step up the construction of a social- 
ized service system and infrastructure for agriculture. 
We should develop our agriculture into one of rational 
geographic distribution, coordinated structure, 
advanced technology, full resource utilization, high pro- 
duction standards, great market competition power, and 
good overall economic efficiency. We should further 
improve the overall quality of rural economy and further 
enhance the degree of urban-rural integration. 


He said: The whole province should make efforts to 
increase per-unit-area yield, enhance economic effi- 
ciency, and take the road of intensive farming. Efforts 
should be made to promote comprehensive agricultural 
development and take the road of an all-around agricul- 
tural development. Efforts should be made to promote 
the processing of agricultural products and take the road 
of agriculture-industry-commerce integration. Efforts 
should be made to develop village and town enterprises 
and take the road of rura! industrialization. Efforts 
should be made to increase the application of science 
and technology, further improve agriculture- 
science-education integration, and take the road of 
advancing agriculture through the application of science 
and the promotion of education. Efforts should be made 
to step up infrastructural construction, enhance the 
ability of agriculture in resisting natural disasters, and 
take the road of a sustained and stable development. 


Hui Liangyu pointed out the necessity to deepen reform, 
enhance vitality, and bring about a leap for a big and 
strong agriculture in Anhui. 


Wang Zhaoyao, member of the standing committee of 
the provincial party committee and vice governor of 
Anhui, pointed out during the meeting: We should 
implement the guidelines of the central rural work con- 
ference in an all-around way in light of Anhui’s reality. 
We should take a further step to unify our under- 
standing, will and action, and strive to turn Anhui into 
an agriculturally strong province. 


He made concrete arrangements for this year’s agricul- 
ture and rural work and put forward the major targets of 
Anhwi’s rural work this year. 


He pointed out that to accomplish this year’s agricultural 
production tasks, all localities must do their work well in 
the following ten respects: strengthen leadership over 
agriculture and rural work; stabilize the measures for 
increasing grain, cotton and vegetable production; 
increase investment in agriculture; improve the system 
for purchasing and marketing grain and cotton; guar- 
antee the supply of agricultural capital goods; stabilize 
the prices of agricultural capital goods; implement well 
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the policy of supporting the development of village and 
town enterprises; step up the advancement of agriculture 
through the application of science and the promotion of 
education; step up the help-the-poor work; implement 
the policy of reducing peasants’ burdens; and persis- 
tently build both material and spiritual civilizations in 
rural areas. 


Jiangsu’s Nanjing Internet Begins Operation 
OW2504042995 Nanjing XINHUA RIBAO in Chinese 8 
Apr 95 p I 


[Report by Chen Fengxian (7115 1496 6343): “First- 
Stage Construction of Nanjing’s Internet Network Com- 
plete”’] 


{[FBIS Translated Text] The first-stage of Nanjing’s 
Internet network was recently completed. This is the first 
time that a local city government in China Has spon- 
sored the construction of a regional Internet network as 
a public service. 


Internet is the fastest growing international computer 
information exchange network in recent years; it is also 
the largest information database in the world today. As 
new information collection and search instruments 
become available, Internet has become the precursor of 
an international information superhighway. According 
to statistics, more than 320 mainframe computer servers 
are connected to the Internet today. 


Last year, Dr. Hua Tao of Nanjing University proposed 
the construction of an Internet center in Nanjing. The 
Nanjing party committee and government took the pro- 
posal seriously. The Nanjing City Science and Tech- 
nology [Republic of China] commission designated the 
construction of the Internet center an official project and 
appropriated funds for that purpose. This year, the 
Nanjing Internet network was made an important 
project of the Nanjing Science and Technology Year. 
Construction of the project was divided into two stages. 
The first-stage is designed primarily for the use of 
electronic mail, while the second-stage is designed to 
make all Internet functions available to users. Beginning 
yesterday, science and technology personnel who have 
accounts with the center may use computers, either in 
the office or at home, to get in touch with computer 
networks all over the world and to enter Internet’s public 
database through electronic mail. After the completion 
of the second-stage project next June, users will be able 
to access World Wide Web [WWW], Telnet, and File 
Transfer Protocol [FTP] or discuss issues with users in 
other parts of the world. 


On the occasion of the opening of the Nanjing Internet 
network, the Nanjing City Science and Technology Com- 
mission established Internet accounts for 34 members of 
the Chinese Academy of Science and four members of 
the Chinese Academy of Engineering and presented 
them with the hardware necessary to improve their 
scientific research environment. 
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Jiangsu’s Nanjing To Promote Science, 
Technology 

OW2504041995 Beijing XINHUA in English 0119 
GMT 25 Apr 95 


{[FBIS Transcribed Text] Nanjing, April 25 (XIN- 
HUA)—An association to promote the application of 
science and technology in industries has recently been set 
up in this capital of east China’s Jiangsu Province. 


The association has a membership of 49 universities and 
research institutes, 34 firms, and 31 government depart- 
ments. 


Last year, some experts and scholars at Nanjing Univer- 
sity suggested that an intermediary organization be set 
up to push for greater application of research findings to 
industry. 


Some 320,000 people in 48 institutes of higher education 
and some 500 research organizations in Nanjing develop 
more than 1,000 research findings each year, but less 
than 30 percent of them get applied to industrial uses. 


Therefore, the city government has decided to pump two 
million yuan annually over the next five years into the 
association, to finance applications, in addition to set- 
ting up a special foundation, and finding loans for this 


purpose. 


On the day of its being established, the association 
released 792 separate scientific and economic findings 
and, in the following two days there were talks on 309 
research achievements, and 18 agreements of technology 
transfers. 


Many enterprises have now come to the association to 
seek information and find business or research partners. 


Shandong’s Zhang Views Construction Industry 


OW2504064795 Beijing XINHUA in English 0631 
GMT 25 Apr 95 


[FBIS Transcribed Text] Jinan, April 25 (XINHUA)— 
The construction industry contributes more than nine 
percent of the total social output value of Shandong 
Province, thus becoming the third-largest economic con- 
tributor after industry and agriculture. 


Shandong has the largest construction contingent in 
China, according to Zhang Ruifeng, deputy governor in 
charge of the construction industry. At present, there are 
2.9 million construction workers in Shandong, who 
achieved 40 billion yuan-worth of output value in 1994, 
20 billion yuan-worth of added value and 3.2 billion 
yuan in profits and taxes. All these figures are record for 
the province’s construction industry. 


In recent years, Shandong has been developing the 
construction industry as a pillar industry out of consid- 
eration for its comparatively lower investment but quick 
and huge returns. A series of measures have been taken 
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to strengthen the administrative functions of the govern- 
ment in the sector, and a complete management system 
has taken shape. A number of counties now have an 
annual output value of more than one billion yuan each. 


The booming construction industry has brought about 
the development of related industries. There are now 
more than 6,100 listed construction enterprises in the 
province, whose construction quality has been ranking 
first in China for years. The construction industry has 
stimulated the development of some 50 related sectors, 
including building materials, metallurgy, petrochemicals 
and forestry. The increase of every 100 million yuan in 
the construction industry will bring about an increase of 
177 million yuan for other industries. 


Meanwhile, the industry has absorbed a large portion of 
surplus laborers. The number of employees in the 
industry registers an annual rise of 7.8 percent, three 
times that of the average rate of employee increase for 
society as a whole. 


Last year, more than 80,000 farmers who had become 


construction workers in Hengtai County were working in 
more than 20 provinces and cities all over the country, 
and produced 1.7 billion yuan-worth of output value. 
More than 40 percent of the county’s income comes from 
the construction sector. 


The construction industry has also widened the 
exchanges between the province and overseas. At 
present, there are some 80,000 Shandong construction 
workers in over 20 countries and regions, including the 
United States, Japan, Kuwait and Hong Kong. 


The province has planned to earn one billion yuan from 
overseas construction projects every year in the near 
future. 


Shandong Witnesses Rapid Economic Growth 


OW2504052095 Beijing XINHUA in English 0317 
GMT 25 Apr 95 


[FBIS Transcribed Text] Jinan, April 25 (XINHUA)— 
East China’s Shandong Province has seen rapid eco- 
nomic development in the first quarter of this year. 


A survey conducted by the local statistics bureau showed 
that the province’s total gross domestic product in the 
first three months reached 98.7 billion yuan, a 13.4 
percent rise over the same period of last year. 


The growth rate of agricultural output was 6.1 percent, 
that of industry 14.5 percent and that of the service 
industries was 14.1 percent. 


According to the survey, the total meat output topped 
1.4 million tons, an increase of 33.6 percent; the output 
of eggs was over 880,000 tons, and of milk more than 
30,000 tons, increases of 80 percent and 16 percent, 
respectively; and the output of aquatic products jumped 
by 43.8 percent to 330,000 tons. 
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Meanwhile, the province’s investment in agriculture also 
increased in the first quarter. Loans for farming issued 
by the provincial banks reached more than 12.5 billion 
yuan, a 11.8 percent rise from the same period of last 
year. The province’s total expenditure on agriculture 
topped 160 million yuan. 


Shandong’s industrial output value in the first three 
months reached 36.8 billion yuan, an increase of 15 
percent, including more than 14.6 billion yuan coming 
from State-owned enterprises. 


The total exports in the first quarter were worth 1.8 
billion US dollars, up 38.7 percent from the same period 
of last year. 


The province approved more than 790 foreign-funded 
projects, involving 770 million U.S. dollars, with actual 
use of 540 million U.S. dollars. 


In the first quarter Shandong also signed contracts for 
more than 100 projects overseas, with a turnover of 22 
million U.S. dollars. 


Shanghai's Textiles Move to City’s Outskirts 


OW 2504053195 Beijing XINHUA in English 0121 
GMT 25 Apr 95 


[FBIS Transcribed Text] Shanghai, April 25 (XIN- 
HUA} —Shanghai, China’s largest city, is moving its 
textile works out of the downtown area, as a major step 
to upgrade the hundred-year-old industry. 


According to sources from the municipal Textile 
Industry Bureau, so far, 96 companies have been moved 
out of the vibrant commercial district of the city, and 
several dozen more will be moved to locations outside 
the inner-ring expressway. 


The city is currently building six textile industry zones in 
suburban counties and setting up some raw materials 
and low-grade product bases, and some for purchasing 
export goods from other provinces. 


It was explained textile companies have gotten 700 
million yuan for funding technological transformations 
by selling or leasing their 150 patches of land in the 
downtown area. The fund will be mainly used on the 
upgrading of technology. 


The textile industry has been the No. | supporting 
industry of Shanghai over the past decade. It was only 
after 1980 that developments in the textile industry were 
hampered as new ones, as the auto industry began to 
develop dramatically. 


According to the Textile Industry Bureau, Shanghai is 
working on turning its textile industry into China’s 
import-export and new technology center, and new prod- 
ucts, design, and information center. 
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Southwest Region 


Yunnan People’s Procuratorate Work Report 


HK2504051295 Kunming YUNNAN RIBAO in Chinese 
2 Mar 95 p 3 


[Report by He Zhanjun, Yunnan Provincial People’s 
Procuratorate chief procurator, to Third Session of 
Eighth Yunnan Provincial People’s Congress on 23 Feb- 
ruary, 1995: “Yunnan Provincial People’s Procuratorate 
Work Report (Excerpts)’’] 


[FBIS Translated Text] Deputies: In 1994, under the 
leadership of the provincial party committee and 
supreme people’s procuratorate, under the supervision 
of people’s congresses and support of people’s govern- 
ments at all levels, and under the democratic supervision 
of the Chinese People’s Political Consultative Confer- 
ence committees at all levels, people’s procuratorates at 
all levels in the province resolutely implemented and 
carried out a series of instructions issued by the CPC 
Central Committee and the provincial party committee 
as well as the spirit of the second session of the eighth 
provincial people’s congress; firmly submitted to theov- 
erall interests of the party and country; adhered to the 
guiding ideology of making procuratorial work serve 
reform, opening up, and economic construction; ear- 
nestly fulfilled all obligations written in the law; reso- 
lutely followed the principle of “strictly enforcing the law 
and cracking more cases;” launched a concentrated and 
timely crackdown on major and serious graft and bribery 
cases as well as serious criminal cases; stepped up 
supervision of law enforcement and building of a 
stronger procuratorial contingent; comprehensively car- 
ried out all types of procuratorial work; and played a 
positive role in safeguarding social stability, promoting 
reform, opening up, and economic construction, and 
deepening the anticorruption struggle in the province. 


I would now like to report the province’s procuratorial 
work over the past year to the current session for your 
deliberation. 


I. Investigate and Handle Graft, Bribery, and Other 
Serious ponents Cases; Guarantee Smooth Progress of 
Reform, Opening up, and Economic Construction 


Since the second session of the eighth provincial people’s 
congress, people’s procuratorates at all levels in the 
province have launched a concentrated crackdown on 
graft, bribery, and other serious economic crimes and 
strictly handled major and serious cases in accordance 
with the law. At the start of 1994, the provincial people's 
procuratorate, in accordance with arrangements made 
by the provincial party committee and supreme people’s 
procuratorate, conscientiously analyzed the province’s 
situation concerning serious economic crimes such as 
graft, bribery, and so on; continually attached great 
importance to the invest‘gation and handling of graft, 
bribery, and other serious economic cases; and focused 
on investigating and handling major and serious graft 
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and bribery cases involving party and government 
organs, administrative and law-enforcement organs, 
judicial organs, as well as personnel in economic man- 
agement departments. Procuratorates at all levels in this 
province continued to link the work of cracking down on 
corruption, bribery, and other serious economic crimes 
according to the laws with their functions of serving 
economic construction and guaranteeing the smooth 
implementation of various reform and opening mea- 
sures. They adhered to the correct orientation of the 
anticorruption struggle. Last year, procuratorial organs 
in this province handled a total of 3,206 economic 
criminal cases of all types, an increase of 14.34 percent 
over the previous year, and placed 1,808 cases on file for 
investigation and prosecution, an increase of 34.12 per- 
cent. Major and serious cases numbered 1,056, an 
increase of 43.28 percent. They wound up 1,785 cases, 
an increase of 38.9 percent. Through the handling of 
those cases, they retrieved economic losses of some 56.1 
million yuan for the state and collectives, an increase of 
43.6 percent. 


Last year, the handling of the cases of corruption, 
bribery, and other serious economic crimes showed the 
following characteristics: First, a number of major and 
serious cases were handled. A total of 442 major and 
serious cases of corruption and bribery were handled, an 
increase of 59.57 percent. Of these cases, 20 were 
extraordinarily serious, involving over | million yuan of 
ill-gotten money. Cases involving cadres at and above 
the county and section-chief level numbered 37, 25 more 
than in 1993 and they involved 40 people, 28 more than 
in 1993. Two of them were cadres at the prefectural and 
bureau-chief level and 38 were cadres at the county and 
section-chief level. Second, a large number of economic 
criminal cases involving party and government leading 
organs, law-enforcement administrative organs, judicial 
organs, and economic management departments were 
handled. Last year, 449 corruption, bribery, and other 
economic criminal cases involving the personnel in the 
abovementioned organs and departments were placed on 
file for investigation and prosecution, accounting for 
24.83 percent of all such cases. Among the 2,200 people 
being investigated and prosecuted, 530 worked with 
party and government leading crgans, 79 worked with 
law-enforcement administrative organs, 36 people 
worked with judicial organs, and 243 people worked 
with economic management departments. Third, a 
number of criminal cases related to corrupt practice and 
bribery in transactions for cigarettes and automobiles 
were handled and the masses were strongly concerned 
about those irregularities. The procuratorates handled 
75 corruption and bribery cases related to cigarette 
trading, including 24 major cases and one serious case, 
and wound up 64 of them. They handled 135 cases 
related to malpractice in automobile trading, including 
82 major cases and nine serious cases, and wound up 64 
of them. Fourth, the procuratorates handled a number of 
cases related to the new crime of undermining imple- 
mentation of the state’s major reform measures. The 
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procuratorial organs throughout the province attached 
great importance to the investigation and handling of the 
criminal activities of disrupting the state’s tax reform 
through evading taxes by means of forging and selling 
false added-value certificates and invoices. In the past 
year, 77 cases of this type were handled. In the course of 
reforming the financial and monetary systems, some 
people working in the financial and banking institutions 
committed crimes of corruption and bribery through the 
subscription and transactions of stocks and 145 cases of 
this type were handled. Fifth, the procuratorial organs 
continued to investigate and handle criminal cases of 
forging trademarks in order to protect the legitimate 
rights and interests of producers and consumers and to 
guarantee economic development and the orderly oper- 
ation of the socialist market economy. The procurator- 
ates at all levels intensified the c:ackdown on the crim- 
inal activities of using false trademarks and increased 
manpower and material resources for this purpose. They 
handled 145 cases of this type and placed 78 cases on file 
for investigation and prosecution. In particular, 120 
cases being handled were related to the illegal use of the 
trademarks of the good-quality Yunnan cigarettes and 67 
of them were placed on file for investigation and prose- 
cution. Sixth, legal services in various forms were pro- 
vided for enterprises in the course of handling criminal 
cases and various rules and regulations were established 
in the enterprises with the help of the procuratorates. 
According to incomplete statistics, in the course of 
handling cases, the procuratorial organs in this province 
provided legal services for 137 enterprises and helped 
them develop production. 


While making great efforts to handle cases, we also 
required procuratorates at all levels to adhere to the 
principle of seeking truth from facts, pay attention to 
evidence, and guarantee the quality of case handling. 
They were required to correctly apply laws and policies, 
draw a demarcation line between crime and noncrime, 
deal severe blows at criminals, and also protect erring 
reformers. In the course of handling cases, procurator- 
ates adhered to the principle of “taking facts as the 
grounds and taking the laws as the yardstick” and 
observed the guideline of “being resolute, prudent, and 
accurate.” In the main, they dared to insist if they found 
they were right in handling cases in any circumstances 
and also faced squarely the cases they handled wrongly 
and took the initiative in making corrections. For urgent 
cases upon which they could not make judgment with 
assurance, they more actively asked for instructions 
from the upper authorities. The internal checks-and- 
balance system was maintained and played a positive 
role. According to the inspection of the law enforcement 
work of the procuratorial organs in the whole province in 
July last year and early this year, it was found the the 
quality of case handling in the past year was good in the 
main and no serious violation of the laws and regulations 
in case handling was found. 
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Il. Sternly and Rapidly Crack Down on Serious Criminal 
Activities According to the Laws, Maintain Social Sta- 
bility 


In 1994, the procuratorates at all levels in this province 
continued to carry out the guiding principle of sternly 
and rapidly cracking down on crimes according to the 
laws, closely cooperated with the public security organs 
and the courts, relied on the masses, and concentrated on 
suppressing serious criminal offenders committing such 
crimes as murder, arson, causing explosions, violent 
robbery, rape, serious theft, and drug trafficking. In our 
work, we distinguished crimes from noncrimes and 
conscientiously handled the approval of arrests and the 
preparations for prosecution. We approved the arrest of 
32,850 people by the public security organs and prose- 
cuted 31,644, bringing their cases to the people’s courts 
on the basis of our investigations. The procuratorates at 
all levels also took an active part in the anticrime struggle 
related to drugs. We handled 3,283 arrest applications 
involving drug cases, approved the arrest of 3,201 
people, prosecuted 3,242, and also exercised on-the-spot 
supervision of the execution of the convicts sentenced to 
death for being found guilty of drug-related crime. 


Through the procuratorial work, we also took an active 
part in the crackdown campaigns against various crimes 
and in the comprehensive management of public secu- 
rity. The procuratorates ai all levels, joining hands with 
the public security organs, law courts, and law- 
enforcement administrative organs, intensively carried 
out crackdown campaigns against the crimes of theft, 
robbery, and the abduction of women and children in the 
course of rectifying law and order in the rural areas. In 
the comprehensive management of public security, we 
constantly combined crackdown with prevention, that is, 
promoting crime prevention through effective crack- 
down and reducing crime through effective prevention. 


Ill. Conscientiously Perform Supervisory Functions, 
Continuously Improve the Work of Law-Enforcement 
Supervision 


Last year, the procuratorates at all levels in this province 
conscientiously performed their function of supervision 
over law enforcement. They not only paid attention to 
supervising their own work but also supervised the work 
of other law-enforcement organs. The handling of crim- 
inal cases was combined with the work of correcting the 
violation of laws. This promoted the strictness of law 
enforcement and guaranteed the unified and correct 
enforcement of the state’s laws. 


The function of supervising investigation and trial was 
performed conscientiously. Attention was paid to such 
problems as not punishing arrested criminals, substi- 
tuting imprisonment with fines, imposing light sentences 
on serious criminal offenders, delivering a verdict of 
“not guilty” on those who are guilty, or punishing people 
who are not guilty. Through the strict examination of the 
dossier materials and the careful verification of eviden- 
tial facts in order to guarantee accuracy, the procurator- 
ates ordered the arrest of 446 criminals and prosecuted 
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them. They turned down applications to arrest 2,607 
people, decided not to prosecute 241, and demanded 
additional investigation into 1,721 cases. They made 
293 oral and written notifications to the public security 
organs on correcting the violation of the laws in law 
enforcement. They filed 145 protests against the verdicts 
made by the people’s courts according to the legal 
procedures after finding the verdicts incorrect and 49 
verdicts were changed by the courts later. The procura- 
torates also made 137 oral and written notifications to 
the people’s courts on correcting the violation of the laws 
in the judicial procedures. After the promulgation of the 
“State Compensation Law,” the provincial procura- 
torate immediately issued a circular in order to organize 
cadres and policemen to study the new law and to make 
preparations for its implementation. 


Criminal cases of neglecting official duties and vic!ating 
citizens’ democratic rights were investigated an. han- 
died according to law and law-enforcement supervision 
work improved. Procuratorates at all levels attached 
importance to investigating and handling cases of 
bending laws for selfish interests, extorting confessions 
by torture, illegal detention, neglecting official duties, 
and negligence causing major accidents. In particular, 
attention was paid to cases involving the personnel in 
judicial and law-enforcement administrative organs. 
Last year, the procuratorates placed on file 419 cases 
related to law-enforcement and judicial personnel and 
249 of these were cases in the five abovementioned 
categories, accounting for 59.4 percent and up by 39.7 
percent. Some 35 people working with judicial and law- 
enforcement administrative organs were charged with 
violating people’s rights or neglecting their official 
duties. 


New development was made in the civil administrative 
procuratorial work. The procuratorates handled 268 
appeal cases filed by people who did not accept the 
verdicts of civil, economic, and administrative cases 
made by the courts, placed 67 cases on file for investi- 
gation, and wound up 53 cases. Procuratorial proposals 
or protests were filed to the people’s courts concerned 
according to the laws and all relevant verdicts were 
changed or the relevant cases were rehandled by the 
courts. 


The procuratorates intensified their supervision over the 
implementation of the verdicts and sentences imposed 
on criminal cases and over the operation of prisons and 
other places of correction. 


The procuratorates at all levels conscientiously mobi- 
lized the masses and relied on the masses in their work. 
They encouraged the masses to inform against criminals 
and more clues were collected. They handled 5,952 
complaints of all types and investigated 5,906 of them. 
Some complaints were transferred to other departments 
concerned and 384 complaints concerning the handling 
of criminal cases were investigated by the procuratorial 
organs. Through reexamination, 35 verdicts were 
changed and 88 verdicts were maintained. 
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IV. Build the Ranks Better, Continuously Enhance the 
Overall Quality of Procuratorial Cadres and Policemen 


Last year, the procuratorates made efforts to consolidate 
the ranks of their personnel while performing their 
funciions. According to the principle of “keeping the 
operation of the procuratorates in line with the laws and 
setting strict demands on the procuratoral personnel,” 
they made new progress in enhancing the political and 
professional quality of their personnel. 


We attached importance to political study to arm the 
minds of cadres and policemen with the theory on 
building socialism with Chinese characteristics. 


We paid close attention to building the leading bodies of 
the procuratorates. The provincial procuratorate dis- 
patched work teams to conduct comprehensive exami- 
nation and assessment of the leading bodies of 17 
prefectural and city procuratorates and some county and 
district procuratorates, help them solve internal prob- 
lems, and to cooperate with the local party committees in 
consolidating and strengthening the leading bodies. 


Training and education were given to cadres and 
policemen in various forms, at various levels, and 
through various channels. In the whole year, 2,417 
procuratorial cadres received training and education. 
The educational and professional quality of the procura- 
torial contingent was enhanced to a new level. 


Anticorruption education was intensified and the work 
style was rectified. Procuratorates at all levels attached 
importance to giving anticorruption education to their 
own personnel. Cadres at and above the level of section 
chief were organized to regularly carry out self- 
examination at internal meetings in accordance with the 
requirements of the relevant regulations. The procura- 
torates did not shield procuratorial personnel who vio- 
lated laws and committed crimes. In the whole year, 32 
procuratorial cadres were punished for their illegal activ- 
ities. Business companies run by procuratorates in the 
province were closed according to the relevant regula- 
tions. More than | million yuan in unreasonable fees 
were returned to the payers and only 5,000 yuan could 
not be returned because the payer could not be found. 
Last year, 94 units and 529 people in the procuratorates 
were commended by party and government leading 


organs. 


V. Change the Style of Leadership, Give More Effective 
Guidance to the Grass-Roots Work 


To find out the new conditions and new problems in the 
procuratorial work under the new situation, and to give 
more effective guidance to the handling of major and 
serious cases, in early 1994, the leaders of the provincial 
procuratoratc iepeatedly stressed the need to improve 
the work style of the leading bodies in all local procura- 
torates, requiring them to carry out investigations and 
studies and give concrete work guidance at the grass- 
roots level. In order to promote and guide the handling 
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of major and serious cases, last year, leaders of all local 
procuratorates directly and personally handled 155 
major and serious cases. 


Guidance to the work in various anticrime campaigns 
was also strengthened. In March last year, the procura- 
torate of Dehong Prefecture concentrated on cracking 
down on crimes related to car trading and leaders of the 
provincial procuratorate went to Dehong and directly 
guided the work there on two occasions. After a break- 
through was made in the work, the provincial procura- 
torate held an on-the-spot meeting in Dehong to arrange 
the anticrime action in all six border prefectures and to 
exchange work experience. After the meeting, Simao and 
Xishuangbanna also rapidly made breakthroughs in han- 
dling criminal cases related to car trading. 


The handling of major and serious cases was better 
coordinated. Procuratorates paid attention to properly 
arranging investigations in other provinces. With the 
help of procuratorial organs in other provinces, | 2 major 
economic criminals were arrested. 


In 1994, new results were achieved in all aspects of our 
procuratorial work but some defects also existed. The 
main problem was that some local procuraterate leaders 
did not fully understand the importance of handling 
major and serious cases, did not adopt effective mea- 
sures, and did not make satisfactory progress in this 
regard. Law-enforcement supervision remains a weak 
link in our work. The political and professional quality 
of some procuratorial personnel has yet to be further 
improved. All these problems will be resolved seriously 
in the new year and our work will be further improved. 


Deputies: 


In 1995, all procuratorial organs will continue to follow 
the guidance of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics and the 
party's basic line; continue to orient our work to the 
general task of the party and the state; effectively carry 
out the spirit of the 14th party congress, the third and 
forth plenums of the Central Committee, the central 
economic work conference, the fifth meeting of the 
Central Discipline Inspection Commission, and the 
national and provincial political and law-enforcement 
work meetings; constantly carry out the guiding principle 
of serving reform, opening, and economic construction 
in the light of the work arrangements made by the 
provincial party committee and the National Supreme 
People’s Procuratorate; on the basis of guarantecing 
stability, further upgrade the quality of the procuratorial 
contingent; carry out the gu‘deline of strictly observing 
the laws while doing procuratorial work and effectively 
handing cases; give prominence to the effective handling 
of major and serious cases related to corruption, bribery, 
and other economic crimes; rapidly and sternly punish 
serious criminal offenders according to the laws; more 
effectively carry out law-enforcement supervision; 
advance party building and thus promote the improve- 
ment of the ideological, work style, and organizational 
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building of the procuratonal contingent; guarantee the 
unified and correct enforcement of the laws; safeguard 
the authority of the central leading body; maintain social 
stability; promote the improvement of the party style, 
clean government, and the democratic and legal system; 
and create a benign social and legal environment for 
reform, development, and stability in this province. 


First, deeply carry out the struggle against corruption 
and bribery and resolutely handle major and serious 
cases. Continue to give prominence to the handling of 
corruption, bribery, and other economic criminal cases 
related to people working in party and government 
leading organs, law-enforcement administrative organs, 
judicial organs, and economic management departments 
and related to cadres at and above the county and 
section-chief level. Attach importance to the handling of 
criminal cases involving judicial and law-enforcement 
personnel and involving legal persons; new criminal 
cases of undermining the implementation of reform 
measures: criminal cases of giving false evidence, 
shielding and harboring criminals, and obstructing the 
performance of official duties and retaliating against 
informants; criminal cases of using false trademarks, 
evading taxes, violently refusing to pay taxes, serious 
bribe-giving-and-taking, neglecting official duties; crim- 
inal cases related to cigaretie and car trading; and 
criminal cases of illegally using the trademarks of good- 
quality Yunnan cigarettes. Resolutely remove obstacles 
in the initial investigations, investigate the cases thor- 
oughly no matter which people are involved, strictly and 
correctly enforce the laws, and guarantee the quality of 
case handling. 


Second, resoluicly carry out a rapid and stern crackdown 
on serious crimes according to the laws and safeguard 
social stability. Action should be taken tn close cooper- 
ation with the public security organs and the courts 
against such serious crimes as murder, arson, causing 
explosions, violent robbery, and rape; against criminal 
gangs robbing passengers along railroads and highways; 
against local despots, ruffians. and crime syndicates 
organized in the form of triads; and against criminals at 
large. We shall actively cooperate with the state security 
organs in cracking down on criminal activities endan- 
gering our national security. A more severe crackdown 
will be carried out on criminal cases of theft and robbery 
and severe actions will be further taken against drug- 
related crimes. Continue to do a good job in the aspects 
of approving arrests and making prosecutions in order to 
carry out a rapid and stern crackdown on criminals. 
Prevent and correct the deviation of not being effective 
enough in anticrime actions. Take an active part in the 
comprehensive management of public security and the 
campaigns against various specific crimes. 


Third, give full play to the function of legal supervision 
and further improve the work of law-enforcement super- 
vision. The procuratorial organs will intensify their 
internal control, strictly distinguish between crime and 
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noncrime, and properly handle cases in which the pros- 
ecution should be exempted or withdrawn. Conscien- 
tiously perform the function of legal supervision, check 
illegal practice in the process of law enforcement, and 
strengthen law-enforcement supervision in the links of 
investigation, trial, and executing sentences. 


Fourth, strengthen party building and promote the 
building of the procuratorial contingent, raising the 
political and professional quality of the procuratorial 
personnel. Arm the minds of all procuratorial personnel 
with the theory on building socialism with Chinese 
characteristics, carry out activities of being advanced in 
work, carry out the principle of strictly managing the 
work of the procuratortes, and prevent and eliminate 
corruption among the procuratorial personnel. 


In 1995, the task for procuratorial organs is arduous. We 
are determined to exert ourselves and make new contri- 
butions to this province’s social stability, reform, 
opening, and economic construction. 


Northwest Region 


Relocated Ningxia People Lead New Lives 


OW 2504080895 Beijing XINHUA in English 0650 
GMT 25 Apr 95 


{[FBIS Transcribed Text] Yinchuan, April 25 (XIN- 
HUA)}—Ma Liangjun, a farmer in northwest China’s 
Ningxia Hui Autonomous Region, now lives in a brick- 
and-tile house with seven rooms in Yongning County. 
He also has new furniture, a color tv set and a four-wheel 
tractor. 


But 12 years ago he had to depend on government relief 
for a living, when his family lived in Jingyuan County in 
Ningxia’s Liupan mountains. 


Ma, 50, of the Hui ethnic group, said, “before moving to 
Yongning county I had never seen a train or eaten rice.” 


He is among thousands of rural residents organized by 
the Chinese Government to move from Jingyuan 
County, where natural conditions are harsh, to Yongning 
County in the Hetao Plain. 


He said that at first many local residents were reluctant 
to leave their homes. “But I longed for a better life. So, I 
was the first to volunteer to be relocated,” he said. 


“IT went to the Lucaowa Relocation Center in Yongning 
County alone. With only a quilt and a hoe, I was 
determined to pioneer a new undertaking,” he said. 


In accordance with government policies, the relocated 
people may retain their houses and land in their home- 
towns and till newly reclaimed land for a long time. 
Their children may inherit such land. 


The government also gave each relocated family 800 
yuan in subsidies for building a new home and sent 
technicians to teach relocated people how to plant paddy 
rice. 
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In the second year of relocation wheat on ten mou (15 
mou is equivalent to one ha) of land reclaimed by Ma 
grew well. Then his wife and three children came to join 
him. 


In 1994 his family harvested three tons of wheat and one 
ton of corn. Ma sold half of his grain to the government 
every year. He earned 3,000 yuan from sales of grain in 
1994. 


He has built a prefabricated cement components factory 
and earns nearly 20,000 yuan from transportation using 
his tractor bought for 19,000 yuan. 


Pointing to his new house, he said, with tears in his eyes: 
“All this I dared not to think of even in my dreams 
before.” 


Hong Junhu, director of the government office for the 
Lucaowa Relocation Center, said that so far 25,000 
people have moved from Jingyuan County to Lucaowa 
and have reclaimed 4,000 ha of land. 


“Those who have settled here for three years and more 
are all able to produce more than enough grain for their 
own consumption,” he said. 


The combined output of industrial and agricultural 
production in Lucaowa was worth 23 million yuan and 
each resident earned 600 yuan in net income in 1994, he 
said. 


He said, “The government has built schools, hospitals, 
cultural stations and other facilities, as well as 20 
mosques, for relocated people.” 


Relocated people often go to a nearby city to watch 
movies and enjoy an urban life, he said. 


Relocated people are also doing all they can to assist 
those still living in poor areas. 


Qin Youcai, 45, has moved from Pingluo County in a 
mountainous area to the Longhu Relocation Center. He 
has set up a labor service agency which organizes some 
500 residents in his hometown to undertake construction 
projects in coal-mining areas in Shanxi Province. 


Qin has built a two-story house and installed a tele- 
phone. He has assets worth 300,000 yuan. 


He gave money to 100 poor young people in his home- 
town to help them to get married. 


“I want to get a loan of 500,000 yuan from a bank this 
year to build a dairy cattle farm together with my fellow 
villagers,” he said. 


An official of the Ningxia Regional Commission of 
Agricultural Construction said that about 40 percent of 
relocated people are now enjoying relatively comfortable 
living standards. 


To date, 50 relocation centers and 100 relocation sub- 
centers have been established in northwest China to 
accommodate 530,000 people. 
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By the end of this century one million rural residents will 
have moved from areas with harsh natural conditions to 
fertile areas in Ningxia. 


Councilor Li Guixian Yours Shaanxi Drought 
Area 


OW2504042795 Beijing XINHUA Domestic Service in 
Chinese 1352 GMT 23 Apr 95 


[By reporter Hu Xisheng (5170 6007 3932)] 


[FBIS Translated Text] Xian, 23 Apr (XINHUA)}— 
While inspecting the disaster situation and conducting 
investigations and study in Shaanxi Province recently, 
State Councilor Li Guixian noted: Although the joint 
efforts of governments at all levels in overcoming diffi- 
culties are essential for helping disaster-stricken areas 
cope with crop failure in the spring, people in disaster- 
stricken areas should mainly rely on themselves to expe- 
dite local economic development and to engage in pro- 
duction to provide for themselves. 


From 19 to 22 April, Li Guixian inspected the disaster 
Situation and visited poverty-stricken families in five 
counties (cities) in Shangluo and Ankang Prefectures in 
the Qinling-Daba mountain region. Serious drought 
struck Shaanxi Province in 1994, causing tremendous 
production and living problems for people in some areas. 
Over the course of several days, Li Guixian personally 
visited peasants’ homes in each of the areas he toured to 
find out about their rice supplies and to make relevant 
inquiries. He instructed leaders to promote production 
for self-help by every possible means, and to ensure that 
no problems would arise in this regard. 


During his talks with leaders at all levels in Shaanxi 
Province regarding the next stage of disaster-relief oper- 
ations, Li Guixian emphasized: All localities should 
focus disaster-relief operations on households enjoying 
five guarantees [guarantees for food, clothing, medical 
care, housing, and burial expenses] and families in deep 
distress. Problems will arise if these households, which 
cannot provide for themselves, are not properly taken 


‘care of. In developing self-help production, governments 


at all levels in disaster-stricken areas should send peas- 
ants to other areas to work while at the same time 
mobilizing people to assist each other and weather the 
difficult period together. Governments at all levels 
should make joint efforts in this respect. Aside from 
allocations from the central government, local govern- 
ments at all levels should raise a certain amount of 
disaster relief funds. Even if we have to cut back 
spending on other things, we should give priority to 
helping disaster victims cope with crop failure in the 
spring. 


Li Guixian said: To expedite local economic develop- 
ment, we should try in every possible way to launch 
projects that yield quick returns while keeping local 
conditions in mind. Specifically in Shaanxi’s Qinling- 
Daba mountain region, we should launch projects 
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involving intensive processing and distribution of spe- 
cial local products. He also urged leaders at all levels and 
the broad masses of people to make long-range plans for 
disaster contro! to ensure bumper harvests by paying 
close attention to grain production. 


Relevant leading comrades from Shaanxi Province, the 
Civil Affairs Ministry, the Finance Ministry, the State 
Economic and Trade Commission, and the State Grain 
Reserve Administration participated in the investiga- 
tions and study. 
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Qian Lists Situations Entailing Use of Force 


HK2504070095 Hong Kong TA KUNG PAO in Chinese 
20 Apr 95 p A2 


(“Special dispatch” from New York 19 Apr: “Qian 
Qichen Reiterates at a News Conference That Force Will 
Be Used Against Taiwan Only Under Two Kinds of 
Exceptional Circumstances”’} 


[FBIS Translated Text] Vice Premier and Foreign Min- 
ister Qian Qichen said the most important thing is to 
have one China. He said that if people want to create 
“two Chinas,” whether it be “at a certain stage,” or “one 
China, one Taiwan,” this will not be in keeping with the 
wishes of the people on the two sides of the Taiwan 
Strait. Qian said this today when he talked about 
whether China would give up the possibility of using 
force against Taiwan. 


At today’s press conference, Qian Qichen also said: “As 
for the question of using force, President Jiang Zemin 
said very clearly in his speech that Chinese will not fight 
Chinese except under two kinds of circuinstances: First, 
if Taiwan were to declare independence and say it would 
not be part of China. If so, then in the interests of all 
Chinese people, it would not be right to give up force. 
Second, if a foreign country were to use the opportunity 
to send in their troops and prop up some person, that 
also would not be allowed. I think this is very clear.” 


Qian also talked about the question of arranging a 
meeting between the leaders on the two sides of the 
Strait. He said: “President Jiang has already mentioned 
in his proposal that it is possible to hold a meeting to 
discuss whatever issues are of mutual concern. As for the 
time and venue, those also can be discussed; however, 
this kind of meeting should not require any help from 
any foreign country or international occasion because 
this is purely a matter for us Chinese people.”’ 


When asked how China would react if Taiwan were to 
come into conflict with other countries in the South 
China Sea, Qian Qichen said: One should not allow any 
conflict to occur in the South China Sea, and at present 
there is no basis for any conflict to occur there. In other 
words, China’s policy is to advocate peaceful negotia- 
tion. If conditions are not ripe for that, then one can 
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wait, and create the necessary conditions. If one cannot 
Carry out peaceful negotiation for the time being, then 
the dispute can be put aside So there really should not be 
any conflict, and in fact, such serious problems do not 
exist at present. 


Qian Qichen stressed again today that if man-made 
obstacles can be eliminated, Sino-U.S. economic and 
trade relations will be able to make more progress. 
Otherwise, he said, it will be mainly the United States 
that suffers. 


At today’s news conference, Qian Qichen cited some 
examples to illustrate that there is still great potential for 
Sino-U.S. economic and trade relations to develop fur- 
ther. 


Boat Accident Kills 8 Taiwanese, 3 Others 


OW2404134895 Beijing XINHUA in English 1337 
GMT 24 Apr 95 


{[FBIS Transcribed Text] Wuhan, April 24 (XINHUA)— 
A sampan, carrying 26 people, including 18 Taiwanese, 
capsized Sunday [23 April] afternoon on Shennong 
Creek, a small tributary of the Chang Jiang River, killing 
eight Taiwanese tourists and three boatmen, official 
sources from central China’s Hubei Province said. 


Eight Taiwanese tourists, aged 55 to 65, and three 
boatmen from the mainland who tried to save the 
victims, died. The ten other Taiwanese were rescued. 


The boat struck a rock and capsized while it was drifting 
on the creek. Soon after the accident, officials from the 
Ministry of Communications and the Hubei provincial 
government arrived on the spot to organize the rescue 
and look into the accident. 


The bodies of the eight Taiwanese were pulled from the 
creek, the sources said. 


The Beijing-based Association for Relations Across the 
Taiwan Straits (ARATS) today sent a message to the 
Taibei [Taipei]-based Straits Exchange Foundation 
(SEF), briefing them on the boat accident and expressing 
condolences to the families of the dead. 


ARATS said that it has closely followed the accident, 
and sent Liu Gangqi, deputy secretary-general, to Hubei 
to look into the cause of the accident. 
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Ministry Spokesman Welcomes Mandela’s 
Remarks on Ties 


OW 2504024595 Taipei CNA in English 0136 GMT 25 
Apr 95 


[By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, April 24 (CNA}— 
Foreign Ministry spokesman Rock Leng on Monday [24 
April] welcomed remarks by South African President 
Nelson Mandela that his government is not planning to 
cut off ties with Taiwan in favor of Mainland China. 


Leng said the ROC attaches great importance to its 
officia! diplomatic links with South Africa and will keep 
working to cement those ties “in the interest of both 
sides.” 


Mandela told foreign correspondents in Johannesburg 
on Monday that although Communist China “has been 
our friend throughout the years...we have no intention of 
canceling diplomatic relations with the Republic of 
China [ROC].” 


‘Nevertheless, we are an independent and sovereign 
country. and our relations with any country are deter- 
mined first and foremost by our own interests,” Mandela 
said. 


It was the first time Mandela has publicly committed to 
maintaining ties with the ROC. 


Rumors that Johannesburg would switch diplomatic 
recognition trom Taipei to Being had been circulating 
for some time, and a signal of the uncertain ties came 
when South African Foreign Minister Alfred Nzo said in 
Tokyo in January that he expected South Africa and 
Mainland China would establish formal diplomatic rela- 
tions by the end of the year. 


Leng stressed that the ROC will continue promoting 
official ties with South Africa. “We have no plan to 
intervene if South Africa wants to develop ties with any 
other countries,” he said. 


Mandela said he would be too busy to visit Taiwan or 
Mainland China when he visits South Korea and Japan 
in July. 


Leng spoke highly of Mandela, calling him a national 
leader who deserves respect. He said the ROC would 
welcome a Mandela visit, but emphasized that details of 
such a tour would need to be discussed further. 


Mainland ‘Does Not Intend To Discuss’ Hong 
Kong 

HK2SOAOSO49YS Hong Kong EASTERN EXPRESS in 
English 25 Apr 95 p 2 


[By Leo Law] 
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{[FBIS Transcribed Text] Taipei is likely to be snubbed 
by Beijing if Taiwan negotiators insist on discussing the 
issue of Hong Kong in the coming cross-strait talks, a 
source close to Beijing said. 


While Ku Chen-fu, the chairman of the Taiwan Straits 
Exchange Foundation (SEF), is due to meet his counter- 
part in the mainland, Wang Daohan, the chairman of the 
Association for Relations Across the Taiwan Strait 
(Arats), the exact date of the meeting has yet to be fixed: 


An official close to Beijing said that since Taipei does 
not have a say in the future of Hong Kong, Beijing does 
not intend to discuss the issue with Taipei. 


The vice-chairman of Taipei’s Mainland Affairs 
Council, Kao Koong-lian, said this week that Taipei will 
discuss the future of Hong Kong at the coming meeting. 


Taiwan President Li Teng-hui has indicated in his six- 
point speech to the National Unification Council that 
Taiwan wants to foster the prosperity and development 
of Hong Kong jointly with Beijing after 1997. 


The mainland official rejected the idea, accusing Taiwan 
of failing to recognise Chinese sovereignty over Hong 
Kong. 


“Taipei has deliberately omitted the question of sover- 
eignty of Hong Kong in the six-point speech. Do they 
recognise mainland China’s sovereignty over Hong 
Kong?” 


He said the idea that Taiwan has a say in the future of 
Hong Kong has been proposed by “those Taiwan offi- 
cials who do not understand the fragility of Taiwan’s 
political presence in this territory”. 


Cross-Strait Talks Round Not To Address Travel 
Safety 
OW2504101595 Taipei CNA in English 0839 GMT 25 
Apr 95 


[By Lian Wu] 


[FBIS Transcribed Text] Taipei, April 25 (CNA)}—The 
next meeting between semi-official cross-Taiwan strait 
organizations will not address travel safety, a Straits 
Exchange Foundation (SEF) official said Tuesday [25 
April]. 


However, SEF Vice Chairman Chiao Jen-ho said that he 
hopes that cross-strait travel associations can discuss the 
issue to ensure the safety of people traveling to Mainland 
China. 


Chiao made the remarks during a seminar on mainland 
Chinese policy in response to questions about eight 
Taiwan tourists who died in a boating accident in the 
mainland Sunday. 


Chiao said that SEF officials intended to accompany 
relatives of the Taiwan victims to the mainland to claim 
the bodies, but has not received any response from its 
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mainland counterpart, the Association for Relations 
Across the Taiwan Strait (ARATS). 


SEF and ARATS were set up to handle cross-strait 
civilian exchanges in the absence of formal ties. The two 
Organizations have held seven rounds of working-level 
talks on technical issues, but have not yet reached 
agreement on three major disagreements, including the 
repatriation of hijackers and illegal immigrants and the 
resolution of fishery disputes. 


SEF originally proposed that the eighth-round meeting 
be held in late April in Taipei, but dispute over the 
agenda has postponed the talks. 


Chiao said that Taiwan travelers made over 3 million 
visits overseas in 1994, of which 1.2 million visits were 
made to the mainland. 


Cross-Strait Trade Up in First Two Months 


OW2504095295 Taipei CNA in English 0919 GMT 25 
Apr 95 


[By Y.C. Tsai] 


{[FBIS Transcribed Text] Taipei, April 25 (CNA}— 
Indirect two- way trade between Taiwan and Mainland 
China has grown by leaps and bounds in the first two 
months of this year, the Board of Foreign Trade said 
Tuesday [25 April]. 


Based on figures compiled by the Ministry of Finance 
and Hong Kong customs, board officials put cross- 
Taiwan Strait trade at US$2.977 billion between January 
and February, up 44.5 percent from the year-earlier 
level. 


Hong Kong normally serves as the entrepot of cross- 
strait trade as direct trade exchanges between Taiwan 
and the mainland are still banned. 


The officials noted that the cross-strait trade volume 
accounted for 9.6 percent of Taiwan’s combined foreign 
trade. 


According to their estimates, Taiwan exported US$2.503 
billion worth of products to the mainland during the 
two-month period, marking a substantial growth of 37.9 
percent from a year ago, while imports from the main- 
land made a massive gain of 94 percent to US$474 
million. 


Taiwan, therefore, enjoyed a favorable trade balance of 
US$2.029 billion with the mainland in the two months, 
representing a 29.2 percent growth from last year. 


The officials attributed the abrupt increase in purchases 
from the mainland mainly to Taiwan's wider opening of 
its market to the mainland’s semi-finished goods. 


In February alone, they pointed out, two-way cross-strait 
trade soared 100.5 percent from a year before to 
US$1.553 billion, with Taiwan’s exports to and imports 
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from the mainland jumping 99.9 percent and 105.1 
percent to US$1.356 billion and US$197 million, respec- 
tively. 


All the figures pointed to the ever-increasing cross-strait 
trade fever, they said. But, they also warned that con- 
tinued growth of imports from the mainland might cut 
Taiwan’s trade surplus. 


Trade Official Predicts $15 Billion Deficit With 
Japan 

OW2504025795 Taipei CNA in English 0109 GMT 25 
Apr 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, April 24 (CNA)—Given 
the Japanese yen’s sharp appreciation since the begin- 
ning of the year and Taiwan’s longstanding dependence 
on Japanese industrial raw materials as well as key parts 
and components, Taiwan’s trade imbalance with Japan 
is expected to top U.S.$15 billion this year, a trade 
official said Monday [24 April]. 


Chu Wei-cheng, a section chief at the Board of Foreign 
Trade, pointed out that the yen has jumped more than 20 
percent against the U.S. dollar so far this year, making 
Japanese imports costlier here. 


Customs-clearance trade figures show that two-way trade 
between Taiwan and Japan amounted to U.S.$9.62 
billion in the first quarter of this year, with Taiwan 
exports to and imports from Japan rising 32.6 percent 
and 16.5 percent to U.S.$2.825 billion and U.S.$6.794 
billion, respectively. The resulting U.S.$3.969 billion 
deficit was up 7.2 percent from the year-earlier level. 


In March alone, Chu noted, Taiwan exports to and 
imports from Japan totaled U.S.$1.076 billion and 
U.S.$2.54 billion, respectively, leaving Taiwan with a 
U.S.$1.427 billion trade imbalance, or an 8.5 percent 
advance from last March, he said. 


Judging from the trend, he said the trade deficit with 
Japan for the whole year might exceed U.S.$15 billion. 
The figure was U.S.$14.5 billion last year. 


Chu also blamed the ever-increasing deficit with Japan 
on the growing imports of electrical engineering equip- 
ment and machinery, which reached U.S.$1.96 billion 
and U.S.$1.3 billion in value in the first three months of 
the year, respectively. 


In addition, he pointed out, Taiwan’s purchase of fiber 
optics, steel and petrochemicals from Japan maintained 
double-digit growth in the three-month period. 


He added that Taiwan manufacturers, while staggering 
under the impact of the strong yen, still have no clear 
alternatives to Japanese key parts and materials. 


In a bid to address the trade deficit with Japan, domestic 
enterprises must redouble their efforts to diversify 
import sources and emphasize research and develop- 
ment, he stressed. 
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Program To Help Indonesian Youth Start 
Businesses 

OW2504101495 Taipei CNA in English 0843 GMT 25 
Apr 95 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, April 25 (CNA)}—Some 
160 Indonesian youths will be chosen to take part in a 
two-year training program in Taiwan, officials from the 
International Economic Cooperation Development 
Fund (IECDF) said Tuesday [25 April]. 


Under the program, co-sponsored by the IEFCDF and 
local wood and electronics manufacturers, Indonesian 
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youths will receive training in professional skills, man- 
agement and the Mandarin language. Those that present 
acceptable business proposals after the training will also 
receive loans from the IECDF. 


IECDF officials said that they hope the Indonesian 
youths, with their knowledge of Taiwan, will help pro- 
mote trade between the two countries. 


The officials said that they are now discussing similar 
programs with Vietnam, the Philippines and South 
Africa. The programs hope to train around 1,000 youths 
from those nations, they added. 


The IECDF was set up in 1988 under the Ministry of 
Economic Affairs to provide loans and technical assis- 
tance to countries friendly to Taiwan. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-079 
25 April 1995 


Hong Kong 


Li Peng Speaks With Hong Kong Delegation 
OW2404160495 Beijing XINHUA in English 1508 
GMT 24 Apr 95 


[FBIS Transcribed Text} Beijing, April 24 (XINHUA)— 
Chinese Premier Li Peng said here today that the most 
important thing for China and Britain at present is to 
strengthen their co-operation and remove any obstacles 
for the transfer of power in Hong Kong. 


In meeting with a delegation from Hong Kong, the 
premier reaffirmed the confidence that the Chinese 
government feels in implementing the “one country, two 
systems” policy and in maintaining the smooth transi- 
tion as well as long-term prosperity and stability of Hong 
Kong. 


After 1997, Li said, Hong Kong will enjoy high-degree 
autonomy, as is designated in the Basic Law of the Hong 
Kong Special Administrative Region. He added that the 
position of the Chinese government ‘“‘remains 
unchanged” on this issue, a matter for which the Hong 
Kong compatriots “have every reason to be confident.” 


Maintaining Hong Kong's status as an international 
financial, transportation, economic, and trade center, 
and to make it an important link between China and the 
world, is in the interests of all Chinese people, Li noted. 


Li welcomed those working as civil servants in Hong 
Kong to remain in their positions after 1997 and con- 
tribute to Hong Kong’s development. 


On the prospect of Sino-British economic and trade ties, 
Li said that China has no policy of discriminating against 
British industries and businesses and welcomes them to 
participate in fair competition in China. 


“We also hope that the British industries and businesses 
make a contribution to the smooth transition and long- 
term prosperity and stability of Hong Kong,” Li added. 


Li also briefed the visitors on China’s economic devel- 
opment and reforms, and its ability to deal with the 
matter of stability. 


Earlier today, Chinese Vice-Premier Zhu Rongji also 
met with the Hong Hong delegation, which is headed by 
Vincent H.S. Lo, president of the Business and Profes- 
sionals Federation of Hong Kong. 


The federation, founded in 1991, is made up of major 
figures in Hong Kong’s business and industrial circles. 


During today’s meeting, Premier Li praised the federa- 
tion for what it has done in promoting China’s reforms 
and opening to the outside world as well as the smooth 
transition in Hong Kong. 


Delegates Voice Doubts 


HK2504054695 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Apr 95 p 3 


[By Catherine Ng in Beijing] 
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[FBIS Transcribed Text] Premier Li Peng was told 
yesterday that, contrary to claims by Chinese officials, 
businessmen had doubts about the changeover. 


A member of the 27-strong Business and Professional 
Federation delegation, Henry Tang Ying-yen, said mem- 
bers told Mr Li the business community had a “wait- 
and-see™ attitude to long-term investment plans. 


“It’s not the case of what the Chinese side has often said 
that ‘there’s no problem whatsoever’,” said Mr Tang, a 


Legislative Councillor. 


The delegates, led by federation president Vincent Lo 
Hong-sui, said they, were worried because of such things 
as the row over the setting up of the Court of Final 
Appeal and the morale of the Civil Service. 


According to Xinhua (the New China News Agency), Mr 
Li said China wanted the 190,000-strong civil service to 
continue to make contributions to society after 1997. 


The team was also briefed by Vice-Premier Zhu Rongji 
on the Chinese economy. 


7 Qichen Says No Post-1997 Arrangements by 


HK2504071695 Hong Kong TA KUNG PAO in Chinese 
20 Apr 95 p A2 


[Special dispatch” by U.S.-based reporter Chang Shao- 
wei (1728 1421 1218) from New York on 19 Apr: “Qian 
Qichen Talks About Hong Kong Issue at a News Con- 
ference, Stressing that Major Obstacles Come From the 
British Hong Kong Authorities’ 


[FBIS Translated Text] Vice Premier and Foreign Min- 
ister Qian Qichen said here today that the main obstacle 
for China and Britain in resolving Hong Kong issues is 
that the British Hong Kong authorities want to make 
arrangements for everything after 1997, which is really 
beyond their jurisdiction. 


Qian was interviewed by the Chinese media this 
morning at the office of China’s Permanent Mission to 
the United Nations. When asked about the biggest 
obstacle in the way of China’s and Britain's resolving 
issues concerning Hong Kong, he replied: I think the 
main obstacle is that the British Hong Kong authorities 
want to complete everything, to make arrangements for 
everything after 1997, which—I am afraid—is beyond 
their jurisdiction. He said: We agree that it is responsible 
for governing Hong Kong before 1 July 1997, but on 
important matters straddling this date, it should consult 
China. If, Qian said, it wants to arrange for everything 
according to its own intentions, so that the future Hong 
Kong Special Administrative Region (SAR) Govern- 
ment will have to follow those arrangements or be 
restrained by them, then this is not proper because 
British rule cannot extend that far. 


When asked why the Chinese side still supports pro- 
China groups’ taking part in Hong Kong's Legislative 
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Council [Legco] elections, after having branded it as a 
“triple violation” and having said that Legco will not be 
allowed to carry over to beyond 1997, Qian replied: 
Because some ruies regarding the elections have not been 
discussed and agreed to by China and Britain, the 
Organization elected can be retained only until | July 
1997. However, he said, this should not stand in the way 
of Hong Kong residents who love China and Hong Kong 
to actively participate in the elections to win the support 
and trust of the public, although this will not change the 
fact that this organization cannot exist after 1 July 1997. 


On the question of Hong Kong civil servants’ staying on 
after 1997, Qian Qichen said: We have a policy on Hong 
Kong civil servants, which is to preserve stability. He 
said the vast majority of them should stay on to work for 
the SAR government. Of course there are bound to be 
some changes, he said; some people may resign, and 
others may have some other reasons for leaving, but our 
overall policy is stability. Qian said that according to the 
rules, senior civil servants nominated by the SAR chief 
executive and appointed by the central government can 
remain in their jobs, and all other officials can stay. 


Interview With Chief Secretary Anson Chan 


HK 2404091595 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 23 Apr 95 p 13 


{Interview with Chief Secreiary Anson Chan Fang On- 
sang by Peter Seidlitz; place and date not given—‘“‘the 
full interview will be published in the next issue of 
Germany's business and financial paper HANDELSB- 
LATT™] 


[FBIS Transcribed Text] Peter Seidlitz:; You want to 
introduce and promote yourself—at the expense of Gov- 
ernor Chris Patten? 


Anson Chan: I have been with the Hong Kong adminis- 
tration for 33 years. I fully intend to stay in Hong Kong 
after 1997 and hopefully will continue to play a useful 
role in the administration. | put my money where my 
mouth is. I am not telling people to have faith in Hong 
Kong if I don’t have faith myself. Can you be more direct? 
Do you want to be Hong Kong's first post-1997 Chief 
Executive? 


I would like to have a political future in Hong Kong after 
1997. I feel that there is no reason why not, if the 
provisions in the Joint Declaration and the Basic Law 
are complied with, that I can’t stay (in the current job). I 
am mentally alert, physically very healthy and therefore 
I hope I don’t have to retire before 2000. But, that said, 
I fully accept the final decision is not in my hands. If you 
want to stay and become Hong Kong's first chief executive 
after 1997, you will have to build up good relations with 
Beijing and distance yourself from Governor Patten, 
whom senior politicians from China, like (Hong Kong and 
Macao Affairs Office chief) Lu Ping, don't even want to 
see any more. As the Government becomes more and more 
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localised, is there a chance that Chinese members may 
take a different approach to Beijing than the Governor? 


I think the Chinese have not got a very clear under- 
standing of how the civil service actually operates. I 
think in the minds of some leaders there is a suspicion 
that we all are toeing the British line and furthering 
British interests. Speaking for myself and all my local 
colleagues I can say that has never been our intention or 
the way we Chinese have conducted ourselves. We have 
always seen ourselves as Hong Kong civil servants 
working for the interests of the Hong Kong community. 
We are loyal to the Hong Kong Government and after 
1997 we will serve in the best interests of the SAR 
(Special Administrative Region) government. If the Chi- 
nese understand that, they will have a greater trust in the 
local civil servants. Currently there is not as much trust 
as I and my colleagues would like to see. We have to have 
better communication. How can this be achieved when 
Patten’s policy has reached a dead end? 


We want to have the opportunity to meet senior Chinese 
leaders. On a day-to-day level we have good contact, like 
on cross-border issues, transport and fighting crime. We 
now encourage more communication between senior 
Hong Kong officials and Chinese officials with spon- 
sored visitors programmes. This will lead to better 
understanding. Are you courting the Chinese leadership 
for an invitation for yourself to visit the mainland? 


Yes. But so far I have not received the response I'd like. 
l am very anxious to meet the Chinese leaders, such as 
Mr Lu Ping—at any place and time he chooses. The 
community clearly wants to see this. What are the 
sticking points aside from well-known issues like the 
container terminal, etc? What is your interpretation of the 
resistance of the Chinese leadership to dealing with a 
Hong Kong led by Governor Patten? 


Clearly they are very unhappy about the constitutional 
package. In their eyes we have gone against the Joint 
Declaration and the understanding reached between the 
two governments. On our part we are absolutely satisfied 
that the constitutional reforms put through our legisla- 
ture are in full accordance with the Basic Law. Both sides 
have, however, agreed to put this issue aside. In the latest 
meeting between (Chinese Foreign Minister) Qian 
Qichen and (his British counterpart) Douglas Hurd, both 
sides expressed their wish to work constructively. 


Unfortunately, there is an overall basic lack of trust 
about British motives. But I want to stress there is no 
conspiracy on the part of the British to destroy Hong 
Kong. Why would they want to do that? Of all the 
colonies the British had made, Hong Kong is the most 
successful. But when the British depart (on June 30, 
1997) they will want to leave Hong Kong in the best 
possible state to demonstrate that they have made a 
success of it. And the British want to continue to do 
business with China. The Chinese should set their mind 
at ease about British motives. But as the Governor is not 
in China's good books, it could be attractive for Chinese 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-079 
25 April 1995 


politicians like yourself to try a different approach. Maybe 
China could deal better with fellow Chinese in this 
delicate matter rather than a former British politician. 


Of course there is a difference in emphasis. But it is 
wrong for some people to suggest that personal freedom, 
human rights and press freedom are all Western and not 
Asian values. Are you patriotic in a strong way? 


I am Chinese through and through. I never regarded 
myself as British. I have very traditional Chinese values, 
about family for instance. I want to see China succeed. 
But I have not spent 33 years of my life in the Hong Kong 
administration wanting to see Hong Kong destroyed. I 
also want Hong Kong to succeed. 


Did you notice the recent speech by (Politburo [Political 
Bureau] member) Li Ruihuan to the Chinese People’s 
Political Consultative Conference in Beijing from which 
one could draw the conclusion that there is a division in 
the Chinese leadership over Hong Kong policy and, as a 
result, do you have any doubts that Hong Kong will enjoy 
the high degree of autonomy promised by China? 


I thought that was a very interesting speech. I see it as a 
healthy trend (the debates that are going on in Beijing). 
The speech by Mr Li at least illustrates that there are now 
differences of opinion among senior Chinese leaders. He 
talked for instance about the need for competition, for 
standing for election for office—that’s a positive devel- 
opment. I have faith in the agreements and I believe the 
Chinese mean what they say. But the fact that we have on 
paper the guarantee of a high degree of autonomy doesn’t 
mean it will happen. It is still important for both sides to 
flesh out the principles agreed on. We need to put in 
place all the necessary legislative and administrative 
institutions, the rule of law, and independent legislature, 
and independent judiciary and clean, efficient, open 
government. Could the fact that you are so rich here and 
show your wealth so openly be annoying to the Chinese 
leadership which is clearly worried about social conflicts 
and regional differences? 


I know the Chinese leaders are concerned about income 
disparities. But it’s clearly not only Hong Kong which 
causes the problem, but the whole of southern China. I 
agree in that respect (with China): Hong Kong people 
must behave sensibly. They must not flaunt their wealth 
when they go into China. What discussions have you had 
with your circle of friends and family concerning 1997? 


The basic worry is whether Hong Kong will stay as it 
currently is. Everybody wants to stay, work and live in 
Hong Kong if Hong Kong can continue to function like 
now. It would be dishonest of me to pretend everybody 
has 100 per cent confidence in the Basic Law. That is 
why it is so important for the two sovereign governments 
and the Hong Kong Government to be seen putting in 
place everything that needs to be done so that we can 
exercise a high degree of autonomy after 1997. Are your 
wealthy Chinese friends shipping their antiques out of 
Hong Kong and do you fear a capital flight in the next two 
years? 
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I think it is human nature to hedge your bets. Look at the 
British passport system. They see it as an insurance and 
want to use it only if absolutely necessary. Most people 
have a wait-and-see attitude and are watching carefully 
what the two sovereign powers are doing. People like me 
feel Hong Kong will grow and prosper after 1997. Do you 
fear a major crisis in the next two years, like massive 
speculation against the Hong Kong dollar? 


We had our ups and downs in the past. We have been 
through so many adversities and have always emerged 
stronger. It will, however, be naive to believe the next 
800 days will be all plain sailing. Are you disappointed 
that such a large number of leading Chinese businessmen 
and politicians have changed sides and loyalties in the 
past few years and are now paying respectful visits to the 
communist leadership in Beijing? Many must be your 
friends. 


I don’t want to impose my values on other people. The 
principle I always try to live up to is that I believe in any 
organisation you have to have a sense of loyalty. No 
organisation can function if everybody is only out to 
serve their own interests. Loyalty is important. I will 
remain as loyal to the SAR government as I am to the 
present Government. 


PWC Group Discusses Cooperation Against 
Crime 

HK2504032095 Beijing ZHONGGUO XINWEN SHE 
in English 1356 GMT 24 Apr 95 


[FBIS Transcribed Text] Beijing, April 24 (CNS)}—The 
Society and Public Security sub-group of the Preliminary 
Working Committee (PWC) of the Hong Kong Special 
Administrative Region (SAR) held its tenth meeting 
yesterday and today, members of the sub-group dis- 
cussed cooperation against crime between the Mainland 
and Hong Kong. 


Members held the close cooperation between the Main- 
land and Hong Kong in joint anti-crime activity was an 
urgent need no matter whether it was before 1997 or 
after 1997 since the Mainland and Hong Kong had close 
ties in various sectors and had frequent exchanges, which 
also bring about more cross-border and cross-region 
crimes. 


The conveners of the sub-group Wang Shuwen and Mrs. 
Rita Fan told our reporter that communications and 
cooperative channels set up between the Mainland and 
Hong Kong police, the regular public order-related meet- 
ings between Guangdong and Hong Kong, as well as the 
link between the Mainland prosecuting organs and Hong 
Kong’s anti- corruption organs had all played very good 
and effective roles in striking at crime, and had accumu- 
lated experience for future cooperation. After 1997, 
further cooperation could be expected based on the 
current basis in a wider field and at higher level. 


The sub-group maintained the Hong Kong SAR enjoyed 
the administrative right, the legislative right, the inde- 
pendent judicial right ana the right of final adjudication. 
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The Hong Kong SAR government would be responsible 
for Hong Kong’s public security, which would be affairs 
within Hong Kong’s autonomous power. Various Main- 
land departments, provinces, autonomous regions and 
municipalities must not intervene those affairs of Hong 
Kong vested in the SAR government by the Basic Law 
for it to tackle. After 1997, the Mainland and Hong Kong 
SAR would remain two different judicial regions, con- 
crete cooperative methods between Hong Kong SAR and 
other Mainland departments in terms of anti-crime 
activities should be discussed by Hong Kong SAR gov- 
ernment and the relevant departments under the central 
people’s government based on mutual respect for the 
legal systems of the two places. 


Commentary on Post-1997 Right of Abode Issue 


Paper Urges Quick Decision 
HK2504050195 Hong Kong EASTERN EXPRESS in 
English 25 Apr 95 p 14 


[Editorial: “Citizens Need To Know Quickly”} 


[FBIS Transcribed Text] Hong Kong’s Director of Immi- 
gration, Lawrence Leung, is in Beijing today, discussing 
the question of citizenship in the territory after 1997— 
yet another of those questions on which the two sides 
hold differing views. 


At the same time, a delegation from the Business and 
Professional Federation, led by Edward Ho Sing-tin, is 
planning to raise the issue with the Preliminary Working 
Committee. 


The delegation is to ask the Chinese to clarify their 
definition of Chinese citizenship, and Ho intends to 
impress on the PWC [Preliminary Working Committee] 
the crucial nature of that decision, emphasising Hong 
Kong’s status as an international city where many non- 
Chinese already have the right of abode, and suggesting 
that the status quo should apply after the changeover. 


Last week, Shao Tianren, a mainland leader of the 
PWC’s legal subgroup, announced the four categories of 
residents who will qualify for Chinese citizenship. These 
are: holders of British national (overseas) passports; 
mainland Chinese who have lived in the territory for 
seven consecutive years; those who have obtained 
British nationality through the British nationality 
scheme; and people born and living in Hong Kong, but 
holding a foreign passport. 


The definition of non-Chinese will include ethnic Chi- 
nese who were born and spent a certain length of time in 
foreign countries, foreign nationals, and those persons 
without nationality, such as descendants of Indians and 
Pakistanis born in Hong Kong. 


In the interests of simplicity and fairness—and to allay 
concerns among those who regard Hong Kong as their 
home—firm guidc!ines must be issued without delay. 
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The uncertainty surrounding citizenship status is 
another facet of the anxiety which overshadows life for 
people in Hong Kong. 


Imagine the state of mind of an elderly person from one 
of the ethnic groups, who, having spent perhaps half a 
century or more in the territory, now waits to hear 
whether they will be declared an alien as soon as the 
clock strikes the midnight hour on July | 1997. As for the 
young, brought in as babes-in-arms and growing up with 
Hong Kong as the only home they know, what are they to 
do? 


The mainland must move fast in defining citizenship 
rules which are acceptable. While the question is of vital 
interest to those who will be most affected by it, it also 
affects the cmmunity at large, since the longer it takes 
to settle, the greater the chances are of losing some of the 
brightest talents in those groups. 


It is unreasonable to expect people to wait indefinitely to 
know the outcome of a decision which may alter their 
entire life—their feelings of belonging and security, their 
nationality status and their career. 


Images of people being dragged out to be deported after 
transition are not the happiest pictures to have in pros- 
pect as that clock in Tiananmen ticks away. These 
decisions should not be delayed. We need to know now 
precisely who has the right of abode in this cosmopolitan 
territory after 1997. 


‘China’s Internal Affair’ 


HK2504050095 Hong Kong EASTERN EXPRESS in 
English 25 Apr 95 p 1 


{By Rain Ren in Beijing) 


[FBIS Transcribed Text] Hong Kong residents who have 
obtained British nationality under the British Nation- 
ality (Selection) Scheme will be denied the special 
administrative region (SAR) passport, a source in Beijing 
said. 


This is despite earlier Chinese claims that the British 
nationality obtained by Hong Kong people through the 
scheme will not be recognised as a foreign nationality. 


The latest change of position came as an immediate snub 
to a visiting delegation by the territory's Business and 
Professional Federation, who yesterday told China's 
Premier, Li Peng, that Hong Kong people under this 
category should be given an SAR passport. However, the 
Chinese source said that this would be “impossible”’. 


“Britain regards all ethnic Hong Kong Chinese as Chi- 
nese citizens. This is stated in the Joint Declaration. 
Britain has granted 50,000 Hong Kong Chinese families 
full British nationality, not just right of abode in Britain, 
which is a serious contravention of the Joint Declara- 
tion,” he said. 
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As a result, these people will not be given an SAR 
passport, neither will they enjoy British consular protec- 
tion in Hong Kong nor China, because they are Chinese. 


Meanwhile, Britain and China are edging towards an 
agreement on the definition of permanent residence in 
Hong Kong, currently under discussion at the Joint 
Liaison Group [JLG]}. 


The message was released by Lawrence Leung, the 
director of the Immigration Department and Chen 
Zuoer, a leading Chinese JLG member. 


Leung said that the differences between the two sides 
were “not significant” and were “narrowing”. He said he 
was positive an agreement could be reached soon. 


The Basic Law stipulates that, for a non-Chinese person 
to obtain permanent residence in Hong Kong, he has to 
have resided here for at least seven years, and has to 
demonstrate his intention of taking the territory as his 
permanent residence. 
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According to Leung, the two sides were aiming first at 
reaching an agreement on what people can obtain right 
of abode, before studying how to amend the Immigration 
Ordinance. 


The two sides need to achieve a common understanding 
quickly so that Government immigration officials can 
begin to prepare the issuing of the SAR passport soon 
after handover. 


However, any amendment to the existing Immigration 
Ordinance can only become effective on July 1, 1997, 
since, according to Chen, the Government would not 
allow it to go into effect earlier. 


“As a matter of fact, it is China’s internal affair to define 
what kind of people should obtain Hong Kong's right of 
abode after the 1997 handover,” Chen said. 


“Due to the derailment of the through-train arrange- 
ment, it is impossible to amend the existing Govern- 
ment’s immigration ordinance to bring it in line with the 
Basic Law. 

“But we still want to exchange views with Britain at the 
level of JLG expert talks out of consideration for Hong 
Kong people.” 
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